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IBM stops making
computers at
Russian factory
US computer company IBM is p»mng out of
personal computer production in Russia. It says
changes in the Russian tax regime have trader-

mined the rationale for matring computers locally
rather than importing them. Other western com-
puter makers have also complained about the effect
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At least 14 people died and about30 were seriously

injured when .130 vehicles were involved in a pile-up

on a fog-bound motorway, fire raged through the

ijjars after the crashes on. the E17 Antwerp-Lille

jute and police did not rule out finding more bod-

ies in the burned-out wreckage..

Indian opposition walks out: Indian opposition

legislators walked out of parliament after demand-
ing that prlmq minister P.V. Narasfanha Rao attend

to explain his role in a series of political corruption

scandals.

Wal-Mart dscUnss: US stores group Wal-Mart

saw quarterly profits foil for the first time in 25

years. Fourth-quarter earnings dropped by 9 per

centto$942m compared with the same quarter a
year earlier. .

HwumrtBee from China: Chinese trade and
finance officials sought to reassure foreign inves-

tors about the impact of imminent tax reforms. For-

eign investors have been worried about the extra

administrative burden involved in the reforms and
theincreasedcost of investment. Page 4

Japan*** company adndtm falMhood:
Japanese drugs company Green Cross admitted

lyfog aboHtwhen ft withdrew untreated blood prod-

ucts. The-Admission angered haemophiliacs infected

withthq Aids virus HTV from tainted imported

Woodproducts, page 6

Ciim skiig off sanctions: Cuba was defiant

of pnnitive US sanctions order after two
smafl'05 civilian aircraft were shot down by Cuban
flgfc^fTbe ON Security Council called foran
j&jjgftttianatiavBfitlgation into the incident Page 5

taper U^ue stumbles: Australia’s federal

court banned Rupert Murdoch's News group foam
starting a breakaway rugby league - to be called

Snpetiwgas — this season, and said it could not

lose players it had signed up but who had previ-

ously been contracted to the Australian Rugby
League dubs in any competition. Page 6
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Norwegian engineering group holds takeover talks with ailing UK conglomerate

Kvaerner may bid for Trafalgar

retail sales figures hit US market hopes of an early
cut In interest rates. Retail sales fell 0^ per cent
last month against a predicted 0.5 per cent, while
revised December sales data showed a rise of 0.6 per
cent from November. Page 12

Franeo-Ogrman compromise: France and
Germany reacted a compromise aimed at letting

the European Union act more decisively in foreign

and security policy issues while allowing member
states to abstain from involvement in specific mili-

. _/ry and policing decisions. The deal is in prepara-
tion for next month's conference on developing the

EU. Page 2; Editorial Comment, Page 11

Bombarrffer bows outs Canadian aerospace
company Bombardier withdrew as a potential res-

cuer for Fokker, tile near-bankrupt Dutch aircraft

maker. Fokker’s filture now lies either with a sec-

ond potential bidder, .Samsung of South Korea, or
possibly as a "stand-alone'’ role in slimmed-down
form. Page 13

French group to splits Media and textiles group

Chargeurs plans to split into two separate quoted

companies in what is thought to be the first French
example of a Mgdemerger. Paths will take control

of television, cinema and press interests, and Char-

geurs International will run its textile and distribu-

tion businesses. Page 13; Lex, Page 12

Many kilted In Balgten motorway pBo-up:

By Andrew Taylor end Patrick

Harverson In London and
Christopher Brown-Humes in

Stockholm

Trafalgar House revealed
yesterday it was in talks with
Kvaerner of Norway that could
lead to a bid for the struggling

UK construction, engineering
and shipping conglomerate.
Kvaerner was frustrated last

December in a £36Qm (9554m)
hostile bid for Amec, another UK
construction and engineering

group. The Norwegian engineer-
ing and shipping group said yes-

terday it would only proceed with
a purchase with the support of
Trafalgar. The share price of

Trafalgar, in which Hong Kong
Land holds a 26 per cent stake,

jumped 8Kp to 47Kp following
the announcement Kvaemer’s B
shares fell NKr5 to NKrlSS.
Kvaerner said the group was

talking to Trafalgar because “our
long-term strategy is to expand
internationally in areas where we
are already active".

The group has identified its off-

shore oil and gas fabrication
business as well as large Interna-

tional construction and civil engi-

neering projects as two areas
where it wants to expand. Trafal-

gar has large interests in both of
these markets.

It was not clear, however, if

Kvaerner was interested in buy-
ing all or a large part of the Brit-

ish group. Kvaerner said: “We
are having talks covering a broad
range of business opportunities.”

City analysts doubted whether

Kvaerner bad the financial

strength to buy Trafalgar out-

right One analyst said: “Kvaer-
ner does not appear to have the
capital or cash reserves to make
a move of this size."

Kvaemer’s stock market value

of about £860m is slightly higher
than Trafalgar's market capitalis-

ation of £813m at yesterday's

dating price.

Analysts estimated that the
Norwegian company would have
to pay at least 55p a share to buy
the British group, which

suspended dividend payments
last autumn after making a pre-

tax loss of £320.8m in the 12
months to the end of September.
Kvaerner said the two groups

bad overlapping interests In off-

shore construction and mechani-
cal engineering but added that

Trafalgar's Canard cruise ship-

ping businesses did not fit with
Kvaemer’s existing activities.

Kvaerner doubled profits last

year to NKtiUbn <J379m) from
NKrl^hn in 1994.

The figures, however, were

inflated by several one-off gains
including NKr568m on the sale of

Kvaemer’s gas carrier shipping
business in April.

Since the end of 1991 the
group's share price has underper-
formed the Norwegian market.

The shares have continued to
slide with the market worried by
recent losses on big projects and
failing margins in the shipbuild-

ing industry.

Eschewing battle. Page 19
Lex, Page 12

Sega to scale

down European
sales operation
Group will take extraordinary

loss of $245m to cover closures

By WIBam Dawkins in Tokyo
and Alice Rawsthom
in London

Sega Enterprises, one of Japan’s

largest games groups, yesterday

announced the closure of its

European sales subsidiary and its

replacement with a smaller oper-

ation.

The move follows a turbulent

period for the video games indus-

try during which sales of hard-

ware and software declined from
the 1992 peak as enthusiasts
waited for the launch of the new
generation of 32-bit systems. Sega
also faces competition from
Sony's 32-bit system, the Japa-

nese consumer electronic group's

first games format
Sega will take a Y26bn

(9245.28m) extraordinary loss in

the current financial year to the

eud of March, to cover the cost of

closing Sega Europe's London
headquarters and its sales

operations in Austria, Belgium
and the Netherlands.

The extraordinary loss also

includes the rationalisation of

Sega’s US operation and a write-

down an unsold stocks of Its 16-

bit game machines.
Sides of its 16-bit systems have

fallen sharply since the introduc-

tion last year of the 32-bit Sega

Saturn format.

Sega also warned that recur-

ring group profits would foil to

Y5bn - excluding the extraordi-

nary loss - in the year to the end
of March, from Y12.8bn last year.

This will be its third successive

year of profits decline.

In apite of its difficulties in
Europe, Sega is faring well with
games in Japan, amusement
arcade machines and the Saga-

World miniature theme parks.

So far the 32-bit Sony PlaySta-

tion has out-sold the Sega Saturn.

Durlacher Securities in London
estimates Sony has sold almost

4m systems, against fewer than

8m Saturns. Both 32-bit systems
will face fresh competition next
autumn when Sega’s arch-rival

Nintendo launches the Ultra 64,

its 64-bit system.

The longer-term trend in the
games market is towards on-line

formats which allow consumers
to access games software devel-

oped by companies such as Sega
and Nintendo on their computers
and pay to play with it for fixed

periods.

Sega's decision to streamline

its European operations was
interpreted by analysts as the
start of a strategic switch to con-

centrate on games software and
SegaWotrld.

. The group is moving its Euro-

pean headquarters to smaller
premises in London and reducing
its workforce in Europe from 300

to 125. Some of Sega Europe's for-

mer employees in London will be
transferred within the capital to

the SegaWorld complex due to

open in July at the Trocadero,

Piccadilly Circus.

The streamlined Sega Europe
will continue to handle sales of

the group’s games in the UK,
France, Germany and Spain. In

other European countries it will

sell through independent agents.

Centre-right leader Jorf Marfa Aznar greeting Popular party supporters at the start of his electoral meeting in Madrid ahead of Spain's

general election on Sunday. Polls predict he may oast Socialist Felipe Gonzdlez asprime minister. Aznar rides "high. Page 3 Pto* mu*

Tokyo agrees to extend music copyright
By Miehiyo Nakamoto in Tokyo
and ABee Rawsthom in London

Japan has agreed to amend its

copyright property rules on
recorded music following com-
plaints to the World Trade
Organisation by the US and the
European Union.
The Japanese Agency for Cul-

tural Affairs has started proceed-
ings to extend copyright protec-

tion for record companies and
performing artiste bock to 1946

from the current date of 1971.

The changes will bring Japa-

nese law Into line with legisla-

tion tn the US and EU and will

enable western record companies
to collect royalties on 1850s and

1960s recordings including those

of Elvis Presley, the Beech Boys
and the Beatles.

Both the US and the EU bad
initiated dispute settlement pro-

ceedings at the WTO over copy-

right, claiming Japan was in

breach of internationally agreed
intellectual property rates.

Japan is the world's largest

recorded music market after the

US. Some $5.93bn worth of sin-

gles and albums were sold there

in 1994, according to the Interna-

tional Federation of the Phono-
graphic Industry, representing
nearly 17 per cent of the $35.5bn

global music market
Local repertoire absorbs a high

proportion of sales, bnt Japan is

also a lucrative market for west-

ern record companies with

"golden oldies". Western record

companies have been losing sub-

stantial sums of money because
of their inability to claim royal-

ties on recordings made between
1946 and 1971.

The US trade representative
has estimated that the US music
industry alone loses roughly

Continued on Page 12

US West reinforces cable

business with $llbn merger
By Christopher PwfcM
in Los Angeles

US West, the fast-moving
communications group, plans to

promote itself to the elite ranks
of the US industry through an
agreed Jlibn stock-and-cash

merger with Continental Cablevi-

sion.

The bnk between the aggres-

sive "Baby Bell” regional tele-

phone company and one of the

few pure cable TV specialists still

operating independently, marks
the start of a renewed, widely-

expected consolidation in the US
communications sector.

US West will pay between $lbn

and $l£bn cash and offer shares

to an aggregate value of $5Jbn
far all outstanding Continental

stock. It will also assume debts of

up to $5.5bn. The deal greatly

reinforces US West's cable busi-

ness which consists of a rela-

tively trmaW wholly owned net-

work and a 25 per cent stake in

Time Warner Entertainment,

which claims 11.5m subscribers.

Mr Gerald Levin, chairman of

Time Warner, one of the world’s

biggest entertainment and media
groups, underscored the move’s
importance by immediately issu-

ing a statement that the merger,

involving two companies with
which it has dose bonds, could
lead to further “affiliations"

between the three groups.

This unusual intervention from
a company not directly involved
suggested that, despite a bitter

legal battle with US West, Tbne
Warner is eager to keep commer-
cial relationships intact
The merger announcement fol-

lowed Implementation of legisla-

tion strippingaway the remnants
of telephone companies’ monop-
oly powers and coincided with
the emergence of new competi-
tion far domestic and business
users from direct broadcast satel-

lite (DBS), ‘'wireless cable" and
other data delivery systems.
Both developments had been

expected to promote closer bonds
between cable television end tele-

phone concerns which, together,

have direct wire or optical fibre

connections to, or dose to, most
US homes and businesses.

Mr Ohm,-k unis, president

CONTENTS

chief executive ofUS West Media,
said the merger marked the
"defining day" for the company,
which had set out three years
ago its plans to evolve into a
combined cable/telephone opera-
tor.

The agreement will add further

to the ferment in the wider com-
munications industry where tele-

coms. broadcast, cable, satellite,

microwave and print media and
entertainment groups are Jockey-

ing energetically.

The group's main interests in
telecommunications include
more than 25m customers in 14

western and mid-western states.

Continental, the thlrd-biggest

cable provider In the country,

has 4.2m US customers and
passes more than 7m households.

It also owns a 10 per cent stake in

the fast-growing PrimeStar satel-

lite television company.
PrimeStar, in turn, is part-con-

trolled by Telecommunications
Inc, the biggest US cable group

Continued on Page 12
Cable adverts to cost $i&5m,

Page 7; Lex, Page 12
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has purchased a 33 per cent shareholding and

an option for a further 32 per cent in

ZPT RADOM SA.

US$ 64 million

The Ministry of Ownership Changes of the Republic of Poland

The undersigned acted as advisers to Seita in this transaction

/Access

N M Rothschild & Sons limited Rothschild & Cie (a member of the RmWhild Group)

London Paris iTarror

December ipf$

T
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NEWS: EUROPE

Road to European integration paved with political problems

Discord on parjs and Bonn agree EU”mg
foreign policy opt-out pact

markets
By GflBan Tett,

Economics Correspondent

A deep dispute has emerged
between European countries

about how they should mea-
sure finanrial markets in the

future single currency area.

The problem has emerged as

the European Monetary Insti-

tute, the forerunner of a future

European Central Bank, seeks

to find a common system of

measuring financial flows
across the European Union.

Figures on cross border
transactions and holdings are

deemed essential for calculat-

ing balance of payments data

for setting future monetary
policy. But differences have
emerged between the UK and
countries such as Germany
which operate very different

systems of measurement
Countries such as Germany

insist the UK’s current method
far measuring financial flows

would be inadequate for a sin-

gle monetary policy. The UK
fears a Continental system
would significantly raise
reporting requirements for UK-
based banks and other finan-

cial institutions. A senior UK
official said: “If we tried to
introduce this system we
would have a revolt on oar

hands. London's financial mar-
kets are Just so complex we
can't demand this kind of

detaiL”

The issue revolves around
the question of how transac-

tions and holdings of securities

and other financial instru-

ments are recorded.

In such countries as Ger-
many. information is collected

by banks each timo a transac-

tion in securities or other
financial instruments takes
place. This allows the banks to

submit monthly data on money
flowing in and out of the coun-
try.

In the UK. information on
financial flows is primarily col-

lected through quarterly sur-

veys by the Bank of England
and the Central Statistical

Office.

UK monetary authorities
insist it is difficult to collect

more detailed information
because London's financial

markets are far larger than
those in continental Europe.

The Bank of England and the
CSO have offered to estimate

monthly trends from existing

quarterly figures. But conti-

nental countries are demand-
ing genuine monthly data.

One way to avoid the prob-

lem would be to assume that

the UK will be outside the sin-

gle currency. However, since
changing the statistical system
is likely to take several years,

the EMI is reluctant to exclude

the UK from the harmonisa-
tion process as long as there is

any chance it will wish to Join

a single currency in the future.

By Peter Norman in Freiburg

France and Germany yesterday

reached a compromise
designed to allow the European
Union to take more decisive

action in foreign and security

policy issues while allowing

member states to opt out of
specific military and policing

decisions.

After a special meeting of

the two countries' foreign and
European ministers to help
prepare for next month's start

of the inter-governmental con-

ference on developing the EU,
France and Germany issued

four pages of guidelines
enshrining the Idea of “con-
structive abstention” in any
future EU common security
and foreign policy.

Constructive abstention
means no EU member state

would be obliged to provide
national forces for joint Euro-
pean military and police
actions against its will

On the other h^nd, any mem-
ber state that felt unable to

take part in such joint action

would be unable to hinder the

others. The abstaining country

would be expected to show soli-

darity with the other EU states

through political support for

any action and financial contri-

butions channelled through
the EU budget

Yesterday's Franco-German
agreement, a month before the

1GC opens in Turin, papered
over a division between Ger-

many, which has sought the

greatest possible extension of

majority voting in EU affairs,

and France, which has been
especially reluctant to move
down this path in foreign and
security matters.

Mr Hervg de Charette, the
French foreign minister, said

the formula agreed yesterday

would permit the EU to take

decisions which currently were
blocked by the need for consen-

sus. Mr Klaus Kinkel. the Ger-

man foreign minister, hailed

the result of the meeting as a

sign that Franco-German
co-operation continued to be

the “motor of European inte-

gration”.

A key preoccupation of the

two sides has been to improve

the EU's decision-making
capacity in anticipation of its

expansion to include new
members from southern, east-

ern. and central Europe, which

could lift overall membership
from 15 to nearly SO countries.

The joint paper refined the

two nations' approach to the

proposed joint foreign and

security policy of the EU.

It said that in the medium
term the two countries wanted
to merge the Western Euro-

pean Union, Europe's security

body, into the European Union.

In the meantime, the European
Council of Ministers should

have the competence to decide

common foreign and security

actions which the WEU would

EU inflation data
difficult to harmonise
By Gillian Tett,

Economics Correspondent

The European Union's first set

of common inflation figures, to

be published tomorrow, will

exclude key areas of consumer
spending because member
states have so far failed to

agree a common way to mea-
sure prices.

Commission statisticians

have been forced to publish the
preliminary data to allow the
Commission to make initial

judgments this year on which
EU countries will be eligible to

join the single currency.
However, with the quality of

the data uncertain, the infla-

tion figures could prove politi-

cally sensitive - some coun-
tries are unlikely to meet the
convergence inflation criterion,

and the data are likely be at

odds with national figures.

In particular, the new figures

are likely to show inflation in

such countries as Italy, the UK
and Denmark higher than their

national figures.

The figures published tom-
morrow represent an interim

solution to a problem which
has bedevilled statisticians

over the past two years.

The Maastricht treaty stipu-

lated that one criterion for

entry into a single currency
was that a country’s inflation

rate should be within L5 per-

centage points or the lowest
three rates in the EU in the 12

months before entry into the
single currency.

Member states measure infla-

tion in different ways, so Euro-
stat the EU statistical office in
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Luxembourg, started work on
harmonising inflation data.

Some politicians had hoped
that harmonised data would be

available by this year. Some
progress in harmonisation has

been made, but member states

remain at odds over some
areas of inflation methodology.

Even the more harmonised
data Eurostat plans to produce
by the start of 1997, so final

judgements about the Maas-
tricht criterion can be made,
are likely to exclude some
areas. Housing costs, for exam-

These changes
could prove
sensitive, as some
countries are

unlikely to meet
the Maastricht
criterion

pie, are proving controversial

because some countries, sucb
as Germany, primarily mea-
sure rental costs, while the UK
focuses on mortgages.

This week's preliminary data
have been created by excluding

ail areas of spending which are
controversial - including own-
er-occupier housing costs,
insurance, health care and for-

eign holidays. Cutting out
these elements result in signifi-

cant changes in the figures.

Kleinwort Benson, a member
of Bresdner bank, for example,
calculates that German infla-

tion will be only L3 per cent in

January according to the EU
data - compared with 1.5 per
cent in national figures.

Italian inflation, by contrast,

will rise to 5.8 per cent in Janu-
ary, from 5.5 per cent in the

national data.

Meanwhile, UK inflation

could rise to 52 per cent, from
the official level of 2.8 per cent
This is because owner-occupier

housing costs and insurance
prices - which are excluded
from the data - have been Hail-

ing in recent months.
The scale of these changes

could prove politically sensi-

tive, given that some countries
- sucb as Italy - are unlikely

to meet the Maastricht crite-

rion.

Some observers believe the
impact of the different method-
ologies could be even larger.

A recent Franco-German
study, for example, showed
that German inflation would
have been as much as 0.8 per

cent lower in 1992 and 1993 if it

had been calculated according

to French methods.
As Mr Francois LequiDer, of

the French government statis-

tical service INSEE says: "Our
study with the Germans shows
the scale of Eurostat’s problem
- a 0.8 percentage point differ-

ence is very significant when
the Maastricht criterion is

focused on a 1.5 percentage
point band."
Nevertheless, Mr Lequiller

insisted that Eurostat's prelim-

inary data would still be valu-

able. "We need to be realistic -

these figures are useful
because they drive the har-

monisation process on."

carry out on behalf of the EU.

It also said the European

Union Treaty should include a

“solid political solidarity

clause" by which all members

could expect to be defended by

the union. But with an eye to

the current dispute between

EU member Greece and non-

member Turkey, in which

some EU nations have found it

difficult to rally fully behind

Greece, the paper said solidar-

ity should take account of the

legitimate interests of individ-

ual member states. Mr Kinkel

said solidarity should be a
“two way street" implying that

EU members could not expect

support for unreasonable
behaviour.

The statement called for the

creation of a joint planning
analytical unit to help the

secretariat of the EU council of

ministers achieve the neces-

sary coherence in drawing up
policies.

Editorial comment Page 11

Extradition

dispute

adds to

problems
By David White in Madrid

Spain has raised the stakes in

its argument with Belgium
over extradition by warning
that the issue could undermine
the planned revision of the
European Union’s Maastricht
treaty.

Mr Carlos Westendorp. for-

eign minister, said cm Spanish
radio yesterday that EU states

must stop providing legal

loopholes for terrorist suspects

through the notion that some
offences were “political".

“If this does not happen,
there will be no revision," he
said, referring to the inter-

governmental conference on
the future of the EU. doe to be
launched in Turin on March
29. Mr Westendorp last year
chaired the group preparing
for the conference.

The Spanish government is

angered by the release from
custody in Belgium of a Span-
ish couple wanted on suspi-
cion of helping Basque Eta ter-

rorists. The release followed a
decision by the Belgian coun-
cil of state to block an extradi-

tion order against the couple,

sought by Madrid since 1993.

By threatening a veto, Mad-
rid Is hoping to mobilise stran-

ger support among other EU
members for the elimination

of barriers to extradition
within the union. Its tough
position partly reflects a pub-
lic outcry over recent Eta kill-

ings, as well as the imminence
of general elections next Sun-
day.

Prosecution lawyer Eric Ostherg (centre) discusses the case of Milan Martic (left) yesterdaymHw

Hague with fellow prosecutor Gregory Kehoe of the US (right) •
.

UN war crimes tribunal

hears of Zagreb bombing
By Laura Saber in The Hague

In a rare public hearing
yesterday, the UN war crimes

tribunal was told how Mr
Milan Martic, the rebel Serb
leader from Croatia, ordered a

cluster bomb attack on the

heart of Zagreb last May which
killed seven people.

But the dock was empty for

the one-day session. The only

sight of Mr Martic was on
video from Bosnian Serb televi-

sion. The tribunal watched the

stocky former police inspector

with a clipped moustache pro-

claim that he had bombed Cro-

atian cities.

“What the Croats have down
is a crime ... As a countermea-
sure we have bombarded all

their cities ... it was done for

you." he said after Croatian

army forces bad launched their

lightning offensive against

western Slavonia, then part of

the self-styled Serb republic of

Krajina.

But Mr Eric Qstberg, the

Swedish prosecutor lawyer,

said the Orkan rocket attacks

on May 2 and 3 1995 ware not.

reprisals. “It was a terror retal-

iation and it was unlawful."

The tribunal has no power to

convict 50-year old Mr Martic,

who lives in Banja Luka, the

Bosnian Serb town - it cannot

convict anyone in absentia.

The hearing was held under
Rule 61, which gives the vic-

tims a chance to testify and
can issue an arrest warrant.

Mr Martic said in .a sta!t£
:

ment yesterday that he did not -;,

regard the Hague tribuhsL as

legitimate. It was a political'

court being used to “defeat find V
humiliate” the Serbs.

' '

The hope behind the public "
.

hearing is that it will steti up V
pressure on Serb leaders to
extradite Mr Martic. ~
• The UN Security -Councilji-
yesterday announced the sos-, ^
pension of UN economic sane-

’
:

tions against the Bosnian .

Serbs. Ms Madeleine Albright,> -

Council president, said"that as

the. Serbs had complied with

military requirements specified ..

in the Dayton peace. agree-

ment, the sanctions were; -

suspended with immediate:.;

effect •

EU to examine state

aid to problem regions
By Emma Tucker in Brussels

Fears that state aid to
“problem” regions in the Euro-
pean Union is leading to severe
distortions of competition have
prompted a thorough examina-
tion of regional aid rules by
industry experts from the
member states.

They are worried that the
combination of European,
national and local schemes in

disadvantaged areas such as
eastern Germany and southern
Italy is leading to such an esca-

lation of aid that the single

market is being undermined.
Further, the bulk of regional

aid benefits big, capital-inten-

sive projects. Although this

puts competitors from non-
aided regions at a disadvan-
tage, the aid is immune from
examination under regional

rules.

Another key concern is that

the Union's richer countries
spend significantly more on
state aid, often through
regional assistance, than the

poorer southern countries.

“The poor countries are los-

ing out. They simply can't

compete, " said an industry
executive in Brussels.

At a meeting in Brussels yes-

terday top officials from the
member states met to address

the issue, with a view eventu-
ally to drafting a new frame-
work on regional state aid that

would apply clear rules to all

sectors of industry and ser-

vices.

It is hoped that such a frame-
work would enable the Com-
mission's competition services

to examine the interface
between state aids and
regional policy more closely

and end distortions of the sin-

gle market
Under existing EU rules,

regional aid is permitted to
encourage companies to invest
in disadvantaged areas. In gen-
end, the aids are designed to

provide a finanrial stimulus to
investors that tilts the balance
away from the region’s struc-

tural disadvantages.

A discussion paper prepared

by the Commission points out

that In many cases a large-

scale investor is usually con-

sidering alternative sites in dif-

ferent member states and “this

may lead to a spiral of gener-

ous promises of aid".

“In assessing large-scale pro-

jects, 'a balance must be struck,

between the requirements of

regional development and the

need to avoid undue distor-

tions of competition within the

internal market." says the doc-

ument. “An undue distortion,

occurs when the advantages of**

the aided project for the region*

concerned are outbalanced by
the adverse effects for unaided
competitors located in other
parts of the European Eco-
nomic Area.”
Most member states agree

with the Commission's objec-

tives. However some, such as

Germany, are likely to tread

carefully in drawing up new
proposals, for fear they might
interfere with the reconstruc-

tion of east Germany.

-

calculates tnat German mna- Decause tney anve the nar- ot general elections next Sinn- state aid, often through away from the region’s struc- interfere with the recoi
tion will be only L3 per cent in monisation process on." day. 1 regional assistance, than the tural disadvantages. tion of east Germany..

France urged to reorganise its public services
By David Buchan in Paris chaired by Mr Renaud Denoix Union treaties and jurispru- As to the organisation of Urging a flexible sector-by- planned privatisation of]

de Saint-Marc, a senior civil dence. It concedes it “would be French public services, the sector approach, the Saint- Telecom.
France is engaged in a false

doctrinal quarrel with Brussels
over the future of its public
services, but must reform and
improve them to match liberal-

isation elsewhere in Europe.
This is the thrust of a report

from a high-level expert com-
mittee handed to French Prime
Minister Alain Juppe yester-

day. It comes as the govern-
ment is struggling to find ways
of privatising France Telecom
and of altering the monopoly
of Electricite de France with-

out provoking a union back-
lash.

The 12-person committee.

chaired by Mr Renaud Denoix
de Saint-Marc, a senior civil

servant, was asked by Mr
Juppe last year to define the
concept of “public services & la

francaise” which the prime
minister had pledged to defend
in Brussels.

The widespread French fear

is that privatisation, even com-
petition, would introduce
inequalities of service, tariffs

and access into public services
that are rated highly.

The report says the French
"doctrine" of impartially-
administered universal public
services to which all citizens

should have equal access is

broadly reflected in European

Union treaties and jurispru-
dence. It concedes it “would be
useful" to write these princi-

ples more clearly into the EU
treaties, perhaps at the inter-

governmental conference that

starts next month, or into a EU
Council of Ministers declara-

tion.

This is hardly the major EU
constitutional revision that Mr
Juppe seemed to be seeking,

when he backtracked from his
promise on nationwide televi-

sion in December to entrench
the French concept of public
service in France's own consti-

tution - one of his peace over-
tures to end that month's dev-
astating strikes.

As to the organisation of
French public services, the
report calls for more competi-
tion. Far from being a con-
straint, Europe can “contribute

to triggering changes which in

the long run will benefit the

entire country”.

Given the fundamental con-
tribution public services can
make to an economy's competi-
tiveness, restructuring could
“create eventually more jobs in

the rest of the economy than
are abolished within the [pub-

lic service] operators".

Such organisational reforms
will not be easy, the report
warns, and will require “con-
siderable political courage".

Urging a flexible sector-by-

sector approach, the Saint-

Marc report suggests “a very
competitive” structure for tele-

communications. made inevita-

ble by the rapid innovation In

alternative infrastructure that
can bypass national monopo-
lies. However it also suggests
the maintenance of “a consid-
erable degree of monopoly" in
the postal system which, for
instance, has to carry out
unprofitable mail delivery to
rural communities.
The report suggests indepen-

dent regulatory bodies to
supervised deregulated sectors
- a possibility already being
studied in the context of the

Dini hampered by political
Decision to form a party has made life difficult for caretaker PM,

T he decision by Mr Lamberto Dial
to form a political party and
fight the forthcoming general

elections has placed him in a delicate

position as caretaker prime minister.

In agreeing two weeks ago to remain
prime minister following the dissolu-

tion of parliament, Mr Dini was careful

to ensure he had the strongest possible
manda to

But having entered the election cam-
paign as an aspiring politician, the for-

mer director-general of the Bank of
Italy will be under tight scrutiny for

any hint of bias and self-advancement
Such scrutiny Is expected to limit his

powers and art as a brake even on
normal government business. During 13

months in office Mr Dini has proved
adept at heading off conflict and is

unlikely to want a confrontation with
any of the parties.

The combination of two factors sug-
gests the government risks being virtu-

ally paralysed until June - a good six

weeks being allowed for the formation
of a new administration after the April

21 general election.

The rightwing alliance, headed by Mr
Silvio Berlusconi, the former premier,
has been sharply critical of Mr Dini's

move into the political arena at the
head of an as yet unamed centrist

group.

The alliance is angry that Mr Dini
revealed his electoral ambitions - with
his sights on becoming the prime minis-
ter after the elections - a week after he
had agreed to remain as a neutral care-
taker.

Despite Mr Dini's protestations of
independence, the right sees him as
linked to the centre-left which sup-
ported him in parliament over the past
yean Furthermore, as prime minister,
Mr Dini will enjoy an unfair high public
profile every day, argue Mr Berlusconi
and his colleagues.

This could be especially delicate
when Mr Dini arts as host to other EU

leaders at the opening of the inter-

governmental conference in Turin at
the end of March.
Mr Gianfranco Fini, leader of the

rightist National Alliance and the most
overtly critical of Mr Dini, yesterday
warned the prime minister not to
tamper with any legislation, especially
that concerning media coverage of the
elections.

Mr Pini also warned him against
making appointments to sensitive posts
in the administration or state-controlled
companies. Between now and May a
number of important appointments
come up for renewal
These include the boards of Stet, the

state-controlled telecoms group due to
be privatised, Enel, the state electricity
company also due for privatisation, and
Eni, the partially privatised national oH
group.

In agreeing to remain prime minister
two weeks after having formally
resigned on January 12, Mr Dini was

scrutiny
says Robert Graham
careful to obtain the power to make-
such nominations.

In particular the power to make
appointments at Stet, Enel and Eni is
essential both for the nature and pace
of privatisation.

It is also important that the govern-
ment try to broker agreement on the
nomination of people to run the elec-
tricity regulatory authority, and work
out the terms for a similar authority for
telecoms.

But in the current climate any major
appointment risks controversy. This
makes it unlikely that the Stet privati-
sation will be possible before the sum-
mer - considered the window of oppor-
tunity for international investors before
being crowded out -for the rest of the
yrar by the prospective sell-off of Deut-
sche Telekom. IRL the state holding
company, has been relying on the Stet
sale to reduce its debts in line with
^reements established in 1993 with the
EU.

planned privatisation of France
Telecom.

But Mr Juppe has still not
announced the new regulatory
framework for telecommunica-
tions that he promised to
decide by the end of January.
According to some reports, he
is wrestling with objections
from his industry and telecom-
munications ministers who do
not want their role diminished
by a new agency.
The prime minister's office

yesterday minimised these
objections and said France
would meet its commitments
to the European Commission
and to the US to have the hew
framework in place by July L
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Aznar rides high on strategy to shift right into the centre
To Gonzalez’s dismay, the leader of the Popular party appears to have won the middle ground, writes Tom Burns

SPANISH
ELECTIONS

March 3

Against a montage of
.
fascist-style rallies, snarl-
ing guard dogs and a pol-
luted industrial wasteland,
a Spanish Socialist party
television election broad-
cast proclaims: “The right
does not believe in this
country... it looks to the
past and opposes prog-
ress ... it is not the solu-
tion. it is the problem."
Another, shown on a Cata-
lonia television channel,
shows clips of former dic-

tator General Franco
directing a battle in the 1936-1939 Spanish
Civil War: The narrator who does not men-
tion any names, explains that “Spain has
had experience of many rightwing govern-
ments . . . and between 1939 and 1976 it

endured a totalitarian dictatorship."
The two broadcasts reflect the view held

by Mr Felipe Gonzalez, the prime minister,
who is trailing in the opinion polls for the
general election to be held on Sunday, that
the centre-right leader Mr Jose Maria
Aznar has a secret agenda to undo the
liberties and the welfare state built up by
his 13-year-long Socialist administration.
Mr Aznar is well aware that his Popular

party narrowly lost the last general elec-

tion in 1993 because the Socialist party ran
a similar scare campaign and because Mr
Gonz&lez warned Spain’s 7m elderly,
nearly a quarter af the electorate, that
their pensions would be slashed under a
PP government. “They were using a single
bullet gun then." he said later. That was
their final shot"
Convincing PP wins in the 1994 Euro-

pean parliament elections and in munici-
pal and regional elections last year,
together with the evidence of opinion polls
for the general election suggest that Mr
Aznar is right
The PP leader is, however, leaving noth-

ing to chance. The party’s electoral plat-

form is tough on law and order, especially
where terrorists and drug traffickers are
concerned but it also cares about individ-

ual freedoms and about the elderly and
disadvantaged. Pensions, it promises, will

remain indexed to inflation.

What is more important. Mr Aznar, who
is looking increasing confident on the
campaign trail, says that the PP is a “cen-
trist" party that intends to "turn a new
page" in contemporary Spanish history by
leading the “second transition". This is the
sub-title of the book Spain in which Mr
Aznar sets out his political principles.

The "first transition" was led. a year
after Franco’s death, by Mr Adolfo Suarez

and the now defunct Union of the Demo-
cratic Centre (UCD) party by closing the
chapter on the dictatorship and ushering
in representative government
Mr Aznar, who was still a law student

when democracy was restored, believes it

is time to take an equally important step
forward by consigning what he calls “the
years of Socialist abuse and misrule" to

the history books.
Mr Aznar was first elected a member of

parliament in 1982. the elections that
swept Mr GonzMez to power, as a member
of die Popular Alliance, an unashamedly
conservative party which became the
main opposition to the Socialists after the
collapse of the UCD.

In his book Mr Aznar says he realised as
soon as he entered parliament that if the
alliance, later renamed the Popular party,

was ever to win an election, it had to

recover the centre ground that in 1982 bad
been so ably courted by Mr Gonztdez. His
consuming political passion has been to

moderate Spanish conservatism and to
reshape the PP into a centrist party.
Soon after becoming leader of the PP in

1990, Mr Aznar contacted Mr Rafael Arias
Salgado one of Mr Suarez’s closest associ-

ates in the UCD years and a former cabi-

net minister. "Aznar told me what his

project was,’’ says Mr Arias Salgado, who

has since become a member of the PP's
executive and one of the party's chief

strategists. “He wanted to promote
younger people who had bad nothing to do
with Francoism and to bring about a
generational renewal in the PP; he wanted
to bring former UCD politicians into the

party; he wanted to recover the UCD's
message and the spirit of the transition."

Last month Mr Aznar hosted a PP
national congress that had all the
enphoric trimings of a US party conven-
tion. The theme was “the centre wins" and
a succession of speakers hailed the value

of the “centre”. Mr Aznar was delighted: “1

now have the party I like," he told the
3,000 cheering delegates.
The revamped PP combines Christian

democrats and “one nation" conservatives,

free market liberals and "stakeholder soci-

ety" theorists, but Mr Aznar keeps the
resulting hybrid on a tight rein.

Critics, especially the party veterans
who fell foul of the generational renewal,

say Mr Aznar is high-handed and has
killed ofT internal debate.

“He chairs a round of opinions, some-
times cutting people off in mid-sentence
and then makes his own mind up," says

one victim of Mr Aznar’s style.

Mr Arias Salgado, who has vivid memo-
ries of the internal party fighting that

brought the cM UCD down - and allowed
Mr Gonzdlez*s Socialists in - says that Mr
Aznar is in “full command" of the PP and
this is just as well. With only limited expe-

rience of democracy, domestic voters per-

ceive too much debate to be evidence of
divisions and “a divided party gets pun-
ished in the polls”.

Mr Aznar's key achievement, however,

has been to educate the traditionalist

Spanish right into realising that if it wants
to get the Socialists out it has to forget its

Franco-style authoritarianism because the
silent majority in Spain has no truck with
turning the clock back.

“What really brought the UCD down
was that the conservatives couldn’t swal-
low our reformist policies on giving home
rule to the regions, on tax and on religious

issues such as divorce.” says Mr Arias
Salgado.

Mr Aznar has. at least so far. kept the
conservatives behind him - there Is no
major party to the PP’s right - although

he promises to co-operate with regional

governments, to clamp down on tax loop-

holes and to keep existing abortion legisla-

tion on the statute book.
Whatever Francoist images the Social-

ists might conjure up, the PP now looks to

most observers like any other European
centre-right party. Aznar: ‘the party I like’

EUROPEAN NEWS DIGEST

Tax raid on
Commerzbank
German tax officials yesterday raided the Frankfurt
headquarters of Commerzbank. Germany's third biggest bank,
and three other branches seeking evidence of tax evasion

through the transfer of funds to Luxembourg and other
investment centres.

Some 200 officials searched the bank premises to see if bank
employees had given positive assistance to German residents

shifting funds abroad to escape Germany's high taxes. Other
banks which have been targeted for this reason by German
authorities include Dresdner Bank, Hypo Capital Management
(HCM), which is part of Bayeriscbe Hypotheken und
Wechselbank, Merrill Lynch of the US and Norddeutsche
Landesbank.
Commerzbank's involvement stems from the theft of a

customs- account list from its Luxembourg subsidiary by a
consultant who tried to blackmail the bank. He was jailed for

three years last October, and the list handed by police to tax

investigators. It is not illegal for Germans to hold funds
abroad, but earnings must be declared for taxation

purposes. Andreto Fisher. Frankfurt

Boycott costs Bordeaux $200m
Bordeaux wine exports have been severely damaged by
boycotts over French nuclear testing in the South Pacific and
will take several years to recover, winemakers admitted
yesterday. Mr Hubert Bouteiller. chairman of the CIVB
industry body, said: “Thescrapping from wine lists, the
cancelling of orders and the postponement of sales promotions
have had serious consequences for the weakest of the wine
trade." Mr Francois de Chaxel, a wine trader who is also a
CIVB official, estimated Bordeaux would suffer losses of at

least FFrlbn (*200m). President Jacques Chirac has said that

overall French exports have been unaffected by the boycott

calls. The tests ended last month. Reuter, Paris

Russian bank wins nickel case
Russia's Oneximbank yesterday won an important legal battle

in its efforts to assert control over Norilsk NikeL the world's

leading nickel producer, but it is still not clear ifthe Moscow
financiers will win their war with the company’s management
The Moscow Arbitrage Court yesterday rejected Norilsk

Nikel’s bid to have the sale of some of its shares to

Qnexhnbank declared illegal Oneximbank acquired a
controlling stake in Norilsk Nikel last year, under Russia's

controversial shares-for-loans programme. But the enterprise's

Soviet era bosses have launched a political and legal battle to

have the bank's shares revert to foil government ownership.

Onexunbank officials hailed the court's decision as a
victory. “Justice has triumphed." a bank spokesman said.

“Now there is a possibility for legal and constructive work at

Norilsk Nikel to begin." But, before the court’s decision takes

effect toe Norilsk Nikel management has a month in which it

may appeal to a higher body. If it does so, the enterprise Is

likely to remain under the control of its existing management
far some time. Chrystia Freeland, Moscow

Briton dies in Russian shoot-out
A British businessman visiting St Petersburg was yesterday

killed by a stray ballet in one of the gun-battles which have

become an increasingly common way of doing business in

Russia. Mr John Hyden, 40, from the Edinburgh area, was hit

when -gunmen with sawn-off Kalashnikovs burst into the

Vienna Cafe, a restaurant Inside the Nevsky Palace, one of St

Petersburg’s top hotels. The intended victim was Victor

Gavrilenkov, a director of a private company which police

believe has gangster connections. He was wounded and is

“stable" in hospital. Two police officers, acting as his

bodyguards, died in the shoot-out

Mr Hyden, a solicitor, was working with the European Bank

for Reconstruction arid Development but was not employed

by it Chrystia Freeland. Moscow

Belarus banks face takeover
President Alexander Lukashenko of Belarus has stepped up

efforts toreturn franks to state control, pledging to

renationalise the six biggest. Speaking to factory workers in

Minsk, he said that “in the near future" the government would

obtain controlling- stakes in six hanks; Belagroprombank.

Belbisnesbank, Belpromstroibank, Behmesbekonbank,

Priorbank an Sberbank BelarusBank.

Mr Lukashenko's economic policies have earned him toe

censure of western economists and the International Monetary

Fund, which this month decided to postpone the second

tranche of a $300m standby loan. But Mr Lukashenko appears

unrepentant He admitted breaking the law earlier this month

by taking over the partially private Minsk Inter-bank

Currency Exchange and said that he must place the interests

of his impoverished citizens before the law or International

opinion/ Chrystia Freeland. Moscow

Hamburg tops EU wealth league
The Hamburg, Brussels and Paris regions are the richest in

the European Union while parts of Portugal, Spam and Greece

trail badly, toe EfTs statistics office Eurostat reported

yesterday. Hamburg was top of the league for GDP per head

with an mdesfof 190 - almost twice the EU average (100).

Brussels is second with 182 and Paris-He de FranC
^f

.which
__

embraces the French capital and suburbs, comes third obiw.

The table, which is based on 1993 figures, puts Portugal s -

Alentqjo and the Azores way behind tire rest with aamdeyof

only 42. No region in Greece. Portugal or Spmn reached the

EU average although Spain’s Balearics and Madrid came close

with 99 and 97. Eurostat said the five new German lander,

which-were below the EU average in 1992, were above ltui

.~n Reuter, Brussels

Belarus

succumbs
to Yeltsin

embrace
By Chrystia Freeland In

Moscow and Matthew
'

Kaminski in Kiev

Russia yesterday drew
neighbouring Belarus closer
into its political and economic
embrace as Russian President

Boris Yeltsin sought to play on
widespread public nostalgia for

the Soviet Union.
The Russian leader and Mr

Alexander Lukashenko, the
fiery president of Belarus,

signed an agreement on closer

economic ties. Mr Yeltsin also

promised to take a further step

towards reintegration at the
end of next month, when he
said that the two Slavic states,

together with the Central
Asian republics of Kazakhstan
and Kyrgyzstan, would sign a

major co-operation deal
Mr Yeltsin’s move coincided

with a visit to Ukraine by Mr
Gennady Zyuganov, the Com-
munist leader who is the
front-runner in the contest fra-

the Russian presidency. Less
than four months away from
the June 16 presidential poll,

both politicians appear to have
decided that a national longing
for the now defunct Soviet

Union could emerge as a
potent campaign issue.

Mr Yeltsin said “life itself*

was bringing Russia and Bela-

rus closer together. In an
expression of the increasingly

intimate ties between the two
states, their presidents reached
a debt write-off agreement The
deal writes off Belarus' $50Qm
bill for Russian natural gas in

exchange for money Moscow
owed its neighbour for the
components of nuclear missiles

which had been withdrawn to

Russia and dismantled there.

But, as one of the three
republican leaders who signed
the Soviet Union’s death war-
rant in 1991 by forming the
Commonwealth of Independent
States, Mr Yeltsin must tread

carefully in raising the issue of

recreating the USSR.
In an implicit defence of bis

own record and an attempt to

distinguish his platfonn from
the communists'. Mr Yeltsin

said; “We are not creating the
Union of Soviet Socialist
Republics that the communists
are dreaming about. We are
strengthening close links for

the good of the peoples of Rus-
sia and Belarus."

hi Kiev, Mr Zyuganov also

tried to balance the vote-

winning promise to rebuild the
Soviet Union with assurances

to Ukraine and the west that,

as president, he would not
threaten Kiev’s independence.
Increasingly, western leaders,

especially the US, have come
to see a sovereign Ukraine as a
vital guarantee against the re-

emergence of a neo-imperialist

Russia.

“Our relations should be
close, friendly and strategic,”

Mr Zyuganov said. “There's a
great desire to find a solution

to the problems that have
arisen recently. Without bring-

ing together Belarus, Ukraine,
Russia and Kazakhstan, it'll be
impossible for any of us to

improve our economic situa-

tion."

Ukraine's leftist opposition

gave its Russian comrades a
warm welcome. But both Mr
Leonid Kuchma, the president,

and Mr Evhen . Mardxuk, the
prime minister, left Kiev before

the communists arrived.

Mr Kuchma has openly
backed Mr Yeltsin’s bid for the

presidency, but, on a visit to

Washington last week he made
dear that he hopes the west

will continue to support inde-

pendent Ukraine even if it

comes under pressure from a
more nationalist, communist-
controlled Kremlin.

Danes ‘pricing themselves out of work’
By Hilary Barnes
In Copenhagen

Denmark’s generous welfare
benefits pose “a dear danger of

welfare dependency becoming
ingrained in society", the
Organisation for Economic
Co-operation and Development
warns in its annual survey of
the Danish economy.
The OECD praises Den-

mark's “satisfactory position
with regard to macroeconomic
fundamentals". But it ques-

tions the sustainability and
efficiency of its welfare state

and sees high structural unem-

ployment of 9-10 per cent as

evidence that “the underlj’ing

microeconomic balance of the
economy may not be as
healthy as the macro-economic
one".

The current economic recov-

ery is more soundly based than

the early 1980s recovery, says
the OECD, “hi contrast to pre-

vious cyclical upturns, house-

hold and corporate financial

balances have remained
healthy, the domestic demand
growth which has underpinned
the recovery being based on
strong productivity and earn-

ings growth."

The OECD nevertheless
urges the government to do
more to consolidate the budget
position in view of the prob-

lems an ageing population will

cause in the coming decade.

The report attributes high
levels of structural unemploy-
ment - defined as not affected

by cyclical recovery - to high
minimum wages, which makp
it impossible for workers with
low skills to price themselves
into the labour market, and
generous unemployment bene-

fits, which the report says have
removed the financial incen-

tive to work for many.

The report notes that Den-
mark has a tax burden of 57.1

per cent of GDP (at factor cost
1992 figure), which is higher
than in any other OECD coun-

try, and government spending,

at 67.9 per cent of GDP, which
is higher than in any country
except Sweden.
In 1993 more than 57 per cent

of the adult population
received some form erf welfare
income, including almost 23
per cent who received benefits

directly related to their job,

either as unemployment com-
pensation or early retirement

benefits.

Denmark needs to proceed
“with vigour" to implement a
broad-based strategy to
increase labour market flexibil-

ity if permanent inroads are to

be made into unemployment,
the report concluded.

The OECD also urged
changes in the benefit system,

the tax system and the wage
structure to enable low-skilled

workers to price themselves
into jobs.

The short-term economic
outlook is set fair, the OECD
says, with forecast GDP
growth of 3 per cent in 1996

and inflation at 2.5-3.0 per cent.
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China reassures foreign investors on taxes
By John Bidding in Kong Kong

Chinese finance and trade
officials yesterday sought to

reassure foreign investors
about the impact of tax

reforms being implemented
this year and claimed success

few fiscal measures undertaken

since 1994.

The unification of business

taxes and the shift to a value

added tax base had increased

revenues while reducing
tbe overall tax burden on
companies, according to

Mr Xiang Huaicheng, the

deputy commissioner in the

state tax administration.

He said monthly commercial

and industrial tax revenues
had risen from about
YaanlSbn ($2.l6bn) prior to
the reforms, to more than
Ynan30bn last January, The
overall tax burden last year

was about 5.6 per cent he
said, compared with almost

7 per cent before the
reforms.

The Chinese delegation visit-

ing Hong Kong acknowledged
concerns among foreign inves-

tors rebating to the next phase
of reform - the reduction of

tax relief for exports, the sus-

pension of exemptions or
reductions in customs duties

and VAT relating to imparts of

capital equipment, and tighter

supervision of imports for pro-

cessing trade facilities.

. “In the course of implemen-

tation some foreign traders

may find It difficult to adapt

for the time being and may
even suffer some loss of inter-

est," said Mr Doan Mnjnn,
deputy commissioner at the
Chinese customs administra-

tion.

However, he stressed that
benefits would result from the

elimination of loopholes.

Foreign investors have
expressed concerns about tbe

extra administrative burden

involved in the reforms and

the increased cost of invest-

ment
Partly as a result, there has

been a sharp increase in proj-

ect applications as foreign

investors seek to win approval

tor projects before the intro-

duction of reforms on April 1.

“People have been rushing to

catch the last train," said Mr
Xiang.
Mr Albert Ng, managing

partner of Arthur Andersen,

the consultancy firm, said that

the elimination of exemptions

for imports of capital equip-

ment would have an impact on
investment calculations.

As an example, be noted

that profits required to

achieve a 15 par cent rate of

return on a $10m total invest-

ment, with S8m of equipment,

would be increased from SI.5m
to 82m, as a result of the VAT
and duty charges.

The result, according to Mr
Ng, could be a slowdown in

investment growth rates.

The Chinese officials

stressed that such disincen-

tives would be offset by a

reduction in average duty

rates from April, from 35.9 per

cent to 23 per emit, and that

attracting foreign investment

remained a prlority-

The Chinese delegation also

sought to reassure the Hong

Eong business community

that the transfer of sover-

eignty next year would have

no impact on trade and tax

roles.

“Tbe Chinese tax system

will not cross the 'border," said

Mr Xiang.

“The central government
will not get a single emit from

Hong Kong.”

Foreign carmakers push Japan’s opening door
Manufacturers are quick to benefit from customers’ changing attitudes and cuts in technical regulations

N ext to the office of Mr
Mitsuru Sato, presi-

dent of Volkswagen
Audi Nippon, is a room full of

charts, logging the progress of

the Japanese arm of the Ger-
man car producer.
The chart room, open to all

employees, has been the focus

of quiet celebration recently.

Prominently displayed is a
graph, adorned with a sticker

of a smiling face, showing that

VAN last year regained its

position as the largest car
exporter - by marque - to

Japan, for the first time since
1991.

Sales had fallen from a peak
of 55,000 that year to a trough
25,000 in 1993 after an acrimo-

nious divorce from its former
dealer, Yanase. According to

Mr Sato’s chart sales picked

p by around one-third to

nearly 46.000 vehicles last year,

and are continuing to grow in

1996.

The bulk of that recovery
comes from the sheer grind of
making up for the 254-dealer

network lost with Yanase's
departure.

But Mr Sato argues that tbe

revival is also testament to a
wider development the partial

opening of what used to be the

most closed car market in the

developed world, where foreign

cars’ Japanese market share
has risen to 7.3 per cent part

over the past five years, an
increase of nearly 75 per cent
He sees two main changes;

a shift in Japanese customers'

perception of foreign cars from

Japanese car imports

unaffordable to affordable
luxuries; and a substantial
reduction in technical regula-

tions from a government
responding to US pressure.

The .change in customer per-

ception was at the heart of
VWs divorce with Yanase. The
dealer was alarmed at VWs
ambitious plans to sell 100,000

cars in Japan by 1995, heresy
to its own traditional high
price and margin strategy.

VW has continued seeking a
broader market since breaking

with Yanase. but has had to

delay its 100,000 target until

the end of the decade. To bring

its cars within reach of a wider
market. VW, like other foreign

producers, has cut prices by 15

per cent over the past two
years, so that its Golf now
costs an average of 5 per cent

more than comparable Japa-
nese makes, says Mr Sato.

Pricing remains a very sensi-

tive issue, judging by the
recent Ford advertising cam-
paign alleging that the Golf

Ford yesterday said It expects

to increase its car sales in

Japan with a new model - a
US-built Taurus with
right-hand drive and features

specifically for the Japanese
market, Reuter reports from
Tokyo.
The Taurus, which comes off

a line at Ford’s plant in

Atlanta, Georgia, went on sale

in Japan yesterday at prices

from Y2.49m ($23,700) well

below Japanese brands in the

same class. Ford Japan presi-

dent Konen Suzuki said the
company expected to sell

13.500 new Taurus saloons and
estate cars this year, a key to

hitting his goal of selling

35.000 imported Ford cars in

Japan for 1996.

Ford said it made about 165

styling changes to the Taurus
tor the Japanese market to the
interior and body. Other
imparted Ford models indnde
the Mondeo and Mustang.
Eastern European cars. Page 11

was still overpriced in Japan.
But VW says prices are

roughly the same or lower
than in Germany. Consumers
do not appear to be deterred by
VWs prices, judging by the
fact that 70 per cent of last

year’s sales were to people who
previously bought Japanese.

The deregulation measure
that benefited foreign car pro-

ducers the most was permis-

sion, In March 1994, for import-
ers to carry out their own tests

for compliance with Japanese

technical standards, rather

than having to send cars to a
government inspection centre.

This is much more than cost

benefit VW, like other import-

ers. has to put imported cars

through rigorous quality
checks and improvements at

its dockside pre-delivery

inspection plant These checks,

which add on average 5 per
cent to the price, are just to

comply with consumers'
-demands.

O nce bodywork and
glass has been bur-
nished to tbe smooth-

ness of a new lacquer box. the

cars are stored in a sealed 14-

storey silo, lest exposure to
weather produces miniscule
blemishes. In the past, that

extra exposure to open air

for government inspection only
complicated quality control
Japanese consumers’ passion

for immaculate bodywork is

clearly no barrier to trade,

since all car producers must
satisfy it

As far as meeting official

quality and technical stan-

dards, Mr Sato argues that

Japan is now more or less in

line with other leading car
markets. Japanese consumers,

by contrast are still uniquely

demanding, says Mr Hisashi
Kawate, VAN’s import and dis-

tribution manager.
But eventually. VAN hopes

to carry out all pre-delivery

inspection in Germany, and is

is already running a training

programme to bring cars up to

Japanese consumers’ quality

standards.

But other barriers to foreign-

ers do remain, says Mr Sato.

The most important of these is

the high cost of land. This is

little problem for companies
such as Toyota, for example,

most of whose 5,000 show-
rooms were long ago depreci-

ated in its accounts, but seri-

ous for newcomers who have
to buy property from scratch.

VW is bigger than most
importers with a mere 183

showrooms, split between its

own chain of dealers called

Fahren, mostly franchisees,

and a second called Duo, man-
aged by Toyota.

“For this reason, newcomers
will always face difficulties,"

says Mr Sato. Even after the 60

per cent fall in property prices

over the past five years, he
believes foreign car companies
are unlikely to increase their

Japanese market share modi
bevond 15 per cent, achievable

by’ 2000.

The other barrier he cites is

cultural; the shortage of senior

Japanese executives prepared

to take the risk of working for

a foreign company.

To achieve his 100,000 cars

per year target, Mr Sato
expects to take on extra man-
agement
So far. however, Japanese

executives have been less eas-

ily seduced by European car
companies than consumers.

William Dawkins

WORLD TRADE NEWS DIGEST

WTO
deadline stays
The chairman of World Trade Organisation talks to Steraggj
the S500bn a year international telecommunications mantel;£
yesterday ruled out any extension of the April 90

Mr Nefl McMillan said the talks were at a critical stage bufcv-....

he believed there was now enough momentum to reach* :.i

by the target date. Some countries favour an extension to ,
- J -

allow mare time for complex negotiations on regulatory .>V

disciplines for liberalised telecoms markets. But others fear*

delay would cause the telecoms talks to become damaginey • /
intertwined with slow-moving WTO negotiations on maritime:;

transport due to end in June.
.

.

Washington has already made clear it does not want an-

\

extension of the deadline. Three more countries -Brazil, ... --

Israel and Poland have submitted telecoms liberalisation >
offers this week, bringing the total to 22 among the 35 toll -

participants to the talks. Frances Williams. Genem-

EU confident on S Africa pact
The European Commission yesterday expressed confidence .

.-

that agreement on a mandate tor a wide-ranging trade past

with South Africa was within sight despite the failure offiG 4
foreign ministers to agree terms for the pact an Monday night.

-

Foreign ministers failed for tbe third time to iron out

difference on the terms of the accord which had become

bogged down in broader EU disagreements over the creationof

free trade areas.

France, in particular, has been concerned whether the deal

;

will be compatible with World Trade Organisation rules and

the possibility that it could prompt countries with existing.

agreements to demand the EU match the terms agreed with -

South Africa.

A Commission official said that tbe South Africa dossier was;

“no longer linked to other future FTAs or with similar
_

.-A-«

agreements with other partners”. He added that the ministers

had agreed the “basic architecture of the deal”. However, the

question of an exclusion list of “sensitive" products remains „ .

unresolved. Carotins Southey. Brussels

Ruggiero backs corruption drive
Mr Renato Ruggiero, director general oftbe World Trade

Organisation, yesterday gave his backing to a US proposal for.

tbe WTO to tackle corruption in government procurement _

.

contracts. In a letter to Mr Ruggiero last week, Mr Mickey

Kantor. the US trade representative, asked for the issue of

bribery and corruption to be put on the agenda for the WTO’s :

first ministerial meeting in Singapore in December.

Washington has said corruption is the biggest con-tariff

barrier to trade, with losses to US companies running into

billions of dollars. US groups are forbidden to offer bribes to

win business at home or abroad. Frances Williams, Geneva

Telecel International of the US has obtained a
communications licence for Zambia to build a digital cellular

network, including domestic and international transmittal

facilities. Telecel International will build the network using

the latest wireless technology - CDMA (Code Division

Multiple Access). Foreign Staff; London
Motorola of the US has won a 5225m contract from China’s

Ministry of Posts and Telecommunications to provide cellular

communications equipment The equipment is expected to be .

deployed throughout China by tbe end of 1996 but will provide

services primarily in the Zhejiang, Sichuan. Fujian, Henan and
Jilin provinces. AFX News. Arlington Heights
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S Africa

approves

economic
targets
A South African inter-

governmental fonun ended a
two-day meeting yesterday by
setting out a new range of tar-

gets for economic development
over the next 10 years. A policy

document due to be completed
in April, will set an annual
growth target of 6 per cent by
2000. and creation of 500,000
new jobs a year, writes Reger
Matthews in Johannesburg.
Mr Thabo Mbeki and Mr FW

de Klerk, the two deputy presi-

dents, said the work of the
forum had to be seen within

the context of President Nelson
Mandela's recent call for a
“new patriotism".

Mr Mbeki who is taking an
increasingly prominent role in

co-ordinating economic policy,

said a preliminary analysis
showed that to reach the 6 per
cent growth target by 2000.

non-gold exports would have to

rise by 10 per cent a year, and
be accompanied by substantial
private and public sector
investment
He also said the government

aimed to provide municipal
services to an South Africans
by 2005, and double the share
of national income received by
the poorest 40 per cent of
households.

“But we cannot hope to

achieve the kind of develop-
ment and economic growth we
need unless we discard the
mentality of ‘business as

usual’, uncoordinated govern-

ment programmes and prac-

tices. and lack of willingness to

sacrifice and make hard
choices," Mr Mbeki said.

“Unemployment (at 33 per
cent) has become the single

greatest problem facing our

country, and is an obstacle to

sustaining service delivery and
preventing crime."

He identified tourism as an
industry with enormous poten-

tial for creating jobs, but

which had been slow in devel-

oping concrete strategies.

’Tourism accounts for just 2

per cent of gross domestic

product compared with 6 per

cent worldwide, and only 4 per

cent of employment compared

with 8 per cent ” he said. Mr
Mbeki added that by reaching

international levels the tour-

ism industry could create an
additional 430,000 jobs.

Iranians set to vote with meaning
C ampaigning begins

tomorrow in what most
observers agree will be

Iran’s first parliamentary elec-

tion since tbe revolution in

1979 the outcome of which can-

not be predicted.

And the result, when it is

known after polling on March
8, is being viewed as the ver-

dict of the 40m voters on Presi-

dent Hashemi Rafsanjani's eco-

nomic policies and a pointer to

presidential elections next
year.

All candidates for the elec-

tions to the 270-seat majlis

have to satisfy the state Super-
visory Council, a body com-
posed partly from the Council
of Guardians and partly from
interior ministry officials, that

they are committed to all the
features of the Islamic repub-
lic.

However, “for the first time
in Iran’s post-revolutionary
history of majlis elections, no-

one can predict the outcome",
said Mr Bijan Khajehpour. a
Tehran university lecturer.

Voter dissatisfaction is domi-
nated by inflation and the
increasing difficulty of “mak-
ing ends meet”. State ideology,

totally dominated by the
clergy, is not called into ques-

tion, but the ability of the
clergy to modernise tbe econ-

omy is very much in doubt
One Iranian commentator

believes the poll “could be the
starting point for the collapse

of the clergy's dominance of

the Iranian political scene".

Inflation last year is offi-

cially put at 54 per cent,

whereas the annual increase
for an average public sector

salary - about IR350.000 per

Robin Allen on election without a known outcome

Rafsanjani: would need parliamentary support for economic
changes diplomats believe he wants

month (£76 at the official rate)

- is pegged at 20 per cent
Much of the inflation is

being felt in soaring rents and
rising prices of basic household
and consumer durables. The
price of a car tyre, for instance,

has risen 17 times since 1989.

Even foodstuffs, such as rice,

bread, cooking oil and sugar,
as well as gasoline, which are
heavily subsidised, have risen

sharply. The price of rice, for

instance, has risen four times
since 1989.

Western diplomats believe
Mr Rafsanjani would like to
change both economic and for-

eign policy if he had the neces-

sary parliamentary majority.
But he would also need a new
and more modem personality
in the powerful position of maj-
lis speaker.

The complexity of the politi-

cal equation is made more
opaque by the influence and
views of Iran's spiritual leader.

Ayatollah All Khamenei, who,
observers believe, would rather

have a president without the

driving force of either Mr Raf-

sanjani or the parliamentary
speaker, Hojjatotislam All
Nateq Noun.
“The only political philoso-

phy,” said one businessman,
“is Islamic. It covers every-
thing - and nothing. In terms
of economic development, no
one knows wbat the Islamic'
label means."

In the presidential elections

next year Mr Rafsanjani is

barred by the constitution

from standing for a third term.

However, a favourable showing
by the more “modernist” and
“technocratic" groups which
he is widely seen to represent,

could, according to Iranian and
other analysts, pave the way
for a like-minded president to

be elected.

The main grouping contest-

ing the parliamentary elections

is the JRM (Jame’-e-Ruhaniyat-
Mobaraz or Assembly of Com-
batant Clergy), which loosely

speaking, holds a majority of
150-160 members in the outgo-
ing majlis. At present observ-
ers agree, parliament "has a
clear right-wing majority”.

JRM adherents favour eco-

nomic restructuring in favour
of the private sector and away
from massive state controls.
The group is also said to
favour more contact with for-

eign countries, including the

US, subject to the cessation of

what is seen as US interference

in Iran's affairs, as well as
other sweeping conditions.

While JRM represents an
old-fashioned conservatism
epitomised by the speaker Mr
Nateq Nouri. it is joined on
economic matters by a “mod-
em right”, a faction of 4050
more technocratic-minded
MPs, who want to create condi-

tions that would favour the
international investment Iran
desperately needs.

The balance is represented
by a leftist-orientated group,
known as the MRM, or Associ-

ation of Combatant Clergy,
who reject any “interference”

from the World Bank, fhe
International Monetary Fund
or any other foreign financial

institution and wants further

state economic protection.

But the MRM is boycotting
the elections because it feels

tbe bias of the country is so
against its views that it is not
worth contesting the pofl. This
leaves the way free for the
JRM group and a recently
fanned faction, known as the
G-16, so called from the origi-

nal number of its members.
Subject to state approval, the

G-16. mostly younger and in
some cases more modern-
minded technocrats, will run a
list comprising a minimum of
six of their original 16 mem-
bers and other like-minded
independents.

The best know among the six
are the central bank governor,
Mr Mohsen Nourbakhsh. and
Tehran's mayor. Mr Gholam-
hossein Karbaschi, who is con-
sidered as a possible presiden-
tial candidate next year.

UN body urges action on laundering
By lan Hamilton Fazey

The international community has
failed to take any concrete steps to

co-ordinate the fight against money
laundering effectively, the United
Nations International Narcotics Con-
trol Board says in a report released
today.

More than a third of the UN’s 185
members have yet to sign the 1988
treaty, which is supposed to co-ordi-
nate international efforts, while many
signatory nations have not yet tolly
implemented the laws and controls to
make it work.
The board - which authorises con-

trolled, legal production of drugs such
as opium and its derivatives for medici-
nal use and monitors illegal production

and drag abase - says criminals have
been able to move their laundering to

countries with unregulated or poorly
supervised financial sectors because of
the disarray. Eventually the drug
money involved gets into the legiti-

mate world economy.
To fight this more effectively, the

board also wants deeper involvement
by the financial industry and associ-

ated professionals - as well as people

selling luxury goods - in spotting sus-

picious transactions.

Tbe report says illegal drag produc-
ers and traffickers are not only using
legally established shell or front com-
panies to do their laundering, but also

“ghost” companies, which exist in

name only and have never been regis-

tered or incorporated. Ghost companies

appear in shipping documents and fond
transfer orders as consignees, freight

forwarders or other third parties to

conceal the nltimate recipients of illicit

funds.

The board recommends that all coun-

tries sign the 1988 UN Convention
against Illicit Traffic in Narcotic Drugs
and Psychotropic Substances and
amend their laws to implement it,

including laws against money launder-

ing and giving courts powers to confis-

cate traffickers’ property. The conven-
tion puts the burden of proof regarding
lawful origin of assets on defendants.

In addition, financial institutions

should be obliged to report suspicious

transactions to a specialised interna-

tional body. Tbe board says UN mem-
bers should then consider extending

this reporting system to individuals
such as “professions engaged in finan-
cial activities and persons engaged in
the sale of expensive goods'*.

Company law should also be
amended to make ownership and bene-
ficial control more transparent, the
board says. It also wants an Interna-

tional worldwide system set up for
reporting seizures of tbe proceeds of
trafficking and for governments to
agree to share the proreeds and plough
some back into anti-drug agencies.

It points out that although the 1988
convention encourages some of these

proceeds going to such agencies, no
sneb contribution have yet beat made
to the UN Drug Control Programme,
which is now cutting staff because of
the UN’s general funding crisis.

INTERNATIONAL NEWS DIGEST

Lebanon army
to curb protests
Lebanon’s government yesterday ordered the army to take a
special role in safeguarding security and stop demonstrations
for the next three months. Prime Minister Rafik al-Hariri
announced the measure two days before trade unions were
due to stage a general strike and demonstrations to demand
more pay and to protest against what they say is government
encroachment on liberties.

Bread riots dining a general strike on May 6 1992 toppled
then prime minister Omar Karami during a period of currency
collapse and soaring inflation. “The country will not return to
a state of chaos not for one single hour. . . We will not allow
the government to be toppled from the street" declared Mr
Hariri, a billionaire tycoon in office since October 1992 with a
mandate to rebuild Lebanon.
Unions immediately said they were pressing on with the

strike and demonstrations and accused a “scared" Mr Hariri of
trying to create a problem between the army and the people.
The government's decision puts General Emile Lahoud.
commander of the 50.000-strong army, in control of internal
security forces totalling another 50.000 men.
Some 30,000 Syrian troops stationed in Lebanon since the

mid-1970s have helped to restore security since the 1975-90 civil
war ended, but there was no indication that they would play
any additional role after yesterday's decision. The unions want
a 76 per cent pay rise and a 100 per cent increase in the
LS250.000 (£102) monthly minimum wage. Heater, Beirut

Iraqi oil talks to resume
Talks on the possible sale of up to $2bn worth of Iraqi oil,
mainly to pay for food and medicine, will resume in New’Yorkon March H, the United Nations said last nigh* The first
round was adjourned on February 19 without formal accord
between the UN and Iraq but with signs of progress after 15
days of intensive talks on terms Baghdad must observe undera Security Council resolution adopted last April.

i^ Boutros Boutros Ghali, UN secretary general, reported tothe Security Council afterwards that he considered that by
entering talks Iraq now had accepted the resolution, which it
previously rejected. Ms Sylvana Foa, the UN spokeswoman,
said fast night that the level of representation^ the new^roundof talks was not yet known. A senior Iraqi diplomat at

led their respective delegations in the
initial talks. Michael Littlejohns. UN Correspondent

, New York

Cuban doctors arrive in SA
contracts to alleviate critical shortages of sta
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Abortion not
jobs draws
voters to Pat

Immigrants become
a hot election issue

By Jurek Martin In Washington

Mr Pat Buchanan has tripled

his support among Republican
primary voters over the last

month, according to a national

opinion poll published yester-
day.

The New York Times/CBS
survey found him still trailing

Senator Bob Dole, the majority

leader, by 39-25 per cent, with
12 per cent preferring Mr
Lamar Alexander, the former
governor or Tennessee and 5
per cent Mr Steve Forbes, the

magazine publisher.

The poll also found the main
appeal of the former conserva-
tive commentator lay more in

his uncompromising opposition

to abortion and immigration
than in his populist economic
nationalism, which includes
outright protectionism.

This reflects the composition
of primary voters, in both par-

ties more likely to be concen-
trated in their activists. The
religious right, in particular, is

turning out in force in the pri-

maries for Mr Buchanan, much
to the concern of establish-
ment Republicans.
Though assessed favourably

by 29 per cent of the Republi-
cans surveyed, up 10 points in
a month, 35 per cent held neg-
ative views of Mr Buchanan
and 48 per cent thought he
could not win a general elec-

tion.

But the poll confirms what
primary voters have already
indicated - that he is now a
very credible threat to the
struggling Mr Dole. The poll

also contained bad news for
the majority leader. It found he
would lose to President Bill

Clinton in November by 54-36

per cent, about his widest defi-

cit in any recent national sur-
vey, but no questions were
asked about a hypothetical
Buchanan-Clinton contest
That finding will encourage

Mr Alexander, who repeatedly
mamteinc Mr Dole will be no
match for Mr Clinton, but oth-

erwise the poll was hardly
reassuring to him. Although

Quick-draw Buchanan at the OK Corral in Tombstone

out of single digits for the first

time, nearly 70 per cent said

they knew little about him.
The poll was taken before Mr

Forbes’s victory last Saturday
in the Delaware primary,
which helped his fading cause.

but it also revealed that the

more Republicans know about
him as a result of his heavy
advertising, the less they
approve of him. His unfavoura-

ble/favourable ratio stood at

39-11 per cent

By Patti Wakbnwr In Phoenix

Immigration,
one of the most
vexed issues In

the campaign
for yesterday's
Arizona pri-

mary, will gen-
erate political

heat for weeks
to come, as
states with big
immigrant pop*

US electionsulations choose

Novembers their candi-
dates. The issue

Of immigration
from Mexico will be exploited

by Republican presidential

aspirants, with varying degrees

of intensity, in primaries from
California to Florida to Illinois.

Right-wing radio talk shows
are pushing proposals that

would bring American troops

home from Bosnia to guard the

US border with Mexico.

Mr Pat Buchanan, the con-

servative commentator, wants

to build a wall along the bor-

der, Mr Tamar Alexander, for-

mer Tennesee governor, wants
a special military farce to stop

migrants. Later this week.
Congress will begin final

debate on the most restrictive

immigration laws in 30 years.

Down on the border between
Arizona and Mexico, the words

inscribed on the Statue of lib-

erty: "Give me your tired, your
poor, your huddled masses,”wm a rttwHlTi* wwwy
Southern Arizona does not

want any more huddled
masses, and the US Border
Patrol, which has recently

launched a crackdown on Ille-

gal immigration, is deployed in

force to stop migrants.

Last month it caught 500 per

cent more people illegally

crossing the border at the pop-
ular spot of Douglas. Arizona.

ban in January last year.

Southern Arizona business-

men do not necessarily share
this popular aversion to new-
comers: retailers in Sierra

Vista, just north of the border,

depend heavily on custom from
visiting Mexicans who keep
mass-market shops such as
Wal-mart and Payless Shoes in

business. Sierra Vista is doing

nicely with another major
down-market retailer due to

open shortly. Even the devalu-

ation of the Mexican peso has
not depressed business.

But the anti-immigrant

movement - fairly localised
and not well mobilised politi-

cally - is fuelled by emotion
rather than economics. Ultra-

conservative voters trumpet
their patriotism, and support
the abolition of bilingual edu-
cation (children In local
schools are given a choice of
Spanish or English for some
subjects).

They want English declared
America’s only official lan-
guage, and a complete ban on
immigration, legal or illegal.

Mere mention of the subject
provokes angry outbursts from
both proponents and oppo-
nents of the populist “America
First” movement
Mr Buchanan used his last

campaign appearances on the
eve of the poll to try to enlist

that emotion in favour of his

candidacy. Immigration, which
had never been a major issue

in Arizona where many forms
rely on migrant labour and
whme social services are not
burdened with migrant fami-

lies. had suddenly become a
crowd-pleaser for Mr Buch-
anan. The Arizona result is one
test of the strength of "Amer-
ica first” sentiment More mil
follow.

flection year concerns have gone beyond the usual drugs and immigrants, writes Stephen Fidler

Latin America worries about US reversal on trade

A s US Secretary of State War- in the US shifts towards protection- time, Chile was Invited to discuss of free trade by 2005 - the next is in be further complicated by another, such as US vetoes for loans in

ren Christopher tours five jqm as it under the influence of joining Nafta. Cartagena, Colombia on March 21 - on Friday, the date of "certification”: multilateral development baj

countries in Latin America - Republican would-be presidential However, Chile’s accession to momentum towards hemispheric the annual announcement of would not be applied.A s US Secretary of State War-
ren Christopher tours five

countries in Latin America -

the first by anyone in his position

since 1988 - the region's sensitivities

to US affairs are even higher than
usual.

It is Latin America’s lot to get

involved in the US domestic political

debate, particularly in a US election

year. Since a large majority of Amer-
ica's illicit drugs and most of' its

illegal Immigrants come from the

region, the two issues regularly pro-

vide a stick for US politicians to beat
T.atin American governments.
Now there is another issue -

trade. Since the middle of the 1980s,

a majority of Latin American gov-

ernments have unilaterally reduced
barriers to trade as part of a shift

towards market-oriented economic
policies. So when the political debate

in the US shifts towards protection-

ism, as it has under the influence of

Republican would-be presidential
randidatp Mr Pat Buchanan, Latin

American governments get worried.

According to Mr Peter Hakim of
the InterAmerican Dialogue, a
pan-American think-tank based in

Washington, the North American
Free Trade Agreement between the

US, Canada and Mexico has become
a “symbol of the mad dash for glo-

balisation”, which appears to have

left many US workers worried about

job security in its wake.
Trade had been one of the issues

of greatest agreement between the

US and its Latin neighbours. The
Summit of the Americas that Presi-

dent Bill Clinton hosted in Miami in

December 1994 agreed upon the
negotiation of a free trade area of

the Americas by 2005. At the same

time, Chile was Invited to discuss

joining Nafta.

However, Chile’s accession to

Nafta has been postponed at least

until 1997 by the Clinton administra-

tion’s inability to secure fast track

powers from Congress to negotiate

trade agreements. Without fast

track. Congress can change parts of

proposed trade treaties, making
negotiations all but impossible.

"1 wouldn't be honest if I didn't

say that we're frustrated that we
have been unable to get fast track

authority for the president to under-

take trade negotiations, not just

with Chile and not just in the hemi-

sphere but around the world,” said

Mr Alexander Watson, US assistant

secretary of state, last week.
Despite continual meetings of

trade ministers of the western hemi-
sphere to discuss the nuts and bolts

of free trade by 2005 - the next is in

Cartagena, Colombia on March 21 -

momentum towards hemispheric
free trade has undoubtedly slowed.

Mr Christopher’s visit reflects,

observers say. an acknowledgement
within the administration that it hag

done little to follow-up on Miami. Mr
Clinton is the first US president for

at least two decades not to have vis-

ited Latin America, the Mexican
financial crisis probably putting paid
to that possibility.

Beginning in El Salvador, where
he promised to present to Congress

trade proposals to help the countries

of the Caribbean basin, Mr Christo-

pher goes to Chile, 'Brazil, Argentina

and Trinidad and Tobago.
Mr Christopher’s visit has been

complicated already by one factor

Cuba’s shooting down at the week-
end of two civilian aircraft It may

be further complicated by another,

on Friday, the date of "certification”:

the annual announcement of

whether, in the administration’s

view, foreign governments have
done enough to combat illicit drug
trafficking.

The certification process is a
source of great tension between the

US and some T-fltin American gov-

ernments. “It is hard to understand,”

said the Mexican government tills

month, "how the world’s major con-

sumer country of illegal drugs can
pass judgment on any other nation.”

Indeed, says Mr Hakim: “There are

some years in which the US might
not be able to meet its own
standards of certifiable perfor-

mance.”
Last year, Colombia, Bolivia and

Peru were denied certification - but
with waivers which meant sanctions

such as US vetoes for loans in the

multilateral development banks
would not be applied.

This time the US State Depart-

ment is understood to have recom-
mended that Colombia be danted cer-

tification without a waiver, and
Mexico also - but with the waiver
applied. This has been the subject of

internal debate within the adminis-

tration. with the Treasury arguing
that Mexico’s decertification would
increase its difficulties in recovering

from financial crisis.

As Colombia’s President Ernesto
Samper fights Haims he used drugs

money in his 1994 election campaign,
denazification is bound also to be
interpreted throughout Latin Amer-
ica as unwarranted interference in
that country’s internal affairs.

Two countries inside (me, Page 10

Defiant
Cuba
shrugs off

sanctions
By Pascal Fletcher in Havana
and Michael Littlejohns at the
UN in New York

Cuba remained defiant
yesterday in the face of a
renewed squeeze on its strug-

gling economy from punitive
sanctions ordered by President

BUI Clinton for the shooting
down of two small US civilian

aircraft

The incident on Saturday
created a new peak of tension
in US-Cuban relations, which
had been showing signs of
improvement. It also seems
likely to tarnish, at least tem-
porarily. the Image Cuba is try-

ing to cultivate as a country
committed to economic reform,

growing foreign investment
and better international rela-

tions.

Cuban officials publicly
shrugged off the measures
ordered by Mr Clinton on Mon-
day. These included the indefi-

nite suspension of charter
flights from the US to Cuba
and a commitment to reach
agreement with Congress on
pending legislation to tighten

the existing US economic
embargo against Cuba.
The suspension of charter

flights to Havana, which had

recently crept back up to

around a dozen a week, was
likely to cut off a substantial

conduit of cash dollars to Cuba
from US-based Cuban exiles.

Flows from US-based Cubans
through informal channels.
Inducting the Mlami-Havana
flights, were estimated to be at

least $300m a year.

Foreign investment on the
island, modest so far but
increasingly significant, now
faces an increased threat from
the pending legislation, called

the Helms-Burton bill after its

Republican sponsors, which
proposes to toughen the US
embargo against Cuba.
The United Nations Security

Council early yesterday
“strongly deplored” the down-
ing of tiie aircraft by Cuban
fighters, while the EU and Can-
ada criticised the dispropor-

tionate use of force. The Secu-
rity Council called for an
international investigation into

the incident.

Degussa on Environmental Protection

While others were

exploring the sky,

we were exploring

ways to keep it clean.

Degussa developed the

world’s first air pollution

control, over me hundred

years ago. Based on a

method of eliminating the

sulphuric adds from flue

gases emitted by smelters

and factories, this system

also resulted in what was

probably the world's

first-ever pollution control

patent in 1882.

But that wasjust the On land, water and in

beginning tor Degussa. the air. Degussa is a world

It was followed by further pioneer in pollution control,

developments designed to

protect our environment. For Degussa. It all began

Our catalytic converter tor with gold and silver. Ibday

car exhausts isjust one we shine in many more fields,

recent example. And our

DeDIOX process for purifying

incineration plant emissions
SOL(/77q^

<o
is another. .A

Degussa
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India urged

to reduce

fiscal deficit
By Mark Nicholson

in New Delhi

India's Finance Ministry
warned yesterday that pros-

pects for economic stability

would be “bleak" without a

“significant and sustained" cut

in the government's fiscal defi-

cit and deeper public sector

reforms, advocating that sales

of public enterprises be “pur-

sued aggressively”.

The Economic Survey, the

ministry's detailed annual eco-

nomic review, also argued that

without “major improvements"
in basic infrastructure, the
country's recent agricultural,

industrial and export growth
were at risk.

It said policies, institutions

and procedures in the sector

required reform along with cre-

ation of independent regula-
tory authorities to attract

needed private investment into

infrastructure.

The survey, which reflects

Finance Ministry thinking
rather than government policy,

said the Indian economy was
set to grow by 62 per cent far

the current fiscal year, against

6.3 per cent in 1994-95, calling

this a “remarkable achieve-

ment" given India's severe eco-

nomic crisis in 1991.

“The current momentum of

growth appears to be much
more sustainable," the survey
said, citing the fall of inflation

to less than 5 per cent smaller
recent current account deficits

and a four-point increase
in the country's savings rate

to 24.4 per cent for this

year.

The survey is traditionally
tabled on the eve of India's

budget, and Mr Mamnohan
Singh, finance minister, will

today present an interim bud-
get for the first quarter of the
fiscal year starting April L The
government ruled out a full

budget given the proximity of
elections, expected in April.

Oddly, the survey sidestep-

ped tradition by not offering an

Singh: interim budget today

estimate for this year's fiscal

deficit, which is expected to

overshoot a budgeted 5.5 per
cent of GDP.
The government this year

raised a fraction of an expected

Rs70bn (£1.25bn) from public

asset sales, but the survey said

tax revenues have proved more
buoyant than budgeted, with
personal and corporate tax
receipts up 27.6 per cent for

the first nine months of the

year.

The survey said the eco-

nomic performance had been
led by strong industrial

growth, expected to exceed 10

per cent for the fiscal year,

with exports rising 24 per cent

over the first nine months.
Imports rose 29 per cent and
the survey said India should
record a “sustainable" 1995-96

current account deficit of
$4.8bn or 1.5 per cent of
GDP.
The survey also said the

rupee's sharp depreciation
since August was an “appropri-

ate" correction to ensure
export competitiveness.

Capital flow hits Taiwan payments
By agencies in Taipei

A $6,77bn net capital outflow from
Taiwan last year, following rising ten-

sions with China, led to a record bal-

ance of payments deficit and calls yes-

terday by Mr Lien Chan, the

Taiwanese premier, for talks to calm

nervous investors.

Taiwan's annual balance of pay-

ments plunged to a $3-33bn (J£L55bn)

deficit in 1995, from a surplus of

$4.62bn in 1994, the Central Bank of

Taiwan announced. Officials blamed
heightened political tension after

China accused Taiwan of pushing for

separate diplomatic status.

Taiwanese began to send money
abroad last summer when China
launched two rounds of menacing
missile tests that rattled Taiwan's

financial markets. Capital outflow

reached SS.lSbn between July and

September, but dropped to $121bu in

the fourth quarter, because China did

not follow up with further military

moves, officials said. The country had

a net capital inflow of $563m in 1994.

“We sincerely hope that the two
sides of the Taiwan Strait can quickly

resume talks on substantive issues,"

Mr Lieu told a meeting of Taiwanese

businessmen. He said once talks

resumed, the government in Taipei

could negotiate with China on ways

to protect Taiwanese investments in

the TnamTand and on the security of

Taiwanese businessmen there.

He said Taiwan bad made economic

and trade exchanges its main policy

towards China, and the government

would do all it could to see the inter-

ests of Taiwanese traders in China

were taken care oL
But some businessmen at the meet-

ing said recent remarks by President

Lee Teng-hui that Taiwan was not

afraid of China and would retaliate

were too provocative, and would only

help fuel cross-strait tensions.

Also at the meeting Mr Hsu

Chun-ta. vice chairman of the Associ-

ation for Taiwanese-Invested Busi-

nesses in Fuzhou, the capital of Chi-

na's Fujian province, said Taiwanese

businessmen had been assured by

both the local and central government

that China- would,not attack Taiwan.

Authorities In China had also given

assurances that they would help pro-

tect investments there, he said.

Taiwanese businessmen have so far

invested more than $2-L2bn on the

mainland, Mr Lien said, adding that

bilateral trade also amounte&faabottt

Sl7^bn last year, with Taiwte export:

ing same $l6bn of goodstoChlnjL

He said China should loaksfterT^i-
7

;

wanese investments on the'mainlaad

and refrain from intimidating^bs

Island, which would only.swye-'te'dfe.: •

courage future investment,; ’.,;v
Meanwhile, Taiwan's -current-

account surplus narrowed to &oibuX
in 1995. from $6.l5bn a yearear&£

The bank said Taiwan jested a^net

outflow of direct investments a^.
other long-term capital fransac^oos

of $2.5bn against an outfi6w.af|339^v

;

a year earlier.

Fear of Beijing fuels Asean arms
T he arms merchants

swarming about the air

shows and defence semi-

nars in south-east Asia are

earning their keep. Last year

south-east Asia overtook the

Middle East as the world's

third largest weapons market
after the US and Europe, buy-
ing over $9bn in weapons - 22

per cent of world sales.

This spectacular shift into
high-tech long-range aerial and
naval capabilities, including
talk by several countries of
acquiring modern submarine
fleets, is often dismissed as an
inevitable outcome of the
region's economic success. But
it is leading many to claim that

Asean is on the brink of a dan-
gerous arms race.
Thailand's request to the US

government far 16 F/A-18 jet

fighters equipped with
advanced AIM-120 air-to-air

missiles has brought this con-
cern across the Pacific to the

US Congress, which must
approve the sale.

While the issue of nuclear
proliferation in east Asia will

be on the agenda of the EU-
Asia summit in Bangkok later

this week, the build-up of con-
ventional arms is not expected

to be raised.

On a visit to Bangkok last

month, Mr Winston Lord, US
assistant secretary of state,

was not optimistic. Noting that

no other country in the region

had such missile technology,
Mr Lord said: “We want to help
Thailand with legitimate
defence needs but we also have
proliferation concerns with
respect to certain advanced

Worries that build-up will destabilise region are probably unfounded

Taftsand
mould vehiciw

RMtot systems/
artfltoy ewer 105mm

y

Atr defence

mtaate launchers

South~east Asia's appetite for arms: a $9bn market

rfttfAiLANo

Thailand i-eiC

missiles and the potential com-
petition in this area."

Perhaps more surprisingly.

Mr Syed Hamid Albar. the
defence minister of Malaysia -

which purchased 20 Hawk jet

fighters from Britain, 18 Rus-
sian Mig-29s and 8 US F-18s

over the last three years -

voiced fears earlier this month
that the arms build-up threat-

ened to destabilise south-east

Asia.

Speaking In Kuala Lumpur,
Mr Albar said Asean should
draw up a code to distinguish
between defensive and provoc-

ative military acquisitions.

This would prevent a slide into

a “confidence-destroying" spi-

ral
Defence analysts point out

that many of Asean’s seven

members have boosted defence

spending by more than 50 per
cent since 19%, with Singapore
- at almost 90 per cent - lead-

ing the pack.

However, most of them say
the biggest threat to regional

security is perceived to come
from nhinfl rather than from
within the region.

Beijing’s “blue-sea* naval
ambitions and its assertive
claim to the Spratly fclanHg in

the South China Sea and
Indonesia's Natuna gasfield off

Borneo have sent shivers down
Asean members' spines.

China's short-lived occupa-
tion last year of a portion of
the Spratlys claimed by the
Philippines was taken by many
as a portent of worse to come.
The Spratlys, which are

thought to be rich in mineral
reserves, are also claimed in

part or whole by Vietnam, Mal-
aysia, Brunei and Taiwan.
“The most likely scenario for

conflict over the next few
years is probably some sort of

naval skirmish between China
ami one of the Asean claimants

to the Spratlys.” said Mr Her-
man Kraft at the Institute for

Strategic and Development.
Studies in Manila- “it is diffi-

cult to envisage actual military
conflict between any Asean
members."
Analysts say there are also

trends behind the region's

defence spending spree that
are much less dramatic than

either China or an arms race.

These include the need to fin

the gap left by the US when it

withdrew from its Philippine
^ military bases in 1992; a

change in military doctrine

from counter-insurgency war-

fare to conventional military

operations; the attempt to com-
bat pirates and illegal fishing

in south-east Asian waters; and
the need to replace outdated

hardware from the 60s.

Mr Derek da Cunha, a
defence expert with the Insti-

tute of South-East Asian
Studies in Singapore, says that

talk of an arms race is too
alarmist “The type of weapons
and tile timing of the pur-

chases in the region doesn’t

point to that” he said.

Disagreements over whether
the arms build-up constitutes

legitimate modernisation or a
departure from recent history

are -unlikely to be ^resolyatL

Countries such as Sirtgapqfe ;

which has not forgotten the :

military pogroms against its
'

fellow ‘overseas Chinese, in-’

Indonesia 30 years ago, -and

Thailand, which has kegt--aV- -

wary eye on Burma's "rec«ifr-:

military successes^ are not”"'
however, taking any chances.

Analysts predict that, aver-
’

age Asean defence expenditure

will rise by 2 per cent a year fa ;

real terms over the next ~

decade. The prospect, of. the!

region being home to 22 sub-

marines
,
more than l.OOQjet

fighters and remotely piloted .

"vehicles backed up by higtHr“'
titude air defence systems;

'

controlled by electronic wii#.

fare systems is within reach.- ;-'

Unexpected flare-ups could

-

boost that figure. “China’s

decision [last month] to buy .

.

Su27 jet fighters off Russia is

not likely to result in a slow-

down of Asean defence spend-
"

mg.” said Prof Julius Caesar -

Parrenas at the University of

Asia Pacific in Manila. -

“Whether the planes are’,

intended to threaten Taiwan or —
not is neither here nor there.

The fact that China is building

up its long-range strike, capa-

bility is likely to add to south-

east Asia's feeling of insecu-

rity."
.

Edward Lace and
Ted Bardacke

OBITUARY: LAURIE CONNELL

Brash banker at centre of ’80s deals
By Nikki Tait in Sydney

Mr Laurie Connell, one of Australia’s

brashest millionaires in the mid-1980s
whose Rothwells investment bank col-

lapsed after the 1987 stock market
crash, died early yesterday.

A colourful but controversial Perth-

based businessman who would have
been 50 on April 2. he was rushed to

Freemantle hospital overnight after

suffering a heart attack. He was
declared dead shortly after arrival

Mr Connell the son of an Irish bus
driver, shot to fame in the 1980s,

when his investment bank was
heavily involved in funding and
organising transactions for a number
of prominent Western Australian

entrepreneurs. Rothwells was at the

centre of a wave of leveraged deals

which propelled Perth on to the inter-

national financial map. with one of its

biggest clients being Mr Alan Bond.
Mr Connell’s wealth at one stage

was estimated to stand at A$300m
(£147m), and he went into the record
books when he made the biggest rac-

ing bet in Australian history, winning
A$3bn.
But after 1987 Rothwells’ financial

situation quickly become untenable
and it was liquidated in 1988. Legal
action followed, and in 1989 Mr Con-
nell was charged with publishing
false Rothwells accounts.
Allegations that he defrauded

company investors were added later.

Quite separately, in 1992, the high-

spending businessman was also
charged with fixing a horse-race - the
1983 Banbury' Cup. After a highly
publicised trial, he was found not
guilty of that charge, but was con-
victed on the grounds that he con-

spired to pervert the course of justice.

He served part of a jail term before

being released on parole. At the time
of his death, Mr Connell was still

defending himself against some 70
charges of breaching the Australian

companies code in relation to Roth-
wells.

News of his death brought a mix-
ture of tributes and criticism from
erstwhile associates during the heady
days of the late 1960s. Mr Bond, who

is also facing charges related to the

running of his now-collapsed Bond
Corporation, told ABC Radio that Mr
Connell's achievements had overshad-

owed his errors. “Over a lifetime of
knowing someone, their good points

far outweigh their bad points,’* he
said, in an emotional interview. “I

count him as a friend of mine. . . I was
very dose to him."
But there was a more restrained

response from Mr Warwick Fairfax,

who paid Mr Connell a hefty ASlOOtn
fee for advice on the ultimately disas-

-trous leveraged buy-back of the John
Fairfax newspaper empire. Mr Fairfax
reportedly said that he was sorry to

hear the news, but did not wish to

comment further.

Connell: at centre of 1980s deals

Murdoch rugby super league banned by court
By Nikki Tait

Australia’s federal court
yesterday banned Mr Rupert
Murdoch's News group from
starting a breakaway rugby
league - to be called Super
League - this season, and said

it could not use players which
it had signed up but who had
previously been contracted to

the Australian Rugby League
(ARL) dubs in any competition

worldwide.

The orders apply until fur-

ther notice. However, Justice

James Burchett will hear sub-

missions from both News and

Opinion polls in Australia have continued to
give a lad. to the opposition Liberal-National

coalition, but by varying margins, Nikki Tait

writes from Brisbane. A poll in The Australian
yesterday showed the coalition's lead widening
to 54 per cent against Labor’s 46 per cent. But
another poll in the Bulletin magazine showed
support for Labor rising to 49 per cent with the
coalition down to 51 per cent

A buoyant and impassioned Prime Minister
Pan) Keating told a rally in Brisbane that
Labor could win. “We can win this election. The
Liberals started with an U-point lead and we
are catching them up." Down the road, Mr
Howard was almost daring to believe in victory.

“There is a sense of anticipation,-” he told sup-
porters.

Lex, Page 12

the ARL about the length of
time that the restrictions
should be enforced after 1996

next week. The ARL has been
asking for an injunction until

the year 2000.

After the ruling, Mr Lachlan

Murdoch, son of Mr Rupert
Murdoch and deputy chief
executive of News Limited, the

media group's Australian arm,
admitted: “Unfortunately,
Super League will not kick off

this weekend.”

He added that News would
be appealing against the
court's decision, announced on
Friday, which found that News
acted dishonestly in wooing
players and clubs from the
existing ARL competition. It

would also be seeking a stay of
yesterday’s orders. “If this is

granted the Super League com-
petition will still be starting

this year.” be said - although
this looks a remote possibility

at present.

The ARL has called a meet-
ing of all 20 clubs today -

including those which had
switched allegiance to Super
League - but concedes that it

is uncertain over how quickly
a full 20-club competition can
be resurrected.

The battle between News
and the ARL started almost six

months ago, when the media

group started luring both play-

ers and clubs from the existing

ARL competition. Subse-
quently, it also won support
from both the New Zealand
and UK organisations for its

new league.

In the courts News claimed
the existing “loyalty'” agree-
ments between Australia's 20
local clubs and the ARL had
been a breach of the Trade
Practices Act, while the ARL
made a counter-claim, assert-
ing the early releases given by
the breakaway clubs to players
seeking to join News’s Super
League were not legal

ASIA-PACIFIC NEWS DIGEST

Manila switches

boat people line
Manila yesterday appeared to reverse a decision two weeks
ago to let the country's 2,700 Vietnamese refugees stay. The \
move, which puts the Philippines back in line with a regional
accord to repatriate all Vietnamese refugees by June 30. came
after government officials apparently had persuaded the
Roman Catholic church that integrating the boat people into
Philippine society would be too expensive.
Mr Domingo Siazon, foreign secretary, had said of the

decision to keep the boat people, tbat the Philippines was
“very kind and more humane” than some of its Asian
neighbours. Edward Luce, Manila

Tougher tax collection urged
Philippine officials said yesterday the International Monetary
Fund - which is conducting a quarterly review of the
country's three-year IMF “exit" programme - had urged the
government to professionalise its tax collection bureau. Fewer
than 10 per cent of wage-earners pay taxes. The IMF’s hand is
likely to be strengthened by figures published this week
showing very few dollar millionaires paid more than $10,000 in
taxes last year. At 16 per cent of national income, Philippine
tax revenue is considered too low. The government has
pledged it will push a more extensive tax system through
congress this year. Edward Luce. Manila

Japan ‘tainted blood’ admission
Green Cross, one of five drug companies ordered by Japanese -

courts to compensate haemophiliacs who contracted HIV, the
virus that causes Aids, through using untreated blood
products, yesterday admitted that it had shipped untreated
Products even after the government had ordered the recall of
the tainted products. The revelation follows Health Ministry
accusations that the company submitted false shipment
reports. Mr Masayuki Nishida, senior managing director of
Green Cross, said that it had continued to ship unheated
products at tee request of doctors because of the a scarcity of
treated blood products. Emiko Temzono. Tokyo

Cross-border banking requires no more than Generale Bank and. .

.

Cross-border business implies international banking transactions.

Often a rather complicated process, you may say. Not necessarily.

Not if you have international G-accouncs with Generale Bank Group

and a PC equipped with our G-Cross-border Line software package.

With G-Cross-border Line you can pay your foreign suppliers by

way of domestic payments, monitor the remittances into your

international G-accounts ftom your customers abroad, initiate

international transfers in all currencies and repatriate your account

balances to the country ofyour choice.

Quite a mouthful ? And we are yet to tell you about our
preferential tariff...
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employers face race guidelines for recruitment
By Andrew Bolger,
Employment Correspondent

The government has asked the
Commission for Racial
Equality to help it draw up
guidelines so that employers
do not adopt discriminatory
recruitment practices in
response to new immigration
legislation.

Miss Ann Widdecombe, the
minister at the Home Office

responsible for immigration,
yesterday acknowledged
concern that the government's
controversial asylum and
immigration bill would lead to
some employers "playing safe"
when recruiting new staff.

Under the bill, employers
will for the first time be guilty
of a criminal offere*1 - and face
fines of up to £5,000 (S7.700) - if

they employ an immigrant
who does not have valid leave

to remain in the UK. Miss
Widdecombe said: "We would
be very concerned if we
thought that employers would
pick out any particular group
for discriminatory treatment
on the basis of their colour or
race. We have considered this

aspect very carefully Indeed.
However, we do not share the
fears that have been
expressed."

The minister told a

Confederation of British
Industry conference in London
that she appreciated the
importance of employers
having available appropriate
guidelines.

“The Commission for Racial
Equality has promised to assist

us in drawing up guidance
which will help employers to
avoid acting in ways which
might, despite the best of
intentions, lay them open to

allegations of racially
discriminatory practices.” she
said.

“The scale of illegal working
in this country is substantial

and the problem is increasing,''

she continued. "Although its

precise scale is uncertain, we
do know that in 1994 the
Immigration Service detected
over 10,000 people who were
working here illegally. In
1988 the comparable figure was

fewer than 4,000.” She said
Britain was not alone in
tackling illegal working. "It is

an anxiety shared by most of

our European colleagues, who
already have measures in place
which aim to address it.

"The government takes the

view we must take actum now.
We are vulnerable if we don't

attempt to control illegal

working when other countries

do."

tA agrees to

ay away from
mber’s funeral

Financial Times Reporters
in London and DubBn

The Irish Republican Army
and Sinn Fein, its political

wing, will not attend the
funeral today in south-east
Ireland of the 21-year-old IRA
member killed in the London
bus bombing, republican
sources in Dublin indicated
yesterday.

Edward O'Brien will be bur-

ied at the Roman Catholic
Cburch at which he once
served as an altar boy. A Lon-
don inquest heard that he died
in a bus in the capital on Feb-
ruary 18 as he the bomb he
was holding exploded as he
stood up to leave the bus.

His parents said they wanted
o paramilitary presence at the
funeral "in any way, shape or
form". The decision of Sinn
Fein and the IRA was wel-

comed by Father Walter Forde,
the local priest in Gorey.
where the O'Brien family lives.

“That news will be very
warmly welcomed ... by
local people who turned out in

extraordinary numbers on Sun-
day for our peace service

here," he said.

The funeral will be an occa-

sion for soul-searching in the
Republic of Ireland amid grow-
ing public outrage at the
resumption of violence.

O’Brien's death and the seri-

ous injuries sustained by an
innocent Irishman who was
briefly under police guard in a
London hospital as a suspect
have brought home Tor many
people in the republic the futil-

ity of using violence for politi-

cal ends. Politicians and local

commentators all agree that
the resumption of IRA bomb-
ing has changed public atti-

tudes to Sinn Fein.

On Sunday tens of thousands
of people from north and south
marched demanding the men
of violence “give us back our
ceasefire".

Mr John Bruton, the prime
minister, attended one of the

rallies. He appears to have
caught the public mood with
speeches in which he blamed
the IRA Army Council for

threatening the peace process.

One bystander at the rally in

Dublin said Sinn FSin’s con-

stant equivocation was wear-
ing thin. can’t remember an
occasion when the family of an
IRA bomber disowned the
movement," be said.

Relations between
parties turn sour
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By John Kampfner
at Westminster

Relations between the British

government and Northern
Irefend's largest political jiarty

appeared at breaking point last

night as the UK and Irish

prime ministers made a final

attempt to narrow differences

ahead of a planned summit
today. Mr John Major and Mr
John Bruton were due to speak
by telephone to finalise a pack-

age of measures they hope to

announce during a meeting in

London. But officials said there

were still serious hurdles.

At the same time, senior

Tories sought to. cool tempers

that followed accusations from
ministers that the leader ofthe
Ulster Unionist party, Mr
David Trimble, had sought
"clandestine”' concessions on
Northern Ireland in return for

helping the government in

Monday night's vote on the

Scott report In the event the

nine UUP MPs voted with
Labour and the government’s
majority of one was secured
only with the abstention of the

three MPs of the smaller Demo-
cratic Unionist party.

The Anglo-Irish plan is

understood to begin with “high
intensity” talks between the

party’s constitutional parties

to take place within weeks.
These would settle arrange-
ments for elections to a forum
that would delegate members
to all-party negotiations, the

start-up date for which would
be agreed in advance.

The main stumbling are the

terms under which Sinn F6in

might he allowed to participate

in the talks following the
resumption of the IRA's bomb-
ing campaign earlier this

month. Both governments will

expect a formal declaration by
tiie IRA that it had restored its

ceasefire.

Gambling
industry

rules to be
relaxed
By David Blackwell In London

The government yesterday
cleared the way fur 13 new UK
casinos as it announced plans
to slacken gambling industry

rules. Britain has 119 casinos.

A government paper pro-
poses to make it easier to

become a casino member and
to abolish bingo dub member-
ship requirements. Further
proposals include extended
casino drinking hours, the use
of debit cards in casinos and
bingo dubs and fewer adver-

tising restrictions.

Mr Timothy Kirhhope, a
Home Office minister, said
yesterday that the government
believed there was scope for

updating and relaxing gam-
bling industry restrictions,

which date from 1968. "These
proposals will allow industries

that are successful to have
room to grow,” he said.

The measures were wel-
! corned by the industry, which
i has been lobbying for change
and has been expecting the

consultation paper for almost

a year. Mr John Gairett; head
of Rank’s leisure division, was
“glad to see it covers many of

the issues we have been
urging than to address.” Mr
Alan Goodenotzgh, chief execu-
tive of casino operator London
Clubs International, said "it

all looks good news for the

industry.”

The industry's case has been
pressed more urgently since

the advent of the National Lot-

tery to 1994. Other gaming
restrictions are already being
eased under the government’s
deregulation initiative. An
announcement is expected
.today

-

, on whether AWP
(amusement-with-prizes)
machines will be allowed into

betting shops.

The industry has until May
81 to respond to the consulta-

tion document
The 1968 regulations were

put in place because a lack of

effective regulation had
resulted in criminal involve-

ment
The amount gambled in casi-

nos . in 1994-95 was nearly
£2.5bn in spite of tough mem-
bership restrictions, under
which potential players have
had to undergo a 48-hour cool-

ing off period after joining.

This would be cut to 24 hours.

Unlike previously, potential

members would also be able to

make postal applications.

Greenbllls chairman Anthony Alderton in the auditorium of the New Gallery yesterday

Films give way to Rick’s bar
By Roderick Oram,
Consumer Industries Editor

For 40 years one of London’s

largest cinemas and a gem of

1920s architecture has lain
untouched and hidden from
public view across Regent
Street from Garrard, the
Crown jewellers.

Boasting the first Wurlitzer
organ in the West End, the
1,450-seat cinema presented

many British premieres. In
1938 alone, nearly lm people

went to the New Gallery to see
Snow White and the Seven
Dwarfs, Walt Disney’s first ani-

mated feature fifrn-

But the cinema fell on hard
times and was the first in the

West End to close shortly after

the second world war. Later
this year, however, the New

Gallery will reopen to the pub-
lic as a restaurant on a film

theme with all its original fea-

tures intact. The auditorium
still has an elaborate 80m Gre-

cian frieze running around it.

In a early form of air condition-

ing, the glass dome opens to

expel cigarette smoke.
The New Gallery was

untouched because of a quirk

of history- After the cinema
folded, the Crown Estate leased

the building in 1953 to the Sev-

enth Day Adventist Church.
The Adventists used it to wor-
ship and to screen religious
film* but they made minimal

alterations.

Since the congregation gave
up the lease in 1990, the build-

ing was put to occasional use
as. for example, a training

ground for police dogs to sniff

out hidden people.

Greenhills, a small leisure

company, last week secured a
25-year lease by promising that

its Dream Factory would leave

the building largely untouched
by building replica film sets
within it

A Dr Zhwago vodka bar will

grace the back of the balcony;

Mutiny on the Bounty will

drape over the balcony, per-

haps with actors sword fight-

ing in the rigging; Rick's bar
from Casablanca will fill part

of the stalls and the Wizard of
Oz will take over the stage.

Food appropriate to each
theme will be served on each
set. Marfamp Tussauds, owned
by Pearson, the media group
which owns the Financial
Times, will build the sets and

help run the complex.

Gable adverts to cost $18.5m
By Christopher Price

in London

The usually fragmented cable

industry came together yester-

day to launch its first national

advertising campaign at a cost

of £l2m <$l&5m).

The move-comes, amid grow-
ing concern among cable com-
panies over their failure to
attract more television and
telephone subscribers. While
more than 5.5m British homes
are able,to receive cable, only
him have opted for connection

and penetration rates have
stuck at little more than 20 per
cent
“We have to tell people what

benefits and value cable can
bring them,” said Mr Alan
Michels, chief executive officer

of TeleWest, the UK's biggest

operator. He blamed the poor
subscriber rates, as well as the

high number- of customers who
foil to renew, on the industry's

lack of emphasis on marketing.

“That will be our focus from
now an.” The campaign will be

Laying down cables

Number of home* passed (rq) Total: 15,802m horns*

carried on terrestrial television,

and other media and will run
for a year.

The cable industry, which
has been laying its fibre optic

network for 11 years, has spent
about £5.5bn covering more
than 30 per cent of the UK. It

estimates that it will have cov-

erage of 85 per cent within the

next three years, investing a
total of £12bn.

The campaign will also aim
to raise awareness of telephone
services. “Our research shows
that one in four subscribers do
not know that many cable

companies also offer telephony
services,” said Mr Mike Hayes,
marketing director of the Cable
Communications Association,

the industry organisation
which has formulated the cam-
paign.

UK NEWS DIGEST

Emu deadline

‘unsafe’ says PM
Mr John Major, the prime minister, yesterday Issued his most
impassioned wanting to date about the danger of proceeding
with a single European currency on the current launch date of
1999. Mr Major said in the House of Commons he thought
there were "many countries in Europe which believe the

single currency would be good for Europe”. He believed that

might be true "at some stage in the future" but the "time-

scales set out at present are not timescales that can safely be
met”.
Mr Major has for the past nine months been conducting- a

high-profile campaign to persuade heads of European Union
governments of tire danger of adhering to the monetary union
timetable ifonly a few member states are in a position to join.

Robert Peston, Westminster

Write-off for rail debt
The government has agreed to write off £lbn (Sl-54bn) of

Railtrack’s debt, having previously threatened to abandon the

privatisation of the owner of the national network’s track and
stations if the debt reduction was more than ffiOOm. It has also

decided to sell 100 per cent of Railtrack’s shares in a notation

scheduled for May. That is designed to embarrass the opposi-

tion Labour party, which has pledged to regain control of the

rail network if it wins the next general election.

The decision to set Railtrack's debt at £5S5m represents a
victory for the company in protracted and increasingly heated

negotiations with the government Ministers and officials had
been arguing that it could support borrowings of more than
£lbn, compared with Railtrack's current debt in the public

sector of more than £L5bn. A fortnight ago, the flotation was
in jeopardy, with Railtrack saying its profitability would be
severely undermined if it had more then a tiny amount of

debt "We had to agree to the debt figure because we were
right up against the wire”, a minister said. “Pulling the sale

was in the end an unpalatable option”. Robert Peston

Transport boost for City
The government yesterday gave the go-ahead for a largely

private sector funded £650m f$lbn) programme to Increase rail

transport through the City of London. The long-awaited clear-

ance for Thameslink 2000, which will expand north-south rail

links through London, was given after Railtrack, the network
company soon to be privatised, agreed to shoulder £550m of

the construction costs. "This will be an excellent example of

the private sector combining to take forward a major invest-

ment project,” said Sir George Young, transport secretary.

While Paris has developed rail connections, travel in London
is stfll dominated by the Victorian railway pattern. Ten main-
line stations ring the capital but there is only one, very

limited, through link.

James Harding and Charles Batchelor

Warning on US patents
UK biotechnology companies risk losing patent fights in the

US because one in 10 companies does not record its research in

notebooks and a further 28 per cent foil to sign and date them.
US patents "are ultimately granted on the basis of ‘first to

invent'”, says a report published today. It was commissioned

by the Confederation of British Industry’s Biotechnology

Forum and law firm Naharro Nathanson.

Only 23 of the 51 companies questioned ensured there were
witnesses to the signing and dating of research and would be
in a strong position if their patents were challenged in the US
courts. “This failure rate in terms of best laboratory practice

paints a disturbing picture." says the report “The US is the

world's largest market for biotechnological products."

The report says US companies have strict procedures for

entering experiments in bound notebooks, written in ink and
with the pages numbered, dated and signed. This procedure is

simple and cheap to enforce and should be adopted by UK
companies as best practice, says the report

Daniel Green, Industrial Staff

Cummins workers to fight
Workers at the Cummins engine plant at Shotts in Scotland
may strike as part of their campaign to fight the closure of the
factory, which the company unexpectedly announced last

week. About 600 of the 700 employees at the plant voted

unanimously to fight closure “by whatever action is neces-

sary”. They backed all their union representatives' recommen-
dations. which included condemning the company’s lack of

consultation and its failure to explore alternatives to closure.

Cummins said last week that it would dose the 600,000 sq ft

plant by the end of the year as part of a worldwide rationalisa-

tion programme to improve the group’s profitability. Engine
production at Shotts will move to Cummins’ factories in
England pud the US.

James Buxton, Edinburgh
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By John Kampfner at Westminster

The ramifications of the 320-319 vote

in the House of Commons on Monday
night will go beyond the ability to

cling to office of two ministers
criticised in the Scott report. The
government won its one-vote victory

after the debate on Sir Richard Scott's

report into UK sales of military

equipment to Iraq.

The government managed to win
even though two of its own MPs and

all ntna MPs in the Ulster Unionist

party voted with the opposition. The
Ulster Unionists are the largest

pro-British party in Northern Ireland.

For most of the debate members of

the cabinet sat dumped on the front

bench. Mr Robin Cook, the opposition

Labour party's shadow foreign

secretary, delivered what was widely

regarded as one of the most
perspicacious Commons performances

in recent years.

When the government’s victory was
announced, Conservatives could not

contain their Joy and relief. But
within minutes Labour MPs served

notice that they would not let the

matter rest. Sir Richard Scott has

opened wounds in the government's

approach to openness and
accountability that the opposition will

not allow to be healed. The
consequences of defeat in the debate

would have been extremely
damaging. Although victory in a
confidence motion was all but
assured, such a vote would have
exposed the fragility of Mr John
Major’s tenure on power. It would
also have sent the wrong messages
ahead of a week-long trip to the Far
East intended to present a robust

profile for Britain.

Victory ensures that the
government will be able to stagger on.

indeed, some Tories have been saying
for some time that Scott presented the

last set-piece hurdle in the way of the

gradual improvement in the
government’s electoral fortunes.

Nevertheless, the parliamentary
arithmetic is alarming. The decision

by Mr Peter Thurnham last week to

resign the Conservative party whip
has reduced the party’s majority in

the House of Commons to two. One
more seat is expected to go to Labour
after a by-election in Staffordshire

South East which the government has
stubbornly refused to call.

For all the assertions to the
contrary, the vote on Monday was
inextricably linked with the Northern
Ireland peace process. The smaller of

the two Northern Ireland unionist

parties in the Commons, the
Democratic Unionists, took the
unusual step of abstaining. The
traditionally more loyal Ulster
Unionist party voted en bloc with the
opposition.

Had the government lost the vote
on Monday, an early summit between
Mr John Major and Mr John Bruton,
the prime minister of the Republic
of Ireland, would have been almost
impossible to arrange.

In spite of the resumption of
violence by the Irish Republican
Army, Mr Major is sticking
tenaciously to his hopes for a political

solution in Northern Ireland.

1992 General election 21

1993 Two Conservative MPs die and their 17

1904
seats are captured by opposition /
two MPs die and their seats are lost; seven

1995
Tory Euro-rebels are deprived of party whip 4..

. Feb • MP dies v 3
Apr Most Euro-rebels regain whip 10

.
May MP dies; by-election lost 8
-July By-electtoo tost 7

Oct
Dec

MP defects to Labour party

One MP dies,' another defects to Uberal

•5

1996
Democrat party 2

Jan Last - Euro-rebel reinstated 4
Feb .

- .A .

;

Conservative MP resigns whip 2
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Wet look
Prospects of a fibre shortage are forcing action by manufacturers, write Bernard Simon and Christopher

in dry

cleaning

Wood supply’s stunted
'i:

jtp.. *

^ -

S
hould the dry cleaning
industry switch to alterna-

tive techniques? Environ-

mental campaigners, concerned
abont the toxicity of dry
cleaning solvents, are convinced

it should. But large parts of the
industry argue that no statable

1

alternative is available.

The argument is illustrated by
j

the differing views provoked by
!

Aqnatex, a water-based cleaning
technique developed by JLA, a

Yorkshire-based laundry and
cleaning equipment manufac-
turer.

This system uses a combina-
tion of chemicals to clean and
protect the fabric. The temper-
ature and degree of agitation
required for each fabric are
carefully controlled using a
microprocessor.
JLA says its system works

well, even for delicate fabrics

that cannot usually be washed
because they are damaged by
water and mechanical action.

The JLA process incorporates

high molecular weight polymers
that coat the fibres and pene-

trate the crevices between them
to prevent excessive movement
and entanglement.
The system is endorsed by

Greenpeace, the environmental
campaign group, because It does
not use perchloroethylene.
known as “perc”. This is consid-

ered by the US Environmental
Protection Agency to be a haz-

ardous air pollntant and a

potential carcinogen.

The JLA system has also had
good reviews from the British

Textile Technology Group, an
independent textile testing

house, which found that Aqua-
tex worked well on a wide range
of fabrics. It even coped success-

fully with wedding dresses and
very delicate garments, such as

a silk dress covered with beads
and sequins.

But the Textile Services Asso-

ciation, which represents UK
dry cleaners, is unenthusiastic.

Simon Rawlins, a director, says
the evidence linking perc and
cancer is weak. Moreover, TSA
members have round that aque-
ous systems cannot cope with
certain fabrics and stains.

I
s the world’s forest industry

running out of wood? Pulp,

paper and lumber producers

are sufficiently concerned that

several European and North Ameri-

can chief executives met privately

during the Canadian Pulp and
Paper Association’s annual confer-

ence in Montreal last month to dis-

cuss “fibre supply”.

“Only a few eccentrics were inter-

ested in wood supply three or four

years ago.” says Tony Rotherham,
the association's director of wood-
lands. “But it has become a main-
stream industry concern.”

The spectre of wood shortages

was widely cited as one factor

behind galloping pulp and paper
prices between early 1994 and last

summer. Northern bleached soft-

wood kraft pulp, the industry’s

benchmark product, soared from
$390 (£253) to a peak of $1,000 (£649)

a tonne. North American and Scan-
dinavian mills were so desperate for

wood that they imported pulp logs

from Chile and Alaska.
Several North American paper

producers have moved in recent

years to secure raw material sup-
plies by buying saw mills and the
cutting rights to surrounding for-

ests. US-based International Paper
gained a valuable source of timber
last year for a planned foray into

the fast-growing Asian market by
buying control of Carter Holt Har-
vey, New Zealand’s biggest forest

owner. Avenor, a Canadian pro-
ducer. bought two Quebec saw mills

to ensure long-term wood supplies

for a nearby newsprint miU.
The pulp and paper industry’s

concern is whether mills will con-

tinue to have access to the right

trees in the right places.

Robert Hagler, a Virginia-based

consultant, told a Pulp and Paper

Weds conference last summer that

“a sharp divergence between the

volume of timber that is ‘physically

available’ for industrial purposes,

and the volume that will ‘actually*

be available has emerged."

The trend is especially evident in

North America (see chart). Pressure

from environmental groups has led

governments to tighten forestry

practices and set aside tracts of for-

est as parte and wildlife reserves.

For example, British Columbia is

doubling the area of protected for-

est to 12 per cent of the province's

land area.

A 1994 study for British Colum-
bia's Council of Forest Industries

forecast that supplies of coniferous

species in Canada would shrink by
23 per cent or 40m cu m, between
the peak in 1587 and 2010.

Hagler says: “Despite physical
surpluses, the availability of timber
for industrial purposes is extremely
limited ... It would seem that North
America will begin to experience
the realities of a limited resource
environment”

T he alternatives for the for-

estry industry are few. High
transport costs are likely to

put Siberia’s vast forests out of
commercial reach for years to come.
The steady expansion of peasant
farmland hag Rhnmb tropical hard-
wood forests in developing coun-
tries such as Indonesia, Haiti and
Mozambique. Pessimists also point
to rising demand for wood and
paper products in fast-growing

economies, such as China and India,

which could further increase the

pressure on supplies.

However, the forestry industry
has been remarkably resourceful

Plantations have to a significant

extent replaced old-growth forests

as a raw material source. The Swed-
ish Forest Products Association
estimates that plantations now
make up 29 per cent of world raw
material supplies for pulp and paper

mills. Original forests account for

only 17 per cent The rest comes
from secondary forests where new
trees have grown to replace original

ones.

One of the best examples is New
Zealand, whose coniferous wood
output - mostly plantation-grown

radiata pine - has climbed from
7.9m cu m in 1970 to about 15m cu
m and is expected to reach 34J5m

cu m by 2020.

Jan RanrOd, hfiad of the Swedish
Forest Industries Association, notes

that Sweden's current harvesting
rate of 7Dm cu m a year is well

below natural growth of 100m cu m.
“We could easily increase our out-

put by K6n to 15m cu m a year If

the market was there," he says.

The forestry industry has suc-
ceeded in substituting plentiful

wood species for those In diminish-
ing supply.

MacMillan Bloedel, the Vancou-
ver-based group, has traditionally

relied heavily on British Columbia’s
majestic spruce, fir and pine forests.

But it now gets about 10 per cent of
its wood production from fast-grow-

ing poplar plantations, mostly in
the southern US. Several Canadian

companies, including Macblo. have
built or bought mills in the
southern US over the past decade.
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Paper muis and building material

suppliers have also found new raw
materials. Oriented strand-board,
used for timber housing and made
from low-grade species such as
aspen and poplar, has become
increasingly popular. The propor-

tion of waste paper recovered for

recycling has risen in the past

decade from 31 per cent of global

consumption to 42 per cent
However, the industry’s ingenuity

in finding untapped resources may
not be enough to eliminate fibre

shortages entirely. According to

Hagler, the stage has been reached
where “we can define limits on
available supply, and recognise

that, in many regions of the world,

expansion of capacity will be diffi-

cult, if not impossible, for the first

time in modern history”.

The implication is that wood
prices are on a long-term upward
trend, spurring even greater use of
substitutes, such as steel and plas-

tics in building materials, and recy-

cled paper, straw and hemp in

paper making.
Markets' performance over the

past six months suggests the lbmi j .

may be exaggerated. A combination .
-• '7 •

of high inventories, stagnant4boi£v
‘ ’.v»

sumption and extra capacity (es$£ -
. 7

dally from new suppliers -such as - •

Indonesia) has put pu$p and some'
paper prices on the skids: A Tious-T^j
ing slump has held bads North
American lumber prices. • 7 •

.7 .
sfr

But judging by the meeting ;Ih 7 -

Montreal, forest-products compa-
nies are acting on the assumption ~ :

that careful forward planning is. --7

.

essential if they are to gain-access

to all the wood they need. 7 ” /
"
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Vanessa Houlder

E fforts to prevent destruction

of the world's forests have
been reinforced by the

announcement that Swedish forest

companies and leading
international environmental groups
have developed a forest certification

system.

The scheme will guarantee that

Swedish wood originates from
well-managed forests and that

old-growth forests - vital to the
preservation of rare species and
biodiversity - have not been
destroyed to produce it.

"Never before have industry and
environmental organisations come
together to develop rules for

eco-labelling forest products.” says
Monika Stridsman, secretary-

general of the Worldwide Fund for

Nature.

Certificates for Swedish forests
The initiative will greatly

increase the amount of forest land
certified by the Forest Stewardship
Council, an independent
international forest certification

organisation set up in 1993.

FSC-approved bodies have certified

21 forests around the world, a total

of 3.79m hectares. But companies
signed up to the Swedish scheme,
being developed within an FSC
framework, own 38 per cent of the
country's 23.5m ha of forest.

AssiDom&n. one of the participants,

alone has 3.4m ba of forest.

The Swedes are under increasing
pressure from buyers in their main

European export markets to provide
details of their timber production.

Evidence that old-growth forests are
being hacked down, or even that

cultivated forests are being
subjected to savage clear-cutting,

risks an immediate boycott
One group pressing for better

standards is the WWF 1995 Plus
group, a partnership between the
WWF and 66 UK companies. With
big wood and paper buyers such as
the DIY chain B&Q and retailing

groups J. Sainsbury and Tesco as
members, the organisation has
considerable clout
Similar pressures are being felt

elsewhere, too. hi the US. for

example, four big paper buyers -

McDonald’s. Time Warner, Johnson
& Johnson and Prudential
Insurance Corp - have said they
will consider environmental
performancewhen deciding who
gets their business.

“The general public has lost faith

that tile Industry is managing its

forests well." says Justin Stead,

manager ofWWF 1995 Plus.

This is acknowledged by Jan
RemrSd, head of the Swedish Forest
Industries Association: “There is a
gap between what is happening in
our forests and what people think is

happening. People do not really

believe us when we say we have
abandoned destructive techniques.”

He insists the Swedish initiative

is not just a marketing tool: “We
need to defend wood and paper long
term against the threat posed by
other materials, such as plastic and
alirminhiwi **

The system is not going to mean
every piece of wood being tracked
from its Swedish source to its

ultimate destination, which would
be too costly and complex. It will

more be a question of management
systems befog agreed and backed by
the threat ofrandom site visits to

ensure that promises are keptf7
‘

There could be sticking pcfots. '.
:. s

For example, the Swedes may be .

able to set their own standanfe.'bizt
'

it will be hard for tbem to impose
the same discipline on countries 0.'{T
such as Russia and the Baltic states7 _
where some of their own wood is '

j

•"

sourced. "77:;'
Environmental groups are

.

confident the problems can be ' 7
overcome. The WWF says certified

Swedish forest products could be •

’

available “within a couple of years”'.

Thehope. too, is that the Swedish
• *

model will swiftly be copied by .

neighbouringNordic countries
Finland and Norway and then by
producers such as Canada and the
US.
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INGMi)BANK m
are pleased to open nominations for the i996

Emerging Markets CEO of the Year Awards

I
n 1994, the Emerging

Markets CEO of the

Year Awards were
established to acknowl-

edge excellence in the

world's fastest growing mar-

kets. International Media
Partners and ING Bank were

honored to present last years

Awards to Percy Bamevik, President and
Chief Executive Officer of ABB Asea Brown
Boveri Ltd. and Stan Shih, Chairman and

Chief Executive Officer ofThe Acer Group.

Nominations are now being accepted

for the 1996 Emerging Markets CEO of

the Year Awards. The first Award will be

given to a corporation headquartered in

one of the world's emerging economies

whose vision and company performance

have best shown the pattern that can be

offered as a model to other emerging mar-

An introduction to

Japanese Business,

Language and Culture.

Fear of the unknown and lack of
knowledge about the country are major
obstacles facing many European
companies wanting to trade with Japan.

By overcoating this barrier, and by
increasing your knowledge ofJapanese
markets and working methods, you will

be in a far better position to exploit the

immense opportunities that exist

practices, cultural knowledge and
language skills needed to operate and
compete effectively in, and with, Japan.

It is an outstanding opportunity for your
managers to build useful contacts which
win help your organisation to enjoy

cowideaMecompetitive advantage.

What is involved and how
much wiD it cost?

European Union company, '
regardless of size, as long

os it exports, or has clear plans to

export, goods or services to Japam To .

be eligible, an employee must be an EU
national probably aged 25-37, be
educated to degree level and have at

least two years’ work experience.

kets companies around the

world. The second Award
will be given to a company
headquartered in the devel-

oped world, whose expan-

sion into emerging markets

has best shown how these

markets can contribute sig-

nificantly to corporate rev-

enues and profitability and has benefitted

the countries involved.

The Awards will be presented at a gala

Awards Dinner during the IMF/World

Bank annual meeting in Washington, DC
on September 30, 1996.

An independent Selection Committee

comprised of chief executives, leading

institutional investors, senior banking

executives, and leaders of major interna-

tional organizations will evaluate the rec-

ommendations foT the awards.

The Executive Training Programme
has been developed by the European
Commission. It enables European
Union companies, with a clear

marketing strategy and a commitment
to trading with Japan, to send young
businessmen and women to study and
work there for 18 months.

Our main objective is to promote the

European Union’s exports and reduce
the trade deficit between Europe and

Japan. This Programme gives managers
an introduction to the business

During the first 12 months, delegates

undergo intensive language training,

visit companies and industrial plants

and attend seminars on Japanese
business practices and culture. The final

six months are spent working within

Japanese companies. For the first

participant from any company, the

Commission covers all Programme
costs except travel, including an
allowance towards the cost of living in

Japan, in a subsidy package amounting
to some 110.000 ECU.

Above all, your organisation must be able
to demonstrate total conuniunem in

Programme, and to working with your
sponsored member ofstaff to develop a
business strategy capitalising on the skills

and knowledge gained in Japan.

Who is eligible?

Now in its 17th successful year, die
Programme is open to employees of any

If your company meets these criteria

and may wish to sponsor an employee,
please send for more information to
John Patrick, PA Consulting Group,
123 Buckingham Palace Road, London
SW1W 9SR. Tel: 0171-730 9000.
Eligible employees are also invited to
write, including their position and
employer's name and address. In either
case, please quote Ref: ETP/FT.

pl Consulting
Xxa. GroupIxl Group
Creating BusinessAcbanlage

Executive Training in Japan

The European Commission

TAKE PRECISE AIM

Nominations should be received by April 12, 1996. If you believe you have a
candidate, please forward details to: Richard Butins, President, International

Media Partners, 611 Broadway, Suite 300, New York, New York, 10012-2699.
Telephone: 212 979 3700. Facsimile: 212 598 0788. e-mail: impny@aol.com
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AS
t 4.30 od Monday after-
noon, daring Its cover-
age of the debate on the
Scott Report in tbe

> Honse of Commons - an
unusually tense occasion with the
benches packed, points of order fly-

ing. and emotions running high -
BBCZ, which had scrapped its
scheduled programmes to carry the
opening speeches live, flashed up a
caption: “Ready Steady Cook will
follow at 5.00 pm". At the best of
times it would

.
have been a banal

parish notice with which to inter-
rupt a state occasion or such high
drama bat, with exquisite timing,
they managed to ran it right over
the head of Robin Cook, shadow
home secretary, just as he reached
the peroration in bis opening
speech for the Opposition. Tbe con-
trast between serious purpose in

the House and -the.quotidian affairs

of television spoke volumes.
Moments later, gesturing mock-

ingly across the table at Michael
Heseltine, Cook said “The Honour-
able Gentleman has been very free
with bandying my name around
every stndio that would let him in

daring the past week", a reference

to Heseltine's appearances on tele-

vision and radio which bad, indeed,
been frequent if somewhat
tediously repetitive. Of course Cook
himself bad scarcely been boycott-

ing the studios and his message.

Television/Cliristopher Dunkley

Politicians move into the studio
too, had become tiresomely famil-
iar. Given that the two men are
leading lights in Britain's two main
political parties, with direct access
to Parliament, why bad they been
scrambling so keenly from one stu-
dio to another?
The received wisdom is that in

the 35 years since Robin Day began
demanding answers from politi-
cians, the political focus has moved
away from the House of Commons
and into the television studio. Tele-
vision, it is said, is where tbe elec-

tors actually see tbe politicians.
Today it is more important for a
politician to be able to perform
well on screen than to perform well

in the chamber of the House. You
rarely bear this claim queried,
though it is certainly not seir evi-

dent, and tbe very existence and
atmosphere of Monday's debate
suggests that when things come to

a head it is still the cockpit at

Westminster that really matters.
What cannot be denied, however, is

that whereas well informed electors

would once have taken their politi-

cal journalism from print, now

they are much more likely to take
it from television. Is television
good at it?

There is certainly much more
political television today than even
a few years ago, some of it reason-
ably informative and presented in

quite an acceptable manner. The
Midnight Hair, for instance (Mon-
day to Thursday on BBC2, 12.00
pm. with various chairmen, tonight
Andrew Neil, the best, of the hunch}
is proving to be a place where poli-

ticians, journalists and others
relax, drop their guard slightly,
and occasionally even manage a
discussion with remarkably little

party point scoring. A Week In Poli-

tics cm Channel 4 at 7.00 on Satur-
day evenings manages to summar-
ise and illustrate the week's
political events in a way that is

pleasantly entertaining, thanks to

the style of presenters Vincent
Hanna and Andrew Rawnsley.
(Though Hanna, with his encyclo-
paedic knowledge of politics, really

should know that when John
Bright rained the phrase "Mother
of Parliaments" he was referring to

England, not a building in West-
minster).

Bat the day when you get most
political journalism on television is

Sunday. Those in the media/politics
circus who feel obliged to stay
abreast of events either have to set

a video recorder or be in front of

the set by 8.30am to catch Break-
fast With Frost on BBC1. David
Frost invariably interviews one pol-

itician and sometimes several (this

week John Hume and David Trim-
ble, Quentin Davies and Rupert
Allason, and tbe ubiquitous Mich-
ael Heseltine).

T
hen, at 12.30, John Huzn-
phrys presents On The
Record on the same
channel, and he, too.

Interviews a politician

(this week Peter Maztdelson). At
1.10 in Jonathan Dimbleby on 1TV
there is another political interview

(this week with Jack Straw) fol-

lowed by questions from a stndio

audience; and at 1.30 BBC2 screens

Around Westminster, a sequence of

regional programmes in which dif-

ferent items of political news are
presented for different parts of the
country.

Within broadcasting it Is com-
monly believed that tbe chief factor

in political interviews is the tough-
ness of the interviewer. The Today
programme on Radio 4, where John
Humphrys, James Naughtie and
Sue MacGregor habitually chal-

lenge politicians fiercely, is widely
admired by other broadcasters, as

Is the “Come off it" style of Jeremy
Paxman on NewsnighL Moreover
those among the public who dislike

Conservatism enjoy it when Con-
servative politicians are duffed up,

and those who dislike Labour enjoy
seeing Labour politicians grilled.

The politicians who agree to be
interviewed naturally tend to be
those best able to deal with hostile

questioning; they relish vanquish-

ing a Paxman »nd enhancing their

Image. So - interviewers, inter-

viewees, self-selecting public - the
system is perpetuated by a virtuous

circle.

Very rarely do people stop and
ask “Is this the best way for broad-

casting to convey politics to the
public?” The answer, if they did,

would surely be no. If, along with
Thomas Delane, 18th-century editor

of The Tunes, yon believe that the
first duty of the press is disclosure,
you are unlikely to find the aver-

age political programme awfully
useful Take ITVs Sunday lunch-
time programme: it is not called

“Politics" or “Politicians’' but Jon-
athan Dimbleby. Tbe photographs
making np the title sequence are

not of politicians bat of Mr
Dimbleby. And consider the ques-

tions, in terms of content, order,

and tone: do they serve chiefly to

convey political ideas to the viewer
or to impress you with the intellect

and macho talents of the inter-

viewer?
If information rather than fire-

works is the object, yon may well

get more from a Jimmy Young or a
David Frost than from the much
admired confrontational interview-

ers. Though Paxman's clear think-

ing is admirable - not everyone
can think clearly while listening

and simultaneously controlling an

interview with an irascible politi-

cian, all In front of a camera - the
duel can be more entertaining than
informative. Frost, for all the irri-

tations of his approach (his keen-
ness to pnt interviewees at ease can
border on the sycophantic, and he
is as much to blame as anybody for
the inflation of “Goodbye and
thank yon" into “Good bye and
thank you very much indeed) is

more likely to achieve revelations
than those from the “perpetual
challenge" school who constantly
force politicians onto the defensive.
Viewers with cable television can

now watch the Parliamentary
Channel which mpans that when
BBC2 slopes off to do Ready Steady
Cook they can stay with proceed-
ings in the House right through to

the 10 o’clock division, catching
every word of the debate if they
wish. On Monday It ended in a
319-320 split, and neither Kcuxniagh
QC nor the often compelling Our
Friends In The North could compete
with that for drama. -As the new
technologies, inclnding digital
transmission, expand, dedicated
channels will Increase and more
people will have direct access to

Parliament But that is unlikely to

stop the expansion of stndio poli-

tics. All we can hope is that broad-
casters ask themselves more often

what it is they want to achieve

with such programmes.
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Ballet/Clement Crisp

Classic Cinderella

m

r
from Corder

here have, been three

full-evening ballets

created in Britain dur-

ing the past few
mouths: David Bintley’s Far
from the Madding Crowd, and
versions of Prokofiev's Cinder-

ella by Matthew Hart and
Michael Corder, R is a curious,

and curiously sad. aspect of

national taste in ballet as our

century ends that such big
pieces should be a necessity of

dance-going. A hundred years

ago. such affairs delighted

audiences, and plus pa change,

plus e’est le mane old monolith

that puts cash in the box-office.

That said, I salute Michael
Corder's staging for English
National Ballet as welcome
proof that classical choreogra-

phy is alive and well, and not
for once looking like the off-

spring of Caliban and a disco-

dancer. Corder made his cre-

ative debuts in tbe 1970s. An
elegant, musical dancer with
the Royal Ballet, he produced
choreographies having just

these qualities, which received

less than proper encourage
meut at Covent Garden. For a
decade he has worked abroad:

a recent creation was Romeo
and Juliet for the Norwegian
National Ballet Now ENB has
invited him to stage Cinderella,

Ijich I saw on Monday in

Bristol, replacing an unla-

mented Ben Stevenson version,

and using a revision of the

David Walker designs. ..

This new version’s merits
are many. Above all, it is the

product cf a true classic sensi-

bility. The choreography is

“traditional", and rightly so.

given the subject and the abun-

dant felicities of Prokofiev’s

score: “1 wished, above all, to

express . . . the' poetic love of

Cinderella and the prince" said

the composer. Throughout,
Prokofiev pays tribute to the

Tchaikovsky tradition, and
Corder, ever-musical. has
obeyed and served him well.

Like Prokofiev he is inventive

within the context of an estab-

lished manner, but not abra-

sively so.- He has made dances
that sit happily and hand-
somely both on the music and
on their interpreters. There

results a dance text felicitous,

graceful.

Of course, inevitably haunt-

ing Corder's imagination there

is the Ashton staging, in which
he danced. Avoiding the Ash-
ton example, Corder has opted

for a vision far nearer Proko-
fiev's: he gives us a love story,

and avoids the pantomime ele-

ments of the Ugly Sisters,

which were irresistible when
first danced by Ashton and
Helpmann but have, since
those great originals, become
an embarrassment. We now
revere the Ashton production

for its classical splendours and
cringe at its comedy. Corder's

Ugly Sisters, like those at the
Bolshoi and Kirov (where Mak-
arova was adorably malicious

in tbe role), are seen as classi-

cal soloists, mean-spirited but
well-danced.

With the removal of

this comic ele-

ment we feast on
dancing. Corder

has opted to use the entire Pro-

kofiev score, and here he might
have copied Ashton without
fear of plagiarism. Certain
opened cuts add little to the

emotional action; the inclusion

of the voyage divertissement at

the start of the third act, when
the Prince travels tbe world in

search of Cinderella, cannot

make sense unless the full

forces of a large company, as

in Moscow and Petersburg, are

deployed. The music is thin;

Carder's inventions are clever,

but merely cloud the drama.

The wish to fill out an other-

wise brief third act is under-

standable: Carder's subsequent

dances and his apotheosis are

strong and touching enough to

stand on their own.
The abiding impression of

this staging is of the assurance

and musical aptness of Cor-

der’s manner. He is a rare bird

- a classical choreographer. He
is not a vandal, pillaging the

old language for bis own ends;

nor a cross-over artist from
modernism, whose feeling for

academism is an understand-

ing from the outside only,

rather than physically

ingrained from a stage career.

Secure: Lisa Pavane in the title role Bm cooper

His dances are secure in a tra-

dition in which be was edu-

cated and grew up. With Cin-

derella be has made no
innovations, contenting him-
self - selflessly, in effect -

.with shaping movement that
sits with entire grace upon tbe

score. We need not ask for

more. And like the Prokofiev,

he sees the narrative as seri-

ous, lyrical, touched with
magic. This Cinderella is in

harmony with its music.

ENB's artists look very well.

1 saw Lisa Pavane as a classi-

cally secure Cinderella with

Greg Horsman as a soaring

Prince. His two companions
were brilliantly taken by
Roman Rykin and Dmitri Gruz-
dyev, with David Peden very

good as the dancing master to

whom also fall tbe Jester's

dances. (The absence of a

capering diamond-cheeked
clown is cause for Hosannas).

Monica Perego and Elisabeth

Miegge were very pleasing
Step-sisters, and the first act

fairy sequence - cast as four

duets for the seasons - was
well done, with Ambra Vallo a

dazzling Autumn spirit. The
marvellous score - I think it

superior U> Romeo - sounded
admirably under Patrick
Flynn's baton.

ENB brings this staging to the

Coliseum London, in March.
Sponsored by Digital.

Music in London

Bruckner's Requiem

T
he Bruckner/Mozart
series at tbe Barbican
offers a full deck of
Bruckner symphonies

and just a couple of wild cards.

These days we are so used tu

hearing the mature sympho-
nies that Bruckner wrote from
his fifties on that it is easy to

forget he started composing
seriously as a young man -

though even then, being
Bruckner, he did not exactly

write young men’s music.

The rarity at Sunday’s con-

cert was the Requiem from
1848, composed when Bruckner
was a mere 24 (not for him any
question of putting off a mass
for the dead until late in life).

Sacred music was where he
began as a composer and he
did not progress to orchestral

music, let alone symphonies,
until middle age. If one wants
to know where the patient,

wise, reverential Bruckner of

tbe great last three sympho-
nies came from, the Requiem is

probably as good a place to

start as any.

Until now, the pairing of
Bruckner with Mozart in this

festival may have seemed arbi-

trary, but hearing this

Requiem makes one think

again. So often Mozart's own
Requiem seems to be hovering

in the background, an inspira-

tion for tbe outline and even
sometimes for the detail. There
is the same purposeful tread

tuo spacious Brucknerian ada-

gios here) and straightforward

writing for the chorus. Bruck-
ner does try his hand at the

traditional fugue for “Quam
olim Abrahae", but wisely does

not stretch his technical ability

for long.

G iven that he was still

at the learning stage

with this Requiem,
Bruckner presented

himself with a clear-cut lesson:

the simpler he made his music,

the better the effect Much of

this score is unmemorable, but
when he suddenly restricts

himself to unaccompanied
male chorus for the “Hostias”,

he affords a glimpse of the

master he would become. The
men of the London Symphony
Chorus made a brave stab at

that section, and some of the

solo music also has its

moments: mezzo Patricia Bar-

don and bass Peter Rose found
the right gravity of tone, with

soprano Rebecca Evans and

tenor Barry Banks in support
For one night the London

Symphony Orchestra was tak-

ing a rest and sharing the lime-

light - not to mention the risk

involved in putting on a rarity

- with the Scottish Chamber
Orchestra. Charles Mackerras,

the SCO's conductor laureate,

was in charge and he searched

out every morsel of musical
interest in the score, as he has
done so often with other
little-known pieces. Overall, it

was probably as good a perfor-

mance as the Requiem has
hari,

StilL the SCO's calling-card

with Mackerras is not Bruck-

ner, but Mozart Together they
have recorded most of tbe

major Mozart operas and on
Sunday they brought the same
warm and lively playing to the

Overture to Die Zauberflbte

and the Symphony No 41.

Mackerras has lived to see the

ideas on performing Mozart
that he championed years ago
accepted as the norm today,

but marvellously nothing he
does sounds at all didactic. The
last movement of the sym-
phony was pure joy.

Richard Fairman

Maazel and the Pittsburgh

B
y a quarter-to-ten last

Wednesday night,

Lorin Maazel was in

right good humour
and so were his players in the

Pittsburgh Symphony Orches-

tra. The March from Bizet's

L'Arlesierme brought their

European tour to a buoyant
end: it was the third encore of

their Royal Festival Hall con-

cert, following two lavishly

characterised Hungarian
Dances by Brahms. Tbe array
of percussion reserved for that

moment showed it had all been
planned, but it was also well

deserved.

The evening opened with
Sibelius's fiercely combative
Finlandia, which gave the
Pittsburgh’s uninhibited brass

section a good chance to air

their lungs. On a more refined

level. Sibelius's Violin Con-
certo set off the remarkable
talent of 21 year-old. Lithua-

nian-born Julian RachJln as

soloist He is still studying in

Vienna but he played like a
master, dazzling with bis

sumptuous tone and confident

athleticism. Commanding
, too,

in his expressive authority:

this was a real heart-throb per-

formance. Some of the upward
sallies in tbe finale suggested

the wild freedom and gushing
ardour of a central European
gypsy rather than the icy

extremities of Finland, yet

Sibelius's rhythmic ingenuities

invite a bit of swagger. Rachlin

made the stratospheric har-

monics snake about seduc-

tively, adding a touch of mis-

chief that Maazel was
obviously happy to collude
with. Rachlin capped this tour-

de-force with an unexpected
bonus in Ysaye’s Ballade.

Maazel seated the orchestral

violas on the audience's right -

effective for their bit of tbe

melody in the Intermezzo inter-

rolo fourth movement of Bar-

tok’s Concerto for Orchestra.

As usual, he conducted
everything from memory,
interpreting with his gestures

as much for the audience as
the players. At the end of Bar-

tdk's “Gloco delve Coppte", the
Concerto's second movement
the side-drum player hardly
needed his final diminuendo so

fulsomely mimed from the ros-

trum. Yet with or without the

visual embellishments, this

was a real virtuoso perfor-

mance which proved the qual-

ity of the whole orchestra. It

also showed some refined
playing from all of the wood-
wind in turn, and in Bartok's
most humane and optimistic

finale, a good old blast from
the brass to meet Sibelius on
his own ground.

Adrian Jack

AMSTERDAM
CONCERT
Concertgebouw

.

Tel: 31-20-5730573
• Borodin Quartet perform

Tchaikovsky’s String Quartet No.2 in

F. R. Schumann String Quartet No.3
tn.A. and Schubert's String Quartet

No.12 In C minor (Quartetfcsatz);

8.15pm: Mar 2l

BARCELONA
EXHIBITION
Fundacii Antoni Tdples
Tel: 34-3-4870315
• Francis- PIcabia. MAquinas y
Espaiiplas: an exhibition of around
150 works.from five significant

periods by the Paris-bom painter

(1879-1 953); to Mar 3.
'

BERLIN
dance. - «
KomioohoOper Tel: 49-30-202600
• Requiem!!: a choreography by
Birgit Scheiber to music by Mozart

performed by the BaJlett Komlsche

Open 8pm; Feb 29.

OPERA
Deutsche Oper Berlin

Tel: 49-30-3438401
• Oedipe: by Enescu. Conducted

by Lawrence Foster and performed

by the Deutsche Oper Berlin:

7.30pm: Mar 1.

BONN
OPERA
Oper der Stadt Borm
Tel: 49-228-72B1

• Don Giovanni: by Mozart

Conducted by Shuja Okatsu and

performed by the Oper der Stadt

Bonn; 7pm; Mar 2.

DENVER
EXHIBITION
Denver Art Museum
Tel: 1 -303-640-2793

• Norman. Rockwell Art Tow.of

America: .from Mar 1 to Mar 3.

DRESDEN
JAZZA BLUES
Sachsische Staatsoper Dresden

Tel; 49-351-49110

• Jazz-Abend - (mprovtsabonen:

performance by Mack Gofctebury on

saxophone, flute and clarinet, and

Andreas Bfittcher on piano,

vibraphone and synthesizer, Bpm:

Mar 1,2.

OPERA .

SSehsische Staatsoper Dresden

Tel: 49-351-49110

• Les Contes dHoffmann: by
_

Offenbach. Conducted by Siegfried

Kurz and performed by the

SSchsische Staatsoper

Dresden;?pm; Feb 29; Mar 6.

GLASGOW
CONCERT
Glasgow Royal Concert Hall

Tel: 44-141-3326633
• The Royal Scottish National

Orchestra: with conductor En Shao
and pianist Janls Vakarells perform
Mozart's Symphony No.17 and
Piano Concerto No.20. Wu’s The
Shadow of Moonlight and Bartok's

The Miraculous Mandarin; 7.30pm;
Mar 2.

LEIPZIG
OPERA
Oper Leipzig Tel: 49-341-1261261
• U Barbiere di Siviglia: by Rossini.

Conducted by Bareza and
performed by the Oper Leipzig and
the Gewandhausorchester, 7.30pm;
Mar 1.

LONDON
CONCERT
Barbican Hafl Tel: 44-171-6388891
• Steven Isserifs and CMli

Mustoren: the cellist and the pianist

perform works by Martinu, Sibelius,

Janacek. Bloch and Shostakovich;

4pm; Mar 3.

Queen Elizabeth Han
Tel: 44-171-9604242

• Alban Berg Quartet perform

Mozart's String Qu&tet No.lSin A
and String Quartet No.17 in B flat

(Hunter), and Berio’s Nottumo
Quartette III; 7.45pm; Feb 29.

OPERA
London Coliseum
Tel: 44-1 71 -B360111
• Tosea: by Puccini. Conducted by
Alex Ingram and performed by the

English National Opera. Soloists

include Janice Cairns, David Rendall

and Phillip Joll; 7.30pm: Mar 1. 5.

MUNICH
CONCERT
PhHharmonie bn Gastetg
Tel: 49-89-48098625
• Alexander's Feast by Handel.
Performed by the Chor und
Kammerphilharmorrie des
Mitteideutschen Rundfunks, Leipzig,

with conductor Simon Preston;8pm;
Feb 29.

NEW YORK
CONCERT
Avery Fisher Hall

Tel: 1-212-875-5030

• New York Philharmonic: with

conductor Leonard Slatkin and
pianist Jeffrey Siegel perform works
by Gershwin, Bernstein and Ives/

Schuller; 2pm; Mar 2.

Carnegie Hall Tel: 1-212-247-7800

• Richard Stoltzman and Lukas
Foss: the clarinettist and pianist

perform works by Gershwin,

Copland. Ives, Reich, Foss,

Hindemith and Bernstein: 8pm;

Mar 1.

OSLO
CONCERT
Oslo Konserthus Tel: 47-22-834510

• Oslo Filharmoniske Orkesten with

t

conductor Eye Oue. Mozart's

Symphony No.25, Albrechtsbergeris

Concerto for Atto Trombone and
Orchestra, and Mussorgsky's
Pictures at an Exhibition; 7.30pm;
Feb 29.

PARIS
CONCERT
Ctt6 de la Muslque
Tel: 33-1 44 84 45 00
• Orchestra du Conservatoire: with

conductor/viola-player/vlolinist
Shlomo Mintz perform works by
Hindemith, Mozart and Brahms;
8pm; Mar 2.

ROME
CONCERT
Aceademia NazJdnale di Santa
CedBa Tel: 39-8-3611064
• Emerson Quartet perform
Beethoven's string quartets Nos. 12
and 15; 8.45pm; Mar 1.

SEATTLE
EXHIBITION
Seattle Art Museum
Tel: 1-206-625-8900
• Morris Graves: Rower Paintings:

exhibition of 18 paintings by the
American artist Morris Graves; from
Mar 1 to Aug 4.

STUTTGART
DANCE
Staatfltheater Stuttgart

Tel: 49-711-20320

• Stuttgart Ballett perform Marius

Petipa's Paquita to music by
MInkus, George Balanchine's

Chaconne to music by Gluck, and a
choreography by Uwe Scholz to

Bartdk's Piano Concerto No.1;

7.30pm; Feb 29; Mar 1.

SYDNEY
CONCERT
Concert Had Tel: 61-2-250-7111

• Sydney Opera House Orchestra:

with conductor Anthony Walker, the

Sydney Philharmonia Choirs and the

Sydney Philharmonia Symphonic
Choir perform Szymanowski's
Stabat Mater and Faurd's Requiem;
8pm; Mar 1.

VIENNA
CONCERT
Konzerthaus Tel: 43-1-7121211
• Thomas Moser The tenor
performs songs by Beethoven and
Schubert; 7.30pm; Mar 1.

EXHIBITION
Kunstforum der Bank Austria
Tel: 43-1-5320644
• Van Gogh and the Hague School:
90 works by Van Gogh In

juxtaposition to 70 works by artists

of the Hague School.from Feb 28
to May 27.

WASHINGTON
EXHIBITION
National Gallery of Art
Tel- 1-202-7374215
• Hany Callahan: exhibition

examining Callahan’s contribution to

American photography. From Mar 3
to May 19.

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage until

14.00 of European
business and the financial

markets

17.30
Financial Times Business
Tonight

Midnight
Financial Times Business
Tonight
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Edward Mortimer

Surfeit of good things
The right to vote can be meaningless if the real choices are

left to the market and those elected are powerless to act

Free economics is a necessary

condition for free politics. Blit

you can have too much of a
good thing.

America won the cold war.

History ended with the tri-

umph of economic and politi-

cal liberalism. Ah other ideol-

ogies abandoned the held.

Nothing is left for people to

fight about except competing

ethnic and cultural identities:

“the clash of civilisations".

Then why are Americans so

unhappy? Why do solid citi-

zens in Iowa and New Hamp-
shire vote for a man whose
policies could best be summar-
ised as “stop the world, I want
to get off"?

Of course Pat Buchanan has
not yet been nominated
Republican candidate, let

alone elected president. All

the pundits assure us he still

will not be. All be has done so
far is persuade a lot of reli-

gious activists to turn out for

meetings on a winter evening
in Louisiana and Iowa, and
then win a narrow plurality of

votes among supporters of one
party in New Hampshire.
Never mind. Buchanan has

seized the initiative and got

the Republican establishment

running scared. None of the

other leading candidates now
dares to be seen as the candi-

date of successful American
businesspeople - except per-

haps Steve Forbes. None cam-
paigns on a clear free-trade

platform, proclaiming the
North American Free Trade
Agreement and the Uruguay
Round as great achievements
of the last Republican admin-
istration. Certainly none dares

defend the United Nations as
a great American creation or

an indispensable instrument
of US foreign policy - even
though George Bush, the for-

mer president, mobilised the

UN so skilfully in the Gulf
war five years ago.

However much they dis-

agree with his remedies, all

candidates know Buchanan
has touched a sore point in
the American psyche.
Americans are not happy.
They are not exuding the
self-confidence and “can-do"

spirit which followed their vic-

tory in the second world war.

Materially they are much bet-

ter off, on average, than they

were then. But they do not

feel secure. They feel their

jobs and their way of life are

threatened by economic and
technological change.

Undoubtedly their chances

of finding another job, if made
redundant, are better than

those of their European coun-
terparts. But many know from
experience that changing jobs

can mean moving down the

income ladder, not up. The
market may do its job of max-
imising efficiency and produc-

tivity. That is no consolation

to individuals who find the

market value of their skills is

going down.
If that is true for

Americans, how much more
so for people in Russia and
other countries where market
forces are being unleashed
after decades of state control?

Many young, enterprising,

acquisitive Russians are
undoubtedly benefiting, and
many Russian economic indi-

cators are now encouraging, if

one assumes the reform pro-

cess will continue roughly on
course. But for many individ-

ual Russians - perhaps even a
majority - the immediate per-

sonal consequences are cata-

strophic. Gennady Zyuganov,
the Communist leader, is the

Russian equivalent of Pat
Buchanan - except that he

Private choices by

consumers are not

the same as civic

choices by citizens.

Leaving everything

to the market

deprives citizens of

the chance to make

collective choices
:?-j •' •.
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appears to have a much better

chance of actually becoming
president

Benjamin Barber, a leading

US political scientist, has
neatly encapsulated the con-

tradiction of our times in the

title of his book. Jihad versus

MeWorld (Times Books, $25).

McWorld is the world of

McDonald's hamburgers, of

‘‘globalisation". Puck's boast
(in Shakespeare's A Midsum-
mer Night's Dream) that he
will “put a girdle round about
the earth in 40 minutes" is for

surpassed by todays reality;

images, ideas, even invest-

ments (but not refugees or
migrant workers), can accom-
plish the same feat in a few
seconds. The result is a global
marketplace and a homogen-
ised culture. The rest of the
world perceives this phenome-
non as Americanisation, but
Buchanan speaks for those
Americans who feel no less

threatened by it

Jihad is a Moslem term
roughly equivalent to “cru-

sade", but used by Barber to

cover all the “new tribes”:

people desperate to preserve

their traditional identities,

whether ethnic, national or
religious (Buchanan is an
American version of “jihad").

Such people resist globalisa-

tion but are also a product of

it: the Serb gunner on the
hills above Sarajevo wore the

same Adidas sneakers, and
was listening on his personal

stereo to the same Madonna
tapes, as his victims in the

city below.
What has gone wrong? In

Barber's view the identifica-

tion of democracy with mar-
kets is a “deep and dangerous
confusion”. Private choices
made by consumers are not
the same as civic choices

made by citizens. Leaving
everything to be decided by
the market deprives citizens

of their chance to make collec-

tive choices.

The British political scien-

tist David Beetham makes the

same point, in a paper given

to a recent conference at the

University of Warwick, He
said: “The more we emphasise

individual choice - in health,

education, transport, etc. -

the more we abandon any col-

lective control over the conse-

quences of these choices, and
the shape and distribution of

provision between different

sections of the population."

Twenty or 30 years ago,

“direct democracy" was the
fashion. We were all supposed

to become full-time citizens,

spending all our time at meet-

ings. They tried it in Portugal

after tide 1974 revolution, with

the result that the Communist
party almost came to power a
well-organised minority, with

members prepared to stay at

meetings until everyone else

had gone home.

Now the pendulum has
swung right over, and the slo-

gan is caveat emptor (let the

buyer beware). We are sup-

posed to be full-time consum-
ers, spending all our time par-

ing over copies of Which?.
deciding which product Is best

value for money.
The truth is. most of us

don't want to be either of
these things. We want to be
assured of a minimum stan-

dard of government, and a
reasonable choice of goods
and services with some protec-

tion for consumers against
unsafe products or outright

fraud.

We want the chance to vote

a corrupt or incompetent gov-

ernment out of office, and the

chance to switch suppliers if a
product is unsatisfactory. But
we have other things to do in

life, and we want to get on
with them.
Too much democracy kills

the market, because “the peo-

ple” or an authority acting in

their name, take all the deci-

sions collectively, leaving
nothing to the individual. But
too much market may also kill

democracy- If every choice is

left to the market, the right to
vote becomes meaningless,
because the people you elect

have no power to change any-
thing.

No doubt the market is a

necessary condition for
democracy, as water is far life.

But you can also drown . .

.

If you're looking for the one event

in ‘96 which con do most for your

business, toke a look at CeBIT, the

world's largest IT exhibition. Twenty-

live halls crammed with the best the

world has to offer in leading-edge

technology - that's more than 6,000

exhibitors representing the (T industry

of some 60 countries around the

globe. Simply no other show has so

mudi to offer, in such o concentrated

yet accessible and structured format.

Miss it and miss out!

' -
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Information technology
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CIM

Software

TelecommanUatioDs

Office technology

Bank technology

Security eqoi patent,

card technology

Research

Information service:

fox polling: +49-511-233 86 50, Internet htfp^/www.messe.de

IS DEUTSCHE MESSE AG, HANNOVER/GERMANY

For further infonrratioii:

Arnold Rustemeyet 25 Hunt Way, South Croydon, Surrey CR2 7AR

Tel.: (01 811 688 95 41, Fate (01 81} 681 QQ 69
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Common conflicts in stock exchange ownership

From Mr John Brewer,

Sir, A key principle of Hong
Kong's company law - which

applies equally to the stock

exchange as it does to any

company listed on it - provides

that a company’s board must

act in the best interests of the

company as a whole. You Lex
columnist was right “London

Stock Exchange”, February 26)

in identifying the huge conflict

of interest that exists when an
exchange tries to fulfil public

utility expectations while

owned by a small group of

broker-members.

That very issue was brought

to the fore in Hong Kong in

late 1994 in a report

. coauthored by Bob Fell,

formerly the London Stock

Exchange's first chief

executive. More recently, the

Australian Stock Exchange’s

board of directors has taken a

hard look at its ownership. In

both cases, a public listing of

the exchange has been mooted.

Corporate governance and

tiie regulation of monopolies

have stared each other in the

face rather uncomfortably

since the days of England’s

medieval guilds arid chartered

trading companies. The

shortcomings identified by Lex

do not make stakeholder

theory any less woolly than it

already is. But they do suggest

that, unless the interests of a

broader range of market

participants can bereflected-^
through a wider ownership

structure, the privfiegppl- •
• V'-

fisting securities as a - :y ^
competent authority should be •

piarip more widely available, j
•

John Brewer,

chief executive,
. ;

The Hong Kong Institute of-

Company Secretaries, ..

1
j;, -

22/F Prosperous Building,; -
r„

54-58 Jardine's Bazaar*- ?*?>--

Causeway Bay, HangKangv.
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Perspectives

on history

are different
From Mr Michael Moore.

Sir, Dr Jttrgen Pfister of

Commerzbank (Letters,

February 23) demonstrates the

different views of German
history from the English and
German perspectives. The
hyperinflation of 1923 after the

French occupation of the Ruhr
got nd of the French, left

unemployment around 10 per

cent and the Social Democrats
in power. To German bankers
thfo is more fearful than the

attempt to reduce wages in

193G-33, which put
unemployment to 30 per cent
and Hitler into power.

Perhaps monetary union is a

just revenge for the Treaty of

Versailles, but as J.M. Keynes
said in The Economic
Consequences of the Peace, it

will not benefit the avengers.

Michael Moore,
Peveril,

58 The Ridge,

Marple, Stockport,

Cheshire SK6 7ER,
UK

Strong stand essential on China CD piracy

From Mr Brendan Dodge.

Sir, I am responding to the

article entitled “Fresh drive to

cut China CD piracy”

(February 22). I hope the US
and the European Union take

the advice of the music
industry. They need to let

China know that it needs to

take the agreement with the

US on intellectual property

rights seriously. Mr Nic

Garnett, director-general for

the International Federation of

the Phonographic Industry,

said the situation last year

“got worse, instead of better”.

That is sad. Afore than half the

CDs and cassettes sold in

China are pirated, according to

thelFPL
It is essential that a strong

stand on piracy be taken now.

The market for music CDs,

CD-Rom software, and movies
on laser disc is growing
rapidly. If piracy is not stopped

now it will continue to expand

with the expanding markets

stealing more and more firomv.

the industry. If China-

cooperate, the proWemcf ,=:r 7

piracy in China canhe -J- -

curtailed, and its.new market.:.

will provide a large boost to j.

the world entertainment,arid 1 --

software industries; .. :

Brendan Dodge, .

1848 North Cool Creefc-Ave^,
;

Meridian, - V"
Idaho 83642, US .C ;• 7

McDonald’s lesson in being family friendly

From Ms Katherine F. RozeL

Sir, Iread with interest

Andrew Jack's article

“McDonald’s makes fast-food

inroads on the French palate"

(February 21) describing

McDonald's astronomical
growth in France since the late

1970s. As a farmer resident of

France who continues to travel

there often, and more
importantly as a parent of a
young child, I noted the article

omitted one important factor

in explaining the increasing

French preference far eating at

McDonald's.

Perhaps just as important as

changing patterns of French
consumption and low prices is

the fact that McDonald’s is a

child-friendly restaurant. It

(and other fast-food chains) is

the one restaurant in France
where parents who wish to

dine with fhetr children may
comfortably go with the

expectation of enjoying their

meaL Not only does

McDonald's provide an
atmosphere and environment
which is welcoming to children

and food that Is easy for them
to eat And it is the one place

where parents can goi

expect to be greeted by the -

'

scowling faces of other pafcroos

and restaurant managecsf ;

•"

workers alike. McDonald’s is .

certainly not my first choice :

for culinary satisfaction: - t-T-rJ

however, if French cafesahd-
brasseries wish to survive, ;• ? -

they would do well to heed its

example and make their
'

businesses more family

friendly and welcoming.

Katherine F. RozeL,

6453 East Windsor Lane.
.

Norcross, Georgia 30093, US .

Japanese competition would seem to have a limited future
From Professor Ronald Dore. The crux of the matter is growth of supermarkets keeps about the criteria foiFrom ProfessorRonald Dare.

Sir. Pamela Meadows'
Personal View (“When growth
fails the unemployed".
February 27) seems to favour
the third of the three options

for dealing with theUK
unemployment problem which
she so lucidly surveys - paying
more for our railway tickets so
that stations can be decently

staffed. Maybe even paying

more local taxes to de-privatise

refuse collection, creating

morejobs in which even those

whose energy levels aremot up
to working more than 35

minutes in every paid hour can
still make out?

It is, indeed, well called the

Japanese option. How long
Japan should continue to

retain it was a matterfuriously
debated at a conference,

“Capitalism in the 21st

century”, in Japan's Ministry

of Finance earlier this month.

The crux of the matter is

competition. Pamela Meadows,
echoing the Blair/Major

consensus, says that we should

welcome the way European
societies have become more
competitive and efficient. But
“there have been some less

desirable side-effects”.

What she does not
acknowledge is that there is a
real tradeoff. Yon cannot have
the no-holds-barred

competition British society

presently favours without
those side-effects. The
Japanese keep up employment
precisely by the limitation of

competition.

This is done partly by
regulation, partly by cartels.

No petrol station can steal a
march on its rivals by sacking
employees and going
self-service, because the fire

regulations won’t permit it

The slowing down of the

growth of supermarkets keeps

up less-efficient retail

employment.
As for cartels, look at

newspapers. Compared with
the UK, grossly overstaffed by
any words produced per
journalist criterion. But viable

because there is either an
implicit or explicit cartel

which rules out Murdochian
price wars. They compete
fiercely in news and features,

sponsoring concerts and
baseball teams, but not on
price.

It probably won’t last On
the one hand, external

pressure, with US trade

representative, Mickey Kantor,
and EU trade commissioner.
Sir Leon Brittan, constantly

clobbering the Japanese for

dragging their feet on
deregulation. On the other, the
very real “policing" problem
which requires a consensus

about the criteria for

separating socially useful

cartels from conspiracies -

against the public.

Those ofus at the conference

who argued: “Stick with it;

competition arid efficiency are

not the only ends in life” were
a distinct minority, greatly

outnumbered by Japanese -

economists with PhDs from
Berkeley and Chicago, true

believers in the supreme
virtues of competition. Which
is, after all, not just the Blair/

Major consensus but the
worldwide neo-classical

economics consensus. jf"
Will America's social

problems eventually become so
serious that that consensus
changes?

Ranald Dare,
London School of Economics,
Houghton Street,

London WG2A2AE, UK

Two countries inside one
While diplomats clinked
glasses to celebrate the intro-

duction of the Mercosur cus-

toms union on January 1 last

year, states in north-eastern
Brazil were savouring a less

sweet prospect The union,
which links Brazil to Argen-

tina, Paraguay and Uruguay, is

likely to suck even more big

investment projects into
Brazil's rich south at the
expense of the poor north.

The north-east bas already
been forced to fight harder to

win investment Central gov-

ernment’s budget problems
have reduced the amount of
money available to persuade
investors to locate to poorer
regions. And economic reforms
aimed at giving the private sec-

tor a greater role in industrial

development have reduced the
government’s ability to direct

investment to such areas.

Mr Jorge Khoury, industry
secretary in Bahia state, says
he agrees “philosophically”
with a more open economy,
but urges the central govern-

ment to do more to help poorer
regions. "Otherwise, uniform
policies for a country which
has such Inequalities is bad for

us, and will perpetuate two
Brazils," he says.

The gap between rich and
poor Brazil does, indeed, look

like that between two coun-
tries. The average head of a
household in the north-east

earns half the wage of his

equivalent in the south-east
dies Z0 years younger and is

twice as likely to be illiterate.

To reduce these differences,

past governments have offered

generous incentives to per-
suade companies to move to

the north. For example, Alcoa
Aluminlo, the Latin American
aim of Alcoa of the US, was
persuaded to build a rolling
mill in the state of Pernam-
buco, in spite off its distance

from the source of raw materi-
als in the Amazon and from
consumer markets in the
south.

Brazil’s north-east is losing out
in the fight for big investment
projects, says Angus Foster
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Government projects, such
as a petrol refinery outside the
Bahian city of Salvador, also
created regional industrial cen-

tres. Investments like these
will no longer be attractive fol-

lowing the approval of Merco-
sur - especially given the gov-
ernment's cash shortage. With
more than 80 per cent of Mer-
cosur’s wealth and population
lying within the Sao Paulo-
Buenos Aires axis, big invest-

ments look Increasingly
headed for the south.

But Mr Rafael Luccbesi, a

Bahia-based economist, says
Mercosur does not have to
mean bad news for the region.

Bahia’s exports to Mercosur
almost doubled to $l90m
between 1991 and 19S4, as the

trade barriers came down. This

is a slower rate of growth than

in southern states, but tropical

northern Brazil can offer differ-

ent products to the temperate
south, such as tropica] fruits
like mango and aoerola.
Although big investments

may no longer head for the
north-east, smaller ventures
are moving into the region,
Brazil's recent economic stabil-
ity since the lflM introduction
of the Real currency has led to
an explosion of consumer
fPeadiag by people who were
too poor previously to afford
anything except food.
For a state like Bahia, which

has a population of 12m and
accounts for 40 per cent of the
north-east's economy this
means large numbers 'of new
consumers with money to
spend. Companies are stffl cau-
tious about investing until eco-
nomic stability seems assured.
But some consumer goods com-pam« including manufactur-
ers of food, hygiene products

and paints, are considering
shifting production to the
north-east, instead of trans-
porting products there from
southern factories.

This development of regional
manufacturing centres means
big savings on high transport
costs for industries which can
build small factories cheaply.
Brahma, Brazil’s biggest
brewer, announced earlier this

year it was building a new fac-
tory in the state of Sergipe to
serve the region’s market.
Another brewer, Kaiser, plans
to build breweries in Pernam-
buco and Ceara.
But serious barriers to devel-

opment remain for the states
in the region. Their reputation r

-

for conservative, and corrupt,
politics dissuades some foreign
Investors, and poor education
standards mean there is no res-
ervoir of well-trained staff to
provide a workforce.
The region's infrastructure is

also poor. Exporters complain
the region’s potential advan-
tage of being closer to Europe
and the US is lost because the
north-east’s ports are ineffi-
cient. Tourism, seen as a large
potential employer along the
roast, has been hampered by
fragile air and road links.
Large tourist centres, such as
Porto Seguro in southern
Bania, lack adequate water and
sewage systems.

.

Finding money to improve
““restructure links will be dif-
ficult. Several state budgets,
including those in Alagoas arid
Maranhho, are to dire straits
with 90 per cent or 'more "Of
revenues committed to govern-
ment salaries and no money
left to invest
Mr Khoury says the.central

government has a responsibil-
to spend more. “It’s all

right for the central govern-

.

to Privileges, but we
ne™ to maintain our rights as
£SP alteration,” he says,
“The northeast is- not just a
problem for the north-east but
for the whole of BrazO.?
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COMMENT & ANALYSIS

An outline for

EU reforms
The European Commission will

today finalise its proposals for the
ext round of constitutional
reform of the European Union, the
clumsily-named intergovernmen-
tal conference, to be launched in

Turin at the end of March, The
Dutch have already come up with
their ideas, and the French and
Germans published theirs last

night Predictably, they all go a
good way further than the British
government is ever likely to. And
yet there may be more room for
consensus than most sceptics have
thought possible.

The main criticisms of the forth-

coming IGC have been that it is

premature and unfocussed. It is

supposed to streamline the work-
ings of the union, to prepare for

the expectation of a swathe of new
member states from central and
eastern Europe after the turn of

the century. It is also intended to

reinforce the much-maligned com-
mon foreign and security policy of

the union, the so-called second pil-

lar, and strengthen co-operation
on justice, immigration and crime
fighting

,
the third pillar.

The trouble is that the next
enlargement of the EU is still sev-

eral years down the line, and few
member states seem ready to con-
centrate on making concessions

until it is much closer. It is as if

only the prospect of imminent
decision-making paralysis will

make them introduce the neces-

sary institutional reforms.

Having said which, one must
admit that the Commission has

come up with challenging Ideas

which will force clarity into the

debate. For a start, its proposals

begin from the essential premise
that reform is needed to make it

possible for enlargement to hap-
pen at alL

It calls for “the systematic dis-

carding of unanimous decision-

making”, that is the progressive

removal of the right of national
veto. That may be less earth-shat-

tering than it sounds. Majority
voting already exists in the main
areas of EU legislation, like the
common agricultural policy and
the single market The Commis-
sion goes further, proposing
“super-qualified" majority voting
in sensitive areas like fiscal pol-

icy. That would 3ppear to mean
that one member state might not
be able to block a policy, but two
might
The Commission is also ada-

mant that most co-operation in

the “third pillar”, such as combat-
ing fraud, terrorism, organised
crime and drug trafficking, should
be brought under normal EU
rules. That will be anathema to

the present British government,
but most EU member states could
go along with it

France and Germany have con
centrated their main focus on
beefing up common foreign and
security policy. To get round the
problem of how to introduce
majority voting in that acutely
sensitive area, they are proposing

the principle of “constructive
abstention". That means if one
country does not want to partici-

pate in any policy, it can abstain.

But all countries will be required

to show “diplomatic and financial

solidarity" for common policies

agreed by the rest
That would already be going a

long way, very possibly too far for

the British. The UK white paper
on the IGC is promised by mid-
March. Yet there is common
ground. Britain also wants a more
effective second pillar, and might
be prepared eventually to consider

the Franco-German approach. It

wants a more efficient and trans-

parent EU, and it wants enlarge-

ment to go ahead. It must
approach the talks in a spirit of

negotiation, not of confrontation.

Green Labour
The Labour party has not worn
the mantle -of environmentalism
easily in the past It has feared,

with some cause, that “green" pol-

icies would cost Jobs. According to

Mr Tony Blair, all that has
changed. Yesterday, in a lengthy

speech, he ranked environmental
protection alongside economic
dynamism social justice in the

party's objectives.

Mr Blair should be given credit

for tackling the questions head on.

But he has stalled at many of the

hurdles which defeated his prede-

cessors. In tackling the central

question of how environmental
protection will be paid for, he has
also found no better answer than
the government - indeed, he has

borrowed much of its language in

pretending that the circle can be
squared. -

Take energy policy- The decline

of the coal industry, the electricity

generators' “dash for gas" and the
rise of nuclear power - all devel-

opments Labour attacked or ques-
tioned - have helped curb emis-
sions of global warming gases.

Would Labour support a continua-

tion of the trend? Mr Blair is

silent, resting his hopes for fur-

ther curbs on energy efficiency.

But in that arena, his plans con-

front the problem which has
largely derailed the government's
energy efficiency schemes: con-

sumers’ reluctance to pay. Mr

Blair suggests an extensive home
insulation programme, which he
estimates could, create 50,000 jobs,

might be paid for by the utilities.

He does not, however, explain

why they should do this.

Similarly, current public opposi-

tion to road building reflects lack

of investment in alternative public

transport, says Mr Blair. In pari,

he is right - but he stops well

short of pledging more money for

public transport
The point he ducks throughout

is the one which has caused most
environmental policies to founder:

cleaning up pollution costs money.
In dodging this point Mr Blair

employs the same fallacy which
government ministers have bran-

dished for years: that "greener”

means richer. .Improving effi-

ciency in the use of natural

resources often means using other

resources, such as labour, less effi-

ciently. and may also involve

costly investment The rise of an
environmental protection industry
- usually low-technology - does

not necessarily compensate.

When environmental policies

are implemented their costs

become apparent; they often

promptly become unpopular. But
provided Mr Blair avoids drawing

attention to that fact his appeal to

the environmental conscience of

“my generation” may help win the

green vote.

Restringing Nasa
The loss of Nasa's $44Qm
satelljte-on-a-striag gives critics

another chance to attack the space
agency for incompetence. But the

accident - the snapping of a shoe-

lace-thin.cable that connected the

satellite to the shuttle Columbia -

should .not distract from the

improvements made over the past

three years in Nasa's efficiency

and scientific responsiveness.

The fagf big mishap - the loss of

the $lbn Mars Observer mission In

1993 - followed a string of mana-
gerial and technical failures going

back to the 1986 Challenger disas-

ter; it convinced the Clinton

administration that the agency
needed radical reform. Dan Gol-

din, head, of Nasa, has obliged by
fHipiomoTiring’ ibis “fester, better,

cheaper" policy.

Nasa Was already shed 20,000

jobs and plans to cut more 35,000

more. Layers of bureaucracy are

disappearing. Its $14bn a year bud-

get is shrinking.
But Mr Goldin understandably

gets upset when people focus on
declining “inputs". He would
rather be judged by rising “out-

puts”. By redirecting Nasa's scien-

tific spending away from a few
elaborate *wd expensive missions

typically costing *ibn or more
each, towards a larger number of

cheap projects with a cost ceiling

of 5150m each, he has managed to

start 25 new programmes. For less

than the cast of the Ell-feted Mars
Observer, Nasa plans to send a
small fleet of spacecraft to the red

planet over the next few years.

While Mr Goldin seems to have

sorted out Nasa's unmanned sci-

entific activities, the agency is

still weighed down by two manned
programmes dating back to the

1970s: the shuttle and the space

station. In retrospect, the space

station looks like a huge mistake.

Although its first components will

not be launched until 1997-98,

Nasa has already spent $10bn pre-

paring to build a permanently

manned structure In orbit. Bil-

lions of dollars were wasted, as

engineers endlessly redesigned the

station to meet new political and

financial demands from Congress

and Nasa's international partners.

To cancel the space station now
would compound the waste. Better

stick with the final design, agreed

by all parties, and the target of

urnnpipting the first phase by 2002

at a cost of $I7.4bn.

But Nasa's greatest challenge

over the next few years will be to

develop a successor for the ageing

shuttle fleet If the US is to main-

tain its inspiring long-term goal of

ending hnman eXplOIUTS through

the solar system, the next step

must be a flexible launcher that

can carry people and goods into

space and back far more cheaply

and safely than the shuttle.

A drive into the fast lane
Western carmakers are increasingly optimistic about their expansion
in the former Communist states of central Europe, says Kevin Done

T
he car industry is on the
move across central
Europe. Sis years after

the fall Of communism,
the world’s leading car-

makers and the components suppli-

ers that follow in their tracks are
Increasingly confident about the
region's prospects.

General Motors, the world's larg-

est vehicle maker, exemplifies the
mood. It is poised to build its first

integrated car manufacturing plant
in central Europe at one of four

short-listed sites in southern
Poland. "We want to put the first

spade in the earth in April,” says
Mr Scott Mackie, GM Europe’s
vice-president far planning .

After the decline following the
fall of the Berlin Wall, gross domes-
tic product in the region's countries
is increasing at between 5 per cent
and 7 per cent a year. Inflation is

largely under control, and local cur-

rencies are stable or appreciating.

Demand for new cars last year
“exceeded expectations”, says Ms
Carol Thomas, analyst at DR1
Europe, the London-based automo-
tive consultants. Sales in the seven
countries surveyed by DRI in cen-

tral Europe - Bulgaria, the Czech
Republic, Hungary, Poland,
Romania. Slovakia and Slovenia -

rose by 79 per cent to about 604,000.

Demand is forecast to rise by at
least 10 per cent a year for the rest

of the decade to reach more than

lm in 2000, compared with expected

growth of only 2 to 4 per cent a year

in western Europe.

The motor industry is in the van-

guard of the economic reforms tak-

ing hold throughout the region,

improving efficiency and quality

and introducing modern manage-
ment techniques. In Miada Boleslav,

north of Prague, the prison block

that once housed part of the labour
force for the old Skoda car plant has
been demolished. In its place stands

Skoda Automobilova's gleaming
new paint plant. Alongside, new
final assembly lines are taking

shape as Volkswagen, Skoda's par-

ent company since 1991. aims to cre-

ate its most efficient plant
Unsurprisingly, German motor

industry leaders warned two weeks
ago that by the end of the decade a
further 100.000 jobs could be shed in

the German car and components
sector, generally acknowledged to

have the highest cost base in the

world.

A significant number of those
jobs could move to central Europe.

jss the restructuring of the -car and
components industries in Poland,
the Czech Republic, Hungary and
Slovakia gathers pace. New capital-

intensive operations may still be
sited at traditional locations in the

west but labour-intensive activities

are moving out
“Take wiring harnesses," says Mr

Graham Bell, director of marketing
and operations planning in Europe
at Delphi Automotive Systems, the

world's biggest motor components
group and a subsidiary of General

Motors. “At one time, our produc-

tion was concentrated around the
centre of western Europe. Now it is

in Turkey, Tunisia, Portugal,
Ireland, Hungary, the Czech Repub-

lic and Poland.”

It was quickly apparent as bor-

ders opened, that central Europe
could provide a new source of low-

cost but skilled and well-educated

labour. Conservative estimates
show that labour costs in the region

are still less th?m a tenth of German
levels, and privately some manufac-
turers say the gap is much greater.

But labour rates and a supply
source for low-cost components and
products that can be exported to the

west are now only part of the story.

Step by step the carmakers want to

Monkey

. Brazil's environmental agency
Ibama may be toothless when ft

Pftrrjp* to saving thft Amazon, and
ineffectual at conserving the

Atlantic forest. But it sure is ace at

- dealing with African chimpanzees.
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establish capacity inside central

Europe to serve the growing domes-
tic markets. This is the significance

of the latest GM move in Poland.

Like several rivals, it had estab-

lished so-called screwdriver plants
- small volume, low investment, kit

assembly operations - chiefly as a

means of circumventing tariff harri-

ers. The test was always going to be

whether such operations would sim-

ply disappear as import duties were
eliminated, or whether the markets
could reach sufficient size to sup-

port investment in folly-fledged car

manufacturing operations.

GM believes that, at least in the

case of Poland, the biggest market
in central Europe with a population

of 39m, the time has come to make
a big investment "We doubled sales

last year,” says Mr Mackie. “We
have gut our foothold and we want
to grow with the market We have
increased our dealer network, and
we have established enough pres-

ence to justify the leap to

a more significant facility."

GM is planning to invest around
DMSOOm in the first stage of the

project aimed at creating a capacity

to build 70,000 to 100,000 cars a year.

Unlike its existing small volume
assembly plant in Warsaw, to which
complete painted bodies and kits of

parts are supplied from Opel plants

in western Europe, the new facility

will be an integrated plant with its

own metal stamping, body welding,
paint shop and final assembly.
Production, most probably of a re-

engineered. low-cost version of its

current Opel/Vauxball Astra small
family car, is due to start in 1998.

Purchasing power in central
Europe still lags far behind western
Europe, and GM has concluded it

must develop a product tailored to

the region if it is to make bigger
inroads in the market
As the carmakers add manufac-

turing capacity, they have also
embarked on reform of other parts

of the business chain, most impor-

tantly their dealer networks and
components suppliers. They are
seeking to establish western-style
exclusive distribution networks,
run by private entrepreneurs, that
can offer a full range of sales, ser-

vice and parts support as well as

consumer finance.

flat of Italy, a pioneer in eastern

Europe which currently controls
about 51 per cent of the Polish new
car market has increased the share
of private dealerships in its 100-

strong network from 55 per cent in

1992 to 90 per cent last year, while
the share of exclusive Fiat group
franchise dealers has risen from 20

to 71 per cent.

Credit facilities at the dealerships

are also becoming available, as
inflation and interest rates fefl.

"Only a couple of years ago, you
could not get loans for a car from
the banks. It was like taking part in

a Kafka novel with endless forms
and months of waiting. You had to

take along a suitcase of cash to buy

B SERVE R
because the latter has been
delaying too many of the fanner’s
cheques in tTw> nail, it’s more
serious than that SocGen is

accuring the post office of being
the "Canada Dry” of banking. Eh?
.This harks bat*to an old

- advertising campaign that went an
' about a boissrn of Canada Dry
looking, swielHrig anri tasting Tike

alcohol but not in fact being
vboozA'.. - -

Thejjost office, which is

increasingly encroaching an bank
territory with its financial products
and services, approves of the tag.

“Like the drink, we don't have to

cOme with smy health warning
either. We're much safer than the
banks "purrean executive.

Timor test
It is hard to see how Europe’s

leaders can avoid raising the
tjr'psfirxi nfhuman rights ut thin

week’s EU-Asia summit in

Bangkok. Hence, tt is a mite
insensitive of Kia Motors of South
Korea/and an Indonesian

company, to choose this week to

launcha car christened “Tbnor."

The choice ofname brings to
mind mplftawnt human -rights

‘ abuses in the disputed territory of

East Timor, invaded by Indonesia

M 1975 and annexed a year later.

Perhaps the moveis the start ofa
move away from narues evoking
romance, Moroccan winds or .

carnivals?

Canwenow expect cars

produced in Yugoslavia to be called

the “Bosnia" or those in South
Africa to be named the "Soweto"?

Post haste
The St Valentine’s Day cards

were barely throughthe letter box
before those hyperactive souls at

Hallmark were dreaming up yet
another card day. Clearly
concerned that three whole weeks
might elapse between St Patrick’s

Day and Easter with people unable
to send a greeting, the company
has developed a range of April
Fools’ Day cards. The joke has to

be on those who buy them.

Papal bull
Australia’s general election

-campaign is getting serious. Pope
John Paul n has been dragged into
the fray by a group of clergy

unhappy with the opposition’s

plans for labour market reforms.
The group was particularly upset

about the likely replacement of
collective bargaining agreements
by individual contracts. “What we
are worried about is who picks up
the tab when families are brought
down on to the breadline,” said the

- Reverend Ivan Ransom, a
Presbyterian minister.

Hardly revolutionary stuff. But
at an election rally outside

Melbourne Town Hall, the clergy

group suggested that-the Pope was
on their side, quoting him,as

saying that Australia had a long
and proud tradition of settling

disputes through conciliation, and
arbitration.

John Howard, leader of the

Liberal-National coalition, was not
best pleased, but rose to the
challenge. “I don’t want His
Holiness Involved in the election
campaign," be said. “Not that I’m
frightened of the doctrinal

consequences of that. I think it was
Centeszmm Arams, one of the papal
encyclicals, that spoke of the
voluntary nature of one’s

association in our society”. Quite.

Wild about Barry
“We*re the bright young men

who want to go back to 1910. we’re
Barry’s Boys,” chanted the
folk

-

fringing OiaflMitrhen Trio in
1964 as they skewered Barry
Goldwater - the Pat Buchanan of
the day.

It's not that Goldwater, now aged
87 and endorsing Robert Dolewith
his quip about being “the new
liberals of the Republicanparty",

.

has shuffled to the left Rather, his
party has galloped far to'the right
in the three decides since he
buried his electoral chances with
his views about extremism in.the

defence of liberty being no vke.
Barry’s Boysyearned to go “hack

to when the poor,were poor and. .
•

rich were.rleh, and yonfelt so
damn securejnstknowingwhich
was whicfa.

w
Like liberalsund

conservatives in 1996.

a car,” says Mr Bertrand Gossart,

director of Renault Credit Interna-

tional in Poland. Renault increased

its sales by 49 per cent in 1995 to

8,000. In 1994. 90 per cent of Renault
cars in Poland were bought for
cash. Last year, credit-financed
sales jumped to 25 per cent, and the
company aims to finance 35 to 40

per cent with credit offers in 1996.

On the production side, similar

fundamental change is occurring in

the components sector. Volkswa-
gen’s takeover of Skoda has acted

as a catalyst for the restructuring

and modernisation or the entire

Czech components industry and led

to more than 40 joint ventures
between western producers and
Czech suppliers, and the setting-up

of 15 greenfield site plants.

Fiat Auto Poland has increased
its local content level to around 73

per cent from 55 per cent in 1992.

GM is opening a regional compo-
nents and materials purchasing
office for central Europe in Warsaw,
and purchases In the region are

expected to rise to DMl.fibn a year

by 2000 with Poland accounting for

about 40 per cent.

F
or all the promise of new
opportunities and growth
in central Europe, the

established US and west
European carmakers are

still advancing with caution, while

the Japanese are scarcely on the

map, except for a modest Suzuki
venture in Hungary.
There is one exception. For Dae-

woo of South Korea, eastern Europe
has beckoned like the promised
land. Its much bigger rivals are still

gaping with astonishment at the
audacity - or foolhardiness - of the

strategy, but Daewoo has chosen to

make eastern Europe the centre-

piece of its vehicle manufacturing

operations for the whole of Europe.
In less than two years, it has

taken control of a series of belea-

guered former state-owned vehicle

makers in Romania (Oltcitl. the

Czech Republic (Avia) and Poland
(FS Lublin and FSO), and has built

a car plant in Uzbekistan.

It is promising to invest $Llbn at

FSO, $S40m at FS Lublin and $900m
at Rodae in Romania, with a total

capacity to produce around 500,000

vehicles a year across the fun range
of cars, vans and trucks and with

engines, gearboxes and components
exchanged between plants.

“These are the smallest figures

for our expenses for the modernisa-

tion and development of those facto-

ries. It would be difficult today to
estimate the maximum investment
of Daewoo in the Polish car indus-

try," says Mr Yoo Choon-Sik, presi-

dent of Daewoo Motor Poland.

Western producers believe that
Daewoo has underestimated the
enormous challenge of transforming
the outdated, monolithic operations

of former state-owned carmakers
like FSO in Warsaw. But the South
Koreans are unabashed. The first

kit assembly of Daewoo Nexia/Cielo

cars began in Lublin, Poland, and
Craiova, Romania, last month.
The question now is whether the

trickle will turn into a flood and
whether Daewoo can find customers
for all the production. “We are scep-

tical about the total number of

vehicles that can be sold into these

markets," says Mr Bell of Delphi
Automotive.
"Some could be exported to west-

ern Europe, but growth is limited

there. There is not a particular mar-
ket for cheap cars in western
Europe - otherwise they would sell

more Ladas. But this is still a very
interesting opportunity in central

Europe. There is genuine growth,
and whether it is 500,000 more or

lm more, it is still attractive."

mii jmm
100 years ago
Transvaal and General

Mir Hamilton Smith, the manag-
ing director, said at the ordinary
general meeting:- If we had
taken more risks in the past year
than we did. take, the profits

would have been very much
larger. I have no doubt that
instead of paying you a dividend
of 10 shillings a share, we might
have paid you one of20 shillings

a share if we had taken a little

more risk But we much pref-

erred to make money, hasarding
not much, and to do business
safely. (Cries of Hear, Hear).

50 years ago
Japanese bonds fall

The strongest possible protests

were voiced by Stock Exchange
dealers in Foreign Bonds
yesterday at the statement of the
Chancellor of the Exchequer in

the House ofCommons thathe
COUld not imaging why any
Britisher shnnifl own Japanese
bonds at alL The Chancellor also
stated that Ifthere was anything
to be screwed out of the
Japanese, there was a long list of
stronger claimants than pre-war

owners ofJapanese bonds.
Feeling in the market was that if

all ex-enemy bonds are to be
treated so cavalierly by the

;
Government, confidence in the
market far bonds offoreign
nations would be destroyed. How.
were investors to tell which
nation might become “ex-enemy”
one day? •



12

LEGAL DEFINITIONS
Counterfeit a 1 anger caused by having more
Hun 8 items m basket [ref. supennarfccij 2 made in

imitauoa: notgamine 3 lofa claimant etc.} pvoended.

seeROWE * maw: asap Iph 0171-248 4282)

Rowe & fau'

LAWYERS FOR BUSINESS

FINANCIAL TIMES
Wednesday February 28 1996

LlVt Market Information

Tuliett & Tokyo Forex j

0171-827 2014
http^Aiww-TULLt IY.cai* -'

-tj

320-mile line in Florida will link Disneyworld Rise ill US

Private sector to build cn,,
!L
u

.

mcr

US high-speed railway
By Richard Tomkins in New York

The state of Florida has chosen a

private sector partnership to

build and operate the first

high-speed railway system in the

US at a cost of $4L8bn.

The 320-mile railway, based on
France's 2QQmph tram a grande
vitesse, will link the state’s three

largest cities and provide a new
way of reaching Disneyworld in

Orlando and other big tourist

attractions.

The first stretch, between
Miami and Orlando, is due to

open in 2004. Travel time for the
224-mile journey will be lhr
25mins. The second stretch. 95

miles between Orlando and
Tampa, is due to open two years

later.

Main partners in the consor-

tium are Fluor Daniel, the big-

gest US construction company;
GEC Alsthom, the Anglo-French
developer of the TGV train; Bom-
bardier, North America's biggest

supplier of passenger rail cars;

and Odebrecht Contractors of
Florida, part of Brazil’s Ode-
brecht Group.

M
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The partners have formed a
consortium called Florida Over-

land Express (Fox). It beat four

other private sector groups to

win a 40-year franchise to build

and operate the system, after

which it will revert to the state.

The consortium plans to

finance the construction with
bonds to be repaid by ticket

sales. It has also formed an
unusual partnership with the
public sector under which the
state will invest at least $70m a
year in the project for 25 years in

return for the right to assume
ownership on the expiry of the

franchise.

The Florida authorities said a
one-way Miami-Orlando fare

would be $54 economy, or $108

first class, at today’s prices.

Although yesterday's
announcement appeared to mark
a firm go-ahead for the project, it

faces several uncertainties. One
of the biggest will be a choice of
route: the consortium said the
railway would use a new. dedi-

cated right-of-way, but only 65
per cent of the new route would
follow the path of existing lines.

One problem faced by any rail

project in the US is that rail

is rarely used for passenger
transport. People use the roads
for short-to-middle distance jour-

neys, and over longer distances,

they fly.

Previously, a private sector
consortium planned to build a
TGV-style railway in Texas. The
consortium had a franchise from
the state government and a
detailed fmanHng plan, but the
project collapsed in 1994 through
lack of funds.

consumer
confidence

hits hopes

of rates cut
By Michael Prowse
in Washington

IBM ends PC investment in

Russia due to tax changes
By John ThomhiB in Moscow

International Business Machines
is ending personal computer pro-

duction in Russia, blaming
changes in the country's tax
regime for undermining the eco-

nomic rationale for manufactur-
ing computers there rather than
importing them.
Other western computer manu-

facturers are also complaining
that tax breaks granted to Rus-
sian trading groups with
connections in the Kremlin have
undermined the local market's
price structure.

The derision is a serious set-

back to Russia's attempts to

attract foreign investment and
reflects the unpredictable busi-

ness conditions that still bedevil

many sectors of the economy.
The concessions to Russian

trading organisations have

enabled some favoured dealers to

sell imported computers free of

tariffs and taxes, which normally
amount to 21.5 per cent of the
selling price.

“Some dealers have a way
of getting computers into the
country with reduced duties
which few reputable companies
can do. We are constantly up
against them." said a sales

executive at another western
computer company.
Mr Alexei Yeliseyev. IBM proj-

ect manager, said Russia's parlia-

ment had stripped IBM of previ-

ous exemptions allowing it to
import components and manufac-
turing equipment free of tax,

while Moscow authorities had
failed to deliver on promises to

buy up to 100.000 IBM computers.
He said appeals to government

ministers to help redress the tax

imbalances appeared to have

been ignored- “My conviction is

that Russia will only develop its

industry if it creates a system of
laws to support foreign investors

and opens the door to famous
companies like IBM," he said.

IBM started producing personal
computers at the Kvant plant in

Zelenograd near Moscow in 1993,

believing it would give it a signif-

icant cost advantage over
imported products. The US com-
pany invested about $2m in
equipment and training to enable

one of Russia's leading computer
manufacturers to produce IBM-
branded computers from
imported components.
In total, the plant manufac-

tured 40,000 computers. Mr Yeli-

seyev said the decision to stop

manufacturing IBM computers
would result in some job losses

among the plant's highly quali-

fied employees.

Copyright I US West agrees merger
Continued from Page 1 Continued from Page 1

$500m a year. The Japanese
authorities had refused to
rewrite their copyright rales,

claiming the decision to extend
copyright protection only as far

back as 1971 was approved by
the countries concerned.
However, after meeting Presi-

dent Bill Clinton, Mr Ryutaro
Hashimoto, the Japanese prime
minister, issued a surprise state-

ment saying that Japan would
bring its rales into line with
western countries.

which is currently in negotia-

tions with Mr Rupert Murdoch's
News Corporation, which is eager
to enter the DBS market in the
US.
Mr 1 .illis said although there

was no direct link between yes-

terday’s events and the legal
wrangle between US West and
Time Warner Entertainment,
close personal connections
between Continental and the
Time Warner would help in the
search for a solution.

The conflict is focused on Time
Warner's planned takeover of
Turner Broadcast System - in

which Continental also has a

stake - which US West claims

contravenes the terms under
which it bought its Time Warner
holding in 199a
US West, renowned for its

aggressive efforts to rid itself of a
reputation as the Baby Bell least

likely to prosper in a deregulated
communications market, claims
Time Warner's restructuring
plans would dilute its influence

in the cable arm.

Better than expected retail sales

figures and a strong rebound in

consumer confidence yesterday

dented hopes in financial mar-
kets that the Federal Reserve

would cut interest rates in the
near future.

Shortly before the close, the
Dow Jones Industrial Average
was down 37.21 at 5,527.89 follow-

ing a sharp fall on Monday.
Prices of shorter-dated bonds

also retreated, reflecting fading

hopes that monetary policy
would be eased-

The Commerce Department
said retail sales fell 0.3 per cent

last month, largely reflecting

weakness in car sales.

However, given the harsh
winter storms, RnanHai markets
bad expected a decline of about
0.5 per cent

Sales data for December were
revised substantially to show an
increase of 0.6 per cent from
November, rather than 0.3 per
cent as previously reported.

The figures showed “pessimism
on the consumer was overdone at

the end of last year,** said Mr Jim
O’ Sullivan, an economist at J.P.

Morgan, the New York bank.

He said that excluding cars,

sales in January were running
at a 2.8 per cent annualised rate

above the average of the fourth
quarter.

The Conference Board, a New
York business analysis group,
said its index of consumer confi-

dence rebounded sharply this

month, suggesting economic data
last month may have been artifi-

cially depressed by severe winter
weather and other distortions.

Its confidence index rose to 97
against 88.4 in January, almost
regaining the 99-2 level registered

in December. Confidence read-

ings close to 100 typically signal

solid economic growth.
Tbe drop in confidence in Janu-

ary reflected “one-time circum-
stances - the blizzard, the gov-

ernment shutdown, the many
lay-off announcements - rather

than a signal from consumers
that severe economic hardship
was on the way,” the board said.

In a separate report, the
Labour Department said that

producer prices for finished
goods rose 0.3 per cent last

month and by 2.3 per cent in the

year to January..

The increase followed substan-
tial price gains in November and
December. However, as the price

gains were concentrated in the

energy sector, it was not seen as
signalling a rise in underlying
inflationary pressures.

Excluding food and energy,
‘‘core" producer prices fell 0.1 per
cent last month.
Yesterday's figures follow a

series of statistics pointing to a
sharp deceleration in economic
growth. However, some Wall
Street economists now expect a
modest rebound.
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Europe today -i -i

High pressure just west of Ireland will bring

dry conditions with sunny spells to the British

Isles. An old front will stall over central

France, the Benelux and northern Germany,
giving cloud with occasional light rain or

drizzle. The Alps and eastern Europe will be
dry and generally sunny. An active

disturbance over northern Spain will cause
cloud and rainy spells from Portugal to central

Spain. Northern Africa and southern Italy will

have showers, some with thunder, and there

will be strong gusty winds on Sardinia
Northern Italy will remain dry and sunny. A
mixture of sun and cloud is expected In

Greece and Turkey, but rain will spread

across western Greece this evening.
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Five-day forecast
The British Isles will remain dry and sunny.
Southern Scandinavia will have snow
tomorrow. More rain is expected rn Portugal

and western Spain. Heavy rain mil

accompany a tow pressure system as It

sweeps across southern Italy tomorrow and
into Greece on Friday. Central and eastern

Europe wiH be generally dry. The Alps, foe

Czech Republic and Poland will have light

snow on Friday.
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TODAY’S TCMPERATUffiS Situation& 12 GMT. Tettya&ums maximim forday. Forecasts by Meleo&msutt of the Netherlands
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Wild US West |N

This month's US telecommunications

bill has produced the first in a proba-

ble flurry of mega-deals. As telephone

companies are allowed into cable tele-

vision and vice-versa, consolidation of

the communications industry is inevi-

table. That said, US West’s $10.8bn

acquisition of Continental Cablevision

is a massive bet that a particular tech-

nology, cable TV, will be the winner in

the coming competition. The aggres-

sive Baby Bell has seemingly given

little thought to alternative technolo-

gies such as digital satellite and “wire-

less cable”. Though they may not

enjoy the full interactive capabilities

of fixed cable TV, they are certainly

vastly cheaper to deploy.

The Sl05bn price works out at $2£70
per home - nearly a third more than
the equivalent value for Tele-

communications Inc (TCI), the largest

US cable group. True. Continental
Cablevision owns assets other than its

US cable properties. But so does TCL
Moreover, US West is paying a pricey

11 times predicted 1996 operating cash
flow.

Nor will this be the end ofUS West’s

investment splurge. Further billions

will be needed to upgrade Continen-.

tal’s networks to carry telephone traf-

fic. US West could also end up increas-

ing its stake in Time Warner’s cable

properties, which are nearly three
times the size of Continental’s. If lime
Warner can squeeze the same valua-

tion multiple that Continental has
secured, it will be mad not to sell.

FT-SE Eurotrack 200;
1643,1 (-3.1).

Australia

All Ordinaries Index

2,300 :

2,100

1.900

Souhx: FT Extol

Chargeurs
Shareholder value is catching on in

some unexpected places - even
France. And if Chargeurs’ proposed
demerger starts a trend, patient share-

holders in France's sprawling holding
companies will have plenty to be
grateful for.

This demerger looks a classic of its

kind. There never was any industrial

logic in putting together wool process-

ing with satellite television, and separ-

ating the two should have powerful
financial logic as well. Chargeurs’
FFr9bn market capitalisation is

accounted for by its 17 per cent stake

in BSkyB alone; even after subtracting

Chargeurs' debts, the value of the
demerged businesses should be com-
fortably above that. There is much
which is lousy, but there are some
minor jewels as well. Chargeurs' 20

per cent stake in CanalSatellite is one.

Its 50 per cent stake in Renn Produc-
tions, which makes some of France's

few popular films, is another.

Trafalgar House
Kvaemer has become the patron

saint of distressed British construction

and engineering companies. Fresh
from its feat of re-rating shares in

Amec, where its bid was considered

too mean, the Norwegian group has
now gone for the even greater chal-

lenge of Trafalgar House.
At first sight, it is hard to see why it

should be interested. Not only has
Trafalgar become a substantial loss-

maker with distant recovery pros-
pects; it also owns a bundle of non-
core businesses from property to a
troubled cruise line. But Trafalgar has
some appeal. Its mountain of losses

mean Kvaemer could build up a sub-

stantial UK business without paying
tax. The Norwegian company’s ship-

building business gives it some exper-

tise to the luxury shipping market,
and it certainly knows all the poten-

tial buyers. Meanwhile, Trafalgar's

engineering problems have centred on
three issues - the Emerald Producer

'<r;

II

oil platform, its French Sofresid stifc-

.

sidiary and a disastrous power pia&: fv

contract - that are now either deatod, >,

out or cured. ‘

-J\

That said, Kvaemer is unlikely to. v
offer much more than the citfnjgfr

"

share price. It will also have tp ©av.

suade Hongkons Land to part with ibj.
'

26 per cent stake. Even after yester-’

~

day's rise, HKL would be taking,V ‘.=

£lQ0m Joss on its disastrous three-year

!

investment. Nonetheless, with 'its)

growing interest in Hong Kong Prop*1

erty, HKL is mere likely to wanfctp-- •;

wash its hands of this UK : irritant; _

Besides, the £l00m hit is littte.:n»fe .

than its attributable share of last

year’s Trafalgar losses. v\’/

But breaking Chargeurs into two

bits needs to be the beginning, not the

end, of the refocusing process. Even
after the demerger, the non-media side

of the business - which processes

wool, transports cars and makes pro-

tective filtn - will still be a rag-bag.

Nor is there much logic behind the

make-up of the media business - there

is little synergy between Liberation,

the Pathe ninpma chain, and minority
stakes in BSkyB and CanalSatellite.

Mr Jerome Seydoux. who is to run the

new company, needs to show that he
has future plans which stack up. Oth-

erwise, his new baby will look suspi-

ciously like a personal plaything.

Australia
The jitteriness in Australia’s Bnah^

:

r-iai markets ahead of Saturday

eral election is understandable,

enough. Opinion polls may - have

invariably given the conservative-

Liberal-National coalition a lead. But,

with a significant number of voters

yet to make their final decisions anti

the Labor party only two percentage,

points behind in some polls, the race,

is still open. '

Nevertheless, those who hope a
coalition victory will work wonders •

for the stock market are probably get- .

ting over-excited. An immediate Tafly.'.

may occur, given the coalition parties*.,

traditional pro-business stance. But
that could quickly be reversed by am-
corns that wages will rise unless the -

coalition and the powerful union
movement can reach a modus viderttti

Similarly, the coalition’s generous
public spending promises - over

A$6bn (US$4.5bn) during the thro*

year parliamentary term - could come
back to haunt the market since they

are based on old budgetary forecasts'.’

that now look over-optimistic. .
j

'

Investors betting on a coalition wilt

would do better to concentrate on sec-

tors where the specific policy changer ,

are in view. Media stocks are a gopd

example, given that the coalition has:

pledged to review rules that restrict

foreign ownership and prevent cross-,

ownership of metropolitan newspapers
and television stations in the same
market. It can surely be no coinci-

dence that Mr Conrad Black, the Cana-
dian media magnate currently nnahln

to increase his 25 per cent stake in the
John Fairfax newspaper group, will be
in town for election night.

Additional Lex comment on
UK gaining and Barclays, Page 20



13

IVECO

TRUCK
BRITAIN'S

INTERNATIONAL TRUCK MANUFACTUftEX

FINANCIAL TIMES

COMPANIES &MARKETS
©THE FINANCIAL TIMES LIMITED 19% Wednesday February 28 1996

FRUEHAUFtrailers
Carrying the ~ ^

nation's goods|”
For information call 01362 5S5353

•>lt vjW-

*
a.V •

:|

d
. ^ ^

Vrh^':
...

B *M||
l

-

c-^
t
.

•••Yj
tera'

‘Mfcfc*

• '-'tv fev

‘"4- 5.
Pivjilfc*

"

—!-KCBsi
-i.iiMr

par:«

istr-

it

‘
'i

" IK lh

•- •:•.••«;

.OR I

• iJSs:

•••U'U;

v

IN BRIEF

Bremer Vulkan
cash *all gone’
Mr Hero Brahms, head of the supervisory board of
Bremer Vulkan, the troubled German shipbuilder,
confirmed that a DM654m (5581m) investment pack-
age originally earmarked for Bremer Vulkan's two
east German shipyards had “all gone". The group,
Germany's largest shipbuilder, last week applied for
protection from its creditors. Page 14

Oc6-van dor Grtntan expects strong year
Oce-van der (frinten. the Dutch photocopier and
office products group, said strong demand for its

new products in 1995 created an excellent starting
position for the company to post a further improve-
ment in results in 1998. It reputed a 20 per cent rise

in 1995 net profit to FI 10&3m ($6Sm), on sales up 6
per cent at FI 233bn. Page 14

Skoda Pfzsn to take stake in Tatra
Skoda Plzen, the Czech engineeringgroup, said it

had agreed to take a 433 per cent stake in the ailing

truckmaker Tatra, signalling another big step in
the rationalisation of the country's troubled truck
sector. Page 14

Nordic steel groups rise sharply
SSAB ofSweden and Finland’s Rautaraukfci, the
Nordic region’s two leading steel groups, showed
big profit increases in 1995, but warned of tougher
market conditions this year. Page 14

AT&T to Introduce Internet access sendee
AT&T is aiming to persuade many of its 80m US
long-distance telephone customers to sign up for a
new Internet access service by offering it free for

the first 12 months. Its move poses a big threat to
gristing service providers, according to analysts.

Page 16

Slow markets pull Matsushita down 23%
Matsushita Electric Industrial, the world's largest

consumer electronics company, said the weak Japa-

nese market and a slowdown in the US and Europe,
plus the sale of its US movie business, contributed
to a 23 per cent decline in third-quarter profils to

YTO.lbn ($672m> compared with the same period last

year. Sales slipped back 2 per cent to Yl.829.7bn.

Page 18

UK Insurer turns back on price cutting
General Accident became the first large insurer to

attempt to reverse fierce price cutting in UK private

motor insurance. It announced rises averaging 4 per

cent from April Page 19

Barclays rises and buys back 40m shares
Barclays Bank spent £306m ($47lm) to buy back

40m of its shares on the strength of a 12 per cent

rise in pre-tax profits to £2.08bn. The UK clearing

bank paid 765p a share, reducing its capital by
about 2.5 per cent. Page 20

Analysts see fresh assault on silver price
Syndicates winch tried unsuccessfully to manipu-
late the price of silver above $6 a troy ounce last

year were biding tbeir time far another push
upwards, analysts suggest However. CPM, the New
York-based consultancy organisation, predicted sil-

ver would average $5.86 an ounce in 1996, up from
$530 last year. Page 21
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Chargeurs to split into two quoted units
French media and textile group plans demerger
to concentrate better on its diverse businesses

By Andrew Jack in Parts

Chargeurs, the French media and
textiles group, yesterday
announced its intention to split

into two separate quoted compa-
nies. in what is believed to be the
first example in France of a large

demerger.
Patbg, headed by Mr J6r6me

Seydoux the existing chairman
and largest shareholder, will take
control of the group’s television,

cineuM and press interests, and
Chargeurs International, led by
Mr Eduoardo Malone, the current
deputy chairman, will ran its tex-

tile and distribution businesses.
Chargeurs said the move would

allow the two companies to con-
centrate better on the challenges
in their market sectors, to use

existing staff more effectively

and to allow investors a direct

stake in clearly defined sectors. It

added that it would open the pos-
sibility of new partnerships.
Mr Jean-Pierre Valais, head of

communication, said: "People
had difficulty in understanding
Chargeurs. This is a response to

two very different sectors in
which we work."
Before the suspension of the

group’s shares in Paris yesterday

morning ahead of the announce-
meat, Chargeurs was trading at a
discount of about 40 per cent to

the value of its assets, giving it a

market capitalisation ofjust over
FFr9bn (Sl.Sbn). Analysts said

yesterday the demerger could
lead to a large reduction in the
discount, and suggested a valua-

tion of up to FFrlObn for the
media arm and FFr4bn-FFr5bn
for the textiles unit
Chargeurs gave no indication

of how its debt - FFr-Jbn in 1994
- as well as its headquarters and
liquid investments would be split

between the companies. It said

the deal had been approved by
the French tax authorities and
should be fiscally neutral
The group also posted prelimi-

nary losses of FFr575m for 1995,

compared with profits of

FFr334m in 1994, cm a turnover of

FFrll.7bn. The loss included
write-offs of FFrl40m on its stake
in Liberation, the daily newspa-
per, FPrl88m on cinema produc-

tion and FFr334m related to its

Palh6 acquisitions.

It said it was preparing three-

year pro-forma historical

accounts for the two companies
in accordance with stock market
regulations, which should be
released in April ahead of a vote
on the demerger by shareholders

at the annual meeting in June.

Shareholders will be given one
share in each company for each
of their current shares.

Chargeurs International will

indude the group’s wool trading
and processing businesses, fab-

rics and linings operations,
Walon distribution company and
Novacel adhesive film maker.
Pathe will indude the group’s

17 per cent stake in BSkyB, the
UK satellite TV group; 20 per
cent of CanalSatellite, which is

controlled by Canal Plus, the
French pay television company;
and its control of the Pathe tele-

vision and film production and
distribution group; as well as Lib-

eration. It denied rumours circu-

lating yesterday that it was plan-
ning to sell its BSkyB stake.

Lex, Page 12

Sabena appoints

Swissair director

as chief executive

Philip Condit, above, takes over as chief executive of Boeing In April. He succeeds Mr Frank Shrontz. who
will remain chairman of the board. Mr Condit has not worked for another company. Background, Page 16

Orange to aim for market

capitalisation of up to £2.4bn

Emma Tucker
in Brussels

Sabena. the Belgian airline that
is 49.5 per cent owned by Swiss-

air, yesterday appointed a Swiss
r.hipf executive, after months of

clashes between management
and the liTiinnfl forced the resig-

nation ofMr Pierre Godfroid.

Mr Paul Reutlinger, an execu-

tive vice-president of Swissair,

hopes to draw a line under the
industrial strife that has crippled

the airline since November by
establishing a new management
and negotiating structure.

The appointment of a Swiss to

head thp troubled company, still

majority owned by the Belgian

government, indicates Swissair's

determination to strengthen its

grip on the airline.

Strike action and the inability

of the government to. step in and
resolve the disputes, had led to

increasing agitation tubMa Swiss-

air.

The extent of Sabena's difficul-

ties was underlined by the
announcement yesterday of full-

year results. The group posted a
BFrSSOm (£17^m) consolidated
loss for last year, compared with
losses of BFrI-2bn in 1994. Sabena
said its non-cansohdated loss far

last year was BFrfl&m compared
with a 1994 loss of BFrl.4bn.
Last year’s result included an

operating profit of BFi3m, gener-

ated despite almost 30 days of

industrial disruption at Brussels'

Zaventern airport; the result of

strikes by air traffic controllers,

firemen and Sabena's own staff.

Swissair's shares closed down
SFr7 at SFrL083.

The Swiss group paid BFr6.5bn
for its 49.5 per cent stake in

Sabena last summer, with an
option to increase this to 62.25

per cent after 2000.

Sabena also announced the

interim appointment of two Bel-

gians as chairman and vice-chair-

man of the board. Mr Jan Huygh-
ebaert, a board member of
Sabena and chairman ofAlmanij,

the holding company which owns
Krprfipthftnk, takes over as chair-

man. He will be joined by Mr
Philippe Suinen - currently the
chef de cabinet for Mr EUo di

Rupo, the Belgian deputy prime
rairrigtPT — as vice-chairman.

“I hope now that the parties

return rapidly to the table to fin-

alise file social agreement which
Sabena so badly needs if it is to

reestablish economic equilib-

rium." said Mr Michel Daerden.
the Belgian transport minister.

Mr Godfroid confirmed his res-

ignation after it became clear

that an impasse had been
reached between management
and unions over cost-cutting

plans aimed at returning the air-

line to profitability.

He was a harsh critic of Bel-

gium’s costly social security
structure and at one time threat-

ened to relocate Sabena’s pilots

to Luxembourg in order to avoid

high employee contributions and
expensive staff agreements.
The strategic involvement of

Swissair was seen by the Belgian

government as crucial in rescu-

ing the airline from bankruptcy.
It bad already benefited from
state aid and further government
assistance was more or less out

of the question.

By Hugo Dixon

Orange, the UK mobile phone
group, will today announce that

it is aiming for a market capital-

isation of about £2J2bn-£2.4bn

($3.4ba-$3.7bn) in its forthcoming
flotation. That is about 20 per
cent less than tbe £2.8bn-£3bn
that stockbrokers involved in the

share sale have been valuing the
company at in recent research
notes.

The lower figure may be some-
what disappointing for sharehold-

ers in Hong Kong’s Hutchison
Whampoa and British Aerospace,
which own Orange.
Both groups’ share prices have

risen sharply in the past few

months in the expectation that

the flotation would deliver big
profits an their initial investment
in Orange.

Bankers involved in the share
sale deny that the reduced valua-

tion range is related to recent

decisions by rival UK mobile tele-

phone companies Vodafone and
Cellnet to cut tariffs in order to
compete more vigorously with
Orange.
They say the lower figure is

designed to ensure that the flota-

tion is a success, with new inves-

tors enjoying the prospect that

the shares will rise after the
issue.

Another reason is that some of
the worldwide enthusiasm. for

technology stocks has evaporated

since Orange's share sale was
agreed at tbe end of last year.

Bankers also point out that
Hutchison and BAe will still own
about 75 per cent of Orange's
equity following the float

That win allow them to partici-

pate in any subsequent rise in

the share price. Meanwhile, the
£600m or so proceeds from the
share sale will be used to repay
shareholder loans to Hutchison
and BAe - giving an immediate
lift to their cash flow.

The precise price of Orange's
new shares will be determined
following a “bookbuilding” pro-

cess, which starts today with the
publication of its prospectus.

Potential

Fokker
saviour

pulls out
By Ronald van da Krol in The
Hague and Robert Gibbons in

Montreal

Bombardier, the Canadian
aerospace company, yesterday
withdrew as a candidate for res-

cuing Fokker, the near-bankrupt
Dutch airplane maker.
Fokker's future now lies either

In the hands of a second poten-

tial bidder. Samsung of South
Korea, or in Its taking a “stand-

alone” role in slimmed-down
form, with financial support
from Dutch banks and Dutcb
companies. Mr Hans Wijers, tbe

Dutch economic affairs minister,

said Samsung might be inter-

ested in Fokker under certain

conditions. He said he expected

the South Korean company's
position to become clearer in the

next few days.

Mr Michel Lord, vice-president

of communications at Bombar-
dier, said its talks had not
reached the stage of discussing

financial support for a Fokker
rescue with the Dutch govern-

ment "We evaluated the [Fok-

ker] 50, 70 and 100 programmes
very carefully and decided not to

make an offer. There was no
Bombardier offer on the table.”

He added: “We would hope to

co-operate fully with any succes-

sor company and continue as a
supplier on satisfactory terms
through Shorts." Bombardier’s
Shorts Brothers subsidiary in
Northern Ireland makes wings
for the Fokker 70 and 100 air-

craft

Fokker’s administrators,
appointed after the company
sought protection from creditors

in January, have asked tbe eco-

nomics ministry for additional

bridging credit to keep the com-
pany afloat while it sorts out its

future.

Mr Wijers said the government
might be prepared to put up a

further FI 25m-Fl 30m <S15m-
$18m) to tide the company over
for a week or two. In January,
tiie government provided more
than FI 250m to allow Fokker to

continue operations for five

more weeks.
Mr Wijers also confirmed that

Mr Harry Langman, a former
minister of economic affairs and
former head of ABN Bank, was
canvassing opinion among finan-

ciers and industrialists in the
Netherlands regarding the possi-

bility of an all-Dutch rescue for

Fokker.
Mr Wijers made clear that the

state could not be expected to

take the financial lead in such a
rescue. "Stand-alone must not
mean state-alone," he said.

Barry Riley

Why bonds reign supreme
for German investors
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rfifciWm r have heavily

SggTSWi involved In the
ip latest global bond

wEjjJsL market correction,
with the yield on
10-year bunds

m jumping more
than 50 basis points in the past

month. But in the long run,
bunds have been reliable invest-

ments - and much better for a
"buy and hold" strategy than
German equities, as Barclays de
Zoete Wedd’s newly-published
German Equity-Band Study 1996

points out
Apart from tbe 1950s. when

German equities performed
strongly during the Wirtschaft-

sunender period of S per cent
annual economic growth, bonds
have outperformed. That was re-

emphasised in 1995, when the

total return on bunds beat that

on equities by 11.4 per cent.

Since 1960, more or less coinci-

ding with the reign of the Bund-
esbank, government bauds have

returned 3.7 per cent a year in

real terms, but equities only 2£
per cent (although equities have
done better since 1980).

During the same period, the

UK picture has been different

The real return on equities has

been 8.7 per cent vastly greater

than that on German equities

and much higher than the mod-

est real return of 2B per cent on

UK government bonds.

Tbe German stock market

does, of course, have a reputation

as a place largely shunned by

domestic Investors, except banks

and corporates with interlocking

stakes, and as something of a

graveyard for the recurrent

hopes of foreigners. In the past 10

years, the average annual retail}

(nominal, in dollars) on German
equities has been 1(15 per cent

against 144) per cent in the US,
153 per cent in tbe UK and as
much as 18.6 per cent In the
Netherlands.
' The Dutch comparison is espe-

cially interesting here because it

shows that the German stock
market’s problems have nothing
much to do with the hardness of
the currency or the toughness of

the Bundesbank. The guilder has
been glued to the D-mark over
the past decade so the under-
performance of German equities

Since 1960, the
picture in the
UK has been

different

must be otherwise explained: for

example, by the drawbacks for

shareholders of the German
approach to corporate gover-
nance and

, perhaps, by the high
weighting of old-fashioned and
vulnerable manufacturing indus-

try in the German stock market
Helpfully. BZW has also pro-

duced a parallel equity-bond
study for the Dutch securities
markets. It shows that over the

post-war period the real returns

on bonds and equities have been
very similar to those in the UK.
Since i960, Dutch government
bonds have returned 3.1 per cent

a year in real terms and equities

8.1 per cent

hi 1995, the gap between bond
and equity returns in the Nether-

lands was much less than in Ger-

many - with bonds only about 1

per cent ahead. The industrial
spread in the Dutch market was
more helpful and there has been
a lot of rationalisation, especially

in the financial sector.

A fundamental difference in
the Netherlands is the presence
of substantial pension funds
which are active investors in
equities (although not as commit-
ted as their UK counterparts).

In Germany, on the other hand,
the absence of big domestic insti-

tutional investors in the stock
market is a subject for official

concern. There is a chlcken-and-

egg problem here: unless German
institutions see a good return
they will not be attracted to Ger-
man equities, but at the same
time, German companies will not
give shareholders a better deal

until there are powerful domestic
voices demanding action (though
US pension funds have been hav-
ing a degree of influence).

There have been measures by
the German government to pro-

mote the stock market, notably
the passage of the Financial Mar-
ket Promotion Act Big compa-
nies have begun to adopt interna-

tional accounting and disclosure

standards - with even Deutsche
Bank due to adopt international

standards next month.
However, the difficulties of

core German industrial enter-
prises ranging from Daimler-Benz
and AEG to the latest trouble

spot, Bremer Vulkan, emphasise
the cultural adjustments that
still have to be made.
The stakeholder philosophy

has served the German economy
as a whole (if not shareholders)

welL But maintaining an elabo-

rate balance of multiple vested

interests may not be the best way
to achieve a radical transition to

a post-industrial society.
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Bremer Vulkan admits investment cash ‘all gone’
By Judy Dempsey in Bremen

Mr Hero Brahms, head of the
supervisory board of Bremer
Vulkan, the troubled German
shipyard, yesterday confirmed

that a DM854m ($590m) invest-

ment package originally ear-

marked for Bremer Vulkan's

two east German shipyards
had ~aB gone". The group, Ger-

many's largest shipbuilder. last

week applied for protection

from its creditors.

He said the money, backed

by state guarantees, had been
placed by Bremer Vulkan in a

cash management fond with
minimal control exercised by
the supervisory board or the

BvS, the successor to the Treu-

hand privatisation agency.

The Treuhand, which had
sold the east German ship-

yards to Bremer Vulkan in late

19%, was supposed to have
monitored the dispersal of
those investments.

"I could not have imagined
how so much money could
have been spent so quickly,”

said Mr Brahms, appointed
head of Bremer Volkan’s
supervisory board last Decem-
ber after Mr Friedrich Henne-
mann was Ousted as ffhflTTTnfln-

Most of the DM854m had
been spent propping up loss-

making divisions and on other

projects, according to Mr Udo
Wagner, the company's new
chairman. Group losses for last

year are expected at DMlbn.

Bough seas: Udo Wagner (left) and Jobst Wellensiek answer questions in front of Vulkan's main plant in Bremen yesterday

Bremer Vulkan’s most immedi-
ate cash-crisis was alleviated

when a consortium of banks
yesterday agreed to provide
DM60m of additional capitaL
But company officials admitted

the support, spread over two
months, was “peanuts".

The banks, which are
already owed DML4bn by Bre-

mer Vulkan, yesterday agreed
to the cash injection after hold-

ing talks with Mr Jobst Wellen-

siek and Mr Wolfgang van Bet-

teray, the lawyers overseeing
the Vergleich, the procedure
intended to stave off bank-
ruptcy by reducing and re-

scheduling a company's debts.

The DM60m will be used to pay
suppliers and complete some
projects. The employment
office has allocated a further

DMSOm to pay wages.

Mr Wellensiek said the next

two months would be crucial

as Bremer Vulkan's manage-

ment attempted to draw up a

re-structuring plan aimed at

saving as many of the 23,000

jobs as possible.

Already, there are signs that

the Bremer Vulkan holding

company will be broken up,

with its shipbuilding division

remaining as before.

STN Atlas Elektromk, one of

the company’s few profitable

divisions, has already been

hived off. The banks last week
granted it a fresh credit line of

DM200m_
In contrast, Domes Schar-

Tnann
,
the machine construc-

tion division, could face bank-

ruptcy. Mr Wagner yesterday

said its losses for this year

would be “very high". Its

losses for 1995 exceed DM220m.
The future of Bremer Vul-

kan’s two east German ship-

yards is stfiJ unclear. Yester-

day. the government of

Mecklenburg-Vorpommern,
where the yards are located,

suggested they could be priva-

tised again, even though the

Treuhand had already invested

more than DMl_2bn of taxpay-

ers’ money into these ship-

yards.

“The east German, yards
need western know-how if they

are to become productive and
competitive,” said Mr Brahms.
“It would be bard to see them
standing independently."

e upbeat after 20% earnings rise
By Ronald van de Krol

in Amsterdam

Oc6-van der Grinten, the Dutch
photocopier and office products

group, said strong demand for

its new products in 1995 cre-

ated an “excellent" starting

position for the company to

post a further improvement in

results in 1996.

As expected, the company
yesterday unveiled a 20 per
cent rise in 1995 net profit to

FI 10&3m ($66.8m), on sales up
6 per cent at Fl2.93bn. The
results, which cover the finan-

cial year ended 30 November,
were in line with provisional

figures released in January.

Oce said Its annual dividend
would be raised from FI 235 to

FI 2^0.

Mr Harry Pennings. execu-
tive-board chairman, said the
main factor behind the rise

was the successful launch of
five machines, the largest num-
ber of new products introduced

in any year in the company’s
history.

Yesterday Oce also presented

its Eurocolour copier/printer,

developed at a cost of FI 240m
over IQ years. Mr Pennings
said the copier was capable of

making 25 colour copies a min-
ute. compared with the seven
to eight copies achieved by
existing colour copiers made
by other manufacturers.
Buoyant demand in 1995 for

the other new machines
enabled Oce to counteract the

negative effects of the strong
guilder. Mr Pennings said 1995

turnover would have risen 12

per cent, rather than 6 per
cent, if exchange rates had
been unchanged. About 50 per
cent of sales were in countries

whose currencies declined by

10 per cent against the guilder
- the US, the UK, Italy, Spain
and Australia,

Referring to the company's
1996 profit forecast, Mr Pen-
nine*; said: “We make a reser-

vation in particular for the
consequences of any further
negative foreign exchange rate

effects.”

Another reason for the com-
pany's confidence about 1996
was the agreement in princi-

ple. reached on Monday, to

acquire Siemens NixdorFs
printing systems business for

FI 900m. It expected earnings
per share to rise 10 per cent as
a result of the purchase.

A share issue representing 20
per cent of the company’s
existing ordinary share capital

would raise about FI 400m. A
separate issue of a new class of
shares - cumulative preference

shares aimed at institutional

investors - would generate a
further FI 100m to FI 150m. The
rest of the purchase price will

be financed by bank loans or a
bond issue.

Fourth quarter sales rose 14

per cent year-on-year and
would have been up 19 per cent

without exchange rate
changes. Engineering systems
sales expanded 21 per cent -

up 27 per cent excluding
exchange rates - and office

systems sales were up 9 per
cent or 13 per cent.

Fourth quarter operating
profit rose to FI 69.6m from
FI 53m a year earlier. Net profit

was up 28 per cent and
amounted to 4.4 per cent of

sales compared with 3.9 per
cent a year earlier.

Fourth quarter cash flow
was almost FI 101m guilders,

from almost FI 9im last, time,

-

the company said.
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Skoda Plzen to

take Tatra stake
By Vincent Boland in Prague

Skoda Plzen, the Czech
engineering group, said yester-

day it had agreed to take a 43.5

per cent stake in the ailing

truck maker Tatra, signalling

another big step forward in the

rationalisation of the country’s

troubled truck sector.

The proposed acquisition

would give Skoda control of
the entire heavy truck sector

in the Czech Republic, after its

purchase last year of Liaz,

which makes long distance
haulage vehicles.

Tatra specialises in
heavy-duty off-road vehicles

used in the oil exploration,

construction and forestry
industries. Skoda had made no
secret of its desire to acquire
Tatra and merge its operations

with Liaz. making tbe engi-

neering group a potentially sig-

nificant force in the east Euro-
pean truck industry-.

Last year the third domestic
truck maker. Avia, was
acquired by the South Korean
group Daewoo in a joint ven-
ture with Steyr-Daimler-Puch
of Austria. Avia makes light

vehicles and vans.

Skoda Plzen is unrelated to

Skoda Automobilova. the
Czech car subsidiary of Volks-

wagen of Germany.
Skoda’s move is part of a

consolidation plan for Tatra
which was drawn up with the
heavily indebted truck maker’s
main bankers. It comes before
a meeting of Tatra sharehold-

ers tomorrow which was called

originally to discuss a survival

plan involving a debt-for-

equity swap by Komercni
Banka, which is owed about
Kc3£bn ($141 .3m).

Skoda had been tipped to

take operational control of
Tatra on behalf of Komercni if

the debt-for-eqnity swap went
ahead. Skoda would acquire its

stake from Cimex Holding, a
private investment company.
Terms of the transaction were
not disclosed.

The Czech truck industry
plunged into losses after the
collapse of its main markets in

the former Soviet Union. Tatra
clawed its way back to profit-

ability' last year, earning
Kc290m before tax, but produc-
tion fell to 2.048 trucks com-
pared with 15,000 annually in

its heyday. In 1994 a manage-
ment team led by the US auto
industry executive Mr Gerald
Greenwald attempted to rescue
Tatra’s fortunes. It withdrew
after a culture clash with
Czech managers.
Skoda’s move also follows

last week's announcement by
Tatra that it had won a $180m
contract to supply more than.

1.100 military vehicles to the
United Arab Emirates. It was
the company's first large order
for several years.

The value of the' two-year
contract is nearly double the
group’s projected turnover for
1996 of Kc6J2bn. The vehicle to
be supplied to tbe UAE is a
specially adapted version of
the T815 off-road truck, its

main product

EUROPEAN NEWSj»lgggT_

Swiss financier to

back UBS board
Mr Stephan Schmidheiny. tbe Swiss financier who hasjust' r
bought SFr25Sm ($214.6m) ofUmonBank of Switzerland .

registered shares, will vote the shares in support of tbe bank's

board at the April 16 AGM. The revelation, by Mr Jacques

Kaogi, an associate ofMr Schmidheiny, may make ftmarev
.

;

difficult for the maverick Zurich broker Mr Martin Ebner to
' '

muster a majority of votes against the board's proposals.

Meanwhile, Mr Ebner’s BK Vision investment fund, which 6
the largest UBS shareholder, confirmed it would not put upan

alternative candidate to Mr Robert Studer as the bank's new
i-han-wian. ' *

Mr K?ggi also confirmed Mr Schmidheiny had bought his

registered shares from BK Vision. It is not.surprising thatB&
would be willing to sell: it held 4.4m shares at last report, but

under UBS statutes is only entitled to vote Urn, 5 per centof

those issued. However, observers are surprised that Mr Ebner

would sell 923,200 shares to Mr Schmidheiny if he knew the

financier would vote the shares in support of the board.

Ian Rodger, Zurich

Production boost lifts Saga
Saga Petroleum, Norway’s largest independent oil company,

said higher production helped it achieve a 66 per cent increase

in 1995 pretax profits, from NKrl^lbn to NKr2.01bn ($317.2m):

Operating profits rose fromNKrLSShn toMEHAStm, and the-.'

dividend was lifted to NKrJLSO a share from NKr2.
- - -

The company, listedon the New York Stock Exchange last

year, said its oil output rose from 108,600 barrels a day in 1994

to 117,500 b/d, while total annual oil sales climbed from 34.4m
barrels to 39Jim. Average oil prices eased from NKrliO a barrel

to NKriOS. The company’s reserves at year-end stood at LKSra
barrels, up 102m barrels over the year. The shares closed ;

unchanged at NKr77. Christopher Brown-Humes, Stockholm

Havtor saves Bergesen
Bergesen, Norway's biggest shipping company, nearly doubled

pre-tax profits from NKr258m to NKr5Q2m last year, after its ;

NKr4bn purchase of tbe Havtor gas shipping group helped
offset the impact ofweak tanker markets. Operating profits -

jumped from NKrlfim to NKr279m - Bergesen acknowledged it

would have made a less without Havtor and without a change
in depredation rules for its liquefied petroleum gas carrier -

fleet Havtor has been included in its accounts from January
1995, and pro-forma figures given for 1994.

Bergesen said tankers incurred a NKr224m loss, down from
a NKr28lm deficit a year earlier. But gas shipping lifted profits

from NKr2Q2m to NKr421m, and dry bulk profits moved up
from NKrtSm to NKr7Dm. The group forecast similar operating
profits this year. It said higier contract rates for its big LPG '

carriers would be offset by slightly weaker results for its dry
cargo fleet Tankers, meanwhile, could expect another weak
year. Qtristapfoer Brown-Homes

Ceres report hoists Valeo shares
Shares in Valeo, the leading French car component maker, -

rose yesterday an reports that Mr Carlo De Benedetti, the
Italian industrialist, would sell the 28 per cent stake in the
company which he holds through his French group Cerus.
Cerus. which has consolidated debts of around FFrZbn
($401.lm), insisted it had not taken a decision about tbe future
of its stake in Valeo. The car parts maker last year made net
profits of FFrLOlbn. Valeo shares dosed up FFH3J50 at

FFr279.
Cerus has already asked its hanks to review its operatic^.Yr V

Market rumours have been gathering strength in Itatytiuctfc',
De Benedetti family would make a disposal to reduce the
L700bn debts of Cir. the main industrial holding company, V-
which controls 49 per cent of Cerus. dr’s shares closed L14.4

higher at L864.
'

Cir postponed a rights issue last year and analysts say
cashflow from its subsidiaries is not sufficient to service the
debt Mr Gianluca Codagnone, ofMilan securities house
Aloisio Fogfia Ventura, said Cir “had to make a strategic

choice. It dearly lacks the resources to carry out all its _

activities". John Sfmktns, Milan

New Gemina board named
Shareholders of Gemina, the troubled Italian investment
company controlled by Fiat. Mediobanca and corporate allies,

have elected a new five-man board. It includes onlyMr .

Manfredo ManfrecH from the board which stepped down last

week. Mr Giorgio Rossi, a farmer head of chemicals group Snla
Fibre, becomes chairman: Mr Paolo Sabatini, who has held a
number of roles within Fiat, wfll be managing director. Mr
Piero Schlesinger, ex-chairman of the Banca Popolare di

Milano, becomes secretary to the board. Gemina also

appointed Ernst & Young as auditor, replacing Coopers &
Lybrand, which was banned last month by Consob, tbe stock
market watchdog, from auditing Gemina. John Simkms

Orkla ahead 22% for year
Orkla, the Nordic region's biggest food and drinks producer,
reported a 22 per cent increase in 1995 pre-tax profits from
NKrl.57bn to NRrl.93bn. The figures include first-time
contributions from food businesses acquired from Volvo of
Sweden last year, and from Orkla's Pripps-Ringnes beverage
joint venture with Volvo. Operating revenues rose 4 per cent
to NKr21.5bn, while operating profits climbed from NKrl.54bn
to NKrl.74bn.

A NKr219m gain on the sale of the group’s Polish-beverages
business helped generate total gains from the sale of industrial
units of NKr367m_ But these were offset by a NKrieom
restructuring charge for Abba Seafood, one otVolvo’s food
businesses, and a NKr80m provision linked to Coca-Cola's
unexpected decision, late last year, to terminate its licencing
and production agreement with Pripps-Ringnes in the Swedish
market The move has still to take effect, and the two sides are
stffi discussfog alternatives for future co-operation. Procordia
Food and Abba Seafood, Volvo’s food businesses, were
consolidated from October l, while Pripps-Ringnes. where
Orkla has 45 per cent took effect from January 1 1995.

Christopher Brown-Humes

Banco Ambrosiano raises payout
Banco Ambrosiano Veneto, the Italian bank, raised net orofits
22 per cent to L160bn in 1995. It said it would increase

shan
rL
frDm Ll50 to Lieo. Dividends onsaving shares will increase from L170 to Ll80

Nordic steel groups ahead sharply
By Christopher Brown-Humes
in Stockholm

SSAB of Sweden and Finland's

Rautaruukki, the Nordic
region's two leading steel

groups, showed big profit

increases in 1995, but they
warned of tougher market con-

ditions this year.

Mr Leif Gustafsson, SSAB
chief executive, said that west

European steel consumption
was expected to foil in 1996.

while price pressures, which
began in late-1995, had contin-

ued.

Rautaruukki echoed the

remarks, but said that while

steel prices were likely to be
“unstable” in the first half,

they could recover later in the

year after stocks had
unwound.
SSAB reported record profits

of SKr3.S3bn (S569m> for 1995,
up 80 per cent from SKr2.14bn
a year earlier. Rautaruukki
said its profits improved 45 per
cent from FM658m to FM954m
(S212m). its best result this
decade.

Mr Gustafsson said SSAB’s
operating businesses had seen
a return on capital employed of
more than 40 per cent in 1995 -

“a level we have not seen in

the steel industry in living

memory. Operating revenues
rose from SKrl5.7bn to
SKrl9bn, while operating prof-

its increased from SKr2.09bn to
SKr3.4Sbn-

The improvement was driven

0

by an 8 per cent rise in western
European steel consumption
last year and a strong rise in
prices.

However, while SSAB’s aver-
age prices were 19 per cent
higher in 1995, prices fell 5 per
cent during the fourth quarter
aggravated by the strengthen-
ing of the Swedish krona.
The combination of iower

prices and the strong krona
means the group expects lower
margins in 1996. It also antici-
pated that lower activity in the
Swedish export-orientated

industry would

S«!T^gMdBrocessins

Rautaruukkis turnover rose
12 per cent to FM9.2bn in 1995and operating profits expanded

from FMl.05bn to
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OBITUARY - WOLFGANG SCHIEREN

Quiet architect

behind Allianz
push in Europe
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Wolfgang Schieren, who built

Germany's Allianz insurance
group into one of the world's

most powerful financial insti-

tutions. died at the weekend
aged 68. A discreet, softly-

spoken man with dear strate-

gic views, he exerted a strong
influence behind the scenes in

German finance and industry
and pushed Allianz deep into

European markets.
Schieren spent his whole

working life with Allianz,

which he joined 40 years ago
after studying economics and
law. He was initially rejected

by its Munich headquarters
but joined the Cologne office,

and became chief executive in

1971 at the age of 44. a position

he held for 20 years before
retiring five years ago to chair

the supervisory board.

During his time at the head
of Allianz

.
Europe's largest

insurance concern, its pre-

mium income rose from
DM3.4bn to DM49bn (S34bn),

with the foreign share advanc-

ing from 32 per cent to 48 per
cent of the total. Allianz
became the most highly capi-

talised company on the Ger-

man stock exchange, bought
by many institutional inves-

tors as a proxy for the whole
market because of its wide-
spread holdings in German
banks and industry.

While expanding the group
geographically, Schieren also

strengthened its marketing
structure, stressed computeri-

sation and focused on cost

management as well as market
leadership. In 1984, Allianz
bought RAS. the big Italian

insurance company, adding
Comhili of the llE two years

later. It foiled to acquire Eagle
Star of the UK in 1981 after a

“dawn raid” on the shares, but

netted a DM530m profit when
it sold its holding.

Wolfgang Schieren: half his 40
years at Allianz were as chief

After the Eagle Star failure.

Schieren initiated a restructur-

ing of Allianz - with a new
holding company above the
direct insurance activities - to

give it more flexibility, espe-

cially when making acquisi-

tions.

It pounced again in 1990 to

buy Fireman’s Fund in the US,
a company which has since
performed below the industry

average but which Allianz says

is now progressing well.

It also moved swiftly to build

up a dominant position in the

then East Germany, acquiring

the former state monopoly as
currency union between the
two Germany’s came into effect

in mid-1990, before reunifica-

tion. This deal annoyed Alli-

anz’s domestic rivals and has
involved a very large invest-

ment to modernise the eastern

German operation, which
finally moved into profit last

year.

Wolfgang Schieren will be
succeeded as chairman of the

supervisory board by Mr Klaus
Liesen, head of Ruhrgas, the

Goman energy concern.

OBITUARY - VEHBI KOQ

Self-made leader of Turkey’s industrial first family
Vehbi Koc, who has died at the

age of 95, was the last of a rare

breed. Until bis death, his com-
pany, Kop Holding was the
only one of the Fortune 500 list

of international businesses still

owned and led by its epony-

mous founder.

A balding, slightly built fig-

ure, Koc spoke only Turkish,

never learnt to drive and
advanced no further than
eighth grade at school
From modest roots, be built

up Turkey's largest industrial

empire. The son of a store

keeper, he started out with an
investment of about US$8. He
leaves behind one of the larg-

est private fortunes and the
most advanced industrial con-

glomerate in the country, with

a turnover or US$9.5bn last

year.

There is a flair chance that

whatever you buy In Turkey
today, whether a car, a wash-
ing machine, a tin of peeled

tomatoes or a bottle of house-
hold gas. It will carry one of
the Koc company brand names.
His success as a businessman
is explained by three main fac-

tors - a canny choice of part-

ners, skilful use of government
incentives and a keen eye for

the market.
Growing up in the 1920s in

Ankara, the capital city cre-

ated by Ataturk, Koc was the
first Turk to challenge the

trading power of Turkey’s
Christian minorities - particu-

larly the Greeks and Armen-
ians. In the Ottoman times, the
bureaucracy or the army were
the careers of choice for a
Turk. Commerce had always
been somewhat despised.

“I noticed the minorities led

a better life. Their standard of

living was much higher than

the Turks', so I decided to go
Into business," he said.

In those days ethnic Turkish
managers were thin on the
ground. Koc was quick to
makp use of the business skills

of the local Jewish and Arme-
nian traders.

In an autobiography pub-
lished in 1977, Koc switches
from graphic accounts of the

poverty of the early republican

days to homespun business
aphorisms typical of many
self-made men. He recalls the

first car be saw. "A Catholic

named Arslanguller brought it

to Ankara. It was nicknamed
The infidel's car'.” Today the

Koc empire dominates the
automotive sector, just as it

does electronics, household gas
and food processing.

After the first world war, he
spotted the business vacuum
created by the departure of the

Christian minorities. He is said

to have seized on the shortage

of building supplies, taking
roofing tiles from the homes of

Tany Krt

Vehbi Koc: his first investment of $8 became turnover of $9.5tm

departing Christians to make
his first money.
Whatever the exact starting

point, he quickly won a con-

tract to build the roof of Tur-
key's Grand National Assem-
bly - an undertaking which
was to seal his dose relation-

ship with the Turkish state for

more than five decades.
After the second world war.

in which Turkey remained
neutral. Koc set up his first

joint venture with the General

Electric company, making light

bulbs.

His next big enterprise - in

1959 - was a link-up with Ford
Motor to produce buses and
trucks. In 1967, the Koc com-
pany produced Turkey's first

homemade car - the Anadolu.

a Ford Cortina variant.
The Koc empire now

accounts for about a fifth of
Turkey's gross national prod-
uct and generates close to 5 per
cent of Turkish exports. On the
Istanbul stock exchange. Koc
companies comprise about 15
per cent of the market capital-

isation. The company has
about *15 per cent of the car
market, is the leading producer
of white and brown electronic
goods, and the Largest competi-
tor in the domestic household
gas market.

Certainly no Turkish govern-
ment, whatever its political

complexion, could afford to
ignore his counsel. A confidant
of presidents and prime minis-
ters, Koc was once likened to

Italy's Gianni Agnelli - an
industrialist with whom he
had close ties.

The Koc company was
instrumental in shaping the

country's industrial policy in

the 1960s and 1970s - with
investments in the so-called
import substitution sectors.
But as one Ankara banker put
it: “Mr Vehbi was bom a trader

and will die a trader."

In many ways the Kops are

the first family of Turkey.
They cultivate an image of

class, style and elegance. The
group headquarters - a 19th-

century Ottoman mansion high
above the Bosporus - would

not look out of place in a mag-
azine on interior design. The
building, which originally com-
prised a harem, a Turkish
bath, stables and coachman's
quarters, is today a statement
of the Koc business style. The
interior is adorned with fine

carpets and modem paintings,

the garden peppered with
Greek and Roman “spolia".

Koc himself was a man of

frugal tastes. Unlike Rahmi
Koc, his son, Vehbi took his

holidays in a modest hotel in

Erdek, a resort on the Sea of
Marmara popular with Ankara
civil servants in the 1950s but
now somewhat spoilt by devel-

opment and water pollution.

When the headquarters were
renovated, it is said be
strongly resisted plans to add a
swimming pool and that when
one of his grandsons bought a
red sports car. he refused to

allow' it to be kept in the
compound.
Even after major brain sur-

gery in 1994 he would still go
every day to the company
offices at Nakkastepe, and read

the board minutes.

In his later years, he directed

his energies more and more to

charity work. The holding com-
pany he leaves behind is still

controlled by the family. The
succession is a problem his

children. Rahmi and three
daughters, will have to tackle.
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The pharmaceutical group

Bieffe Medital operates on an in-

ternational level in the parenteral

solutions and hospital supplies

field.

Founded in Italy in 1958, the

company has been widely grow-

ing in the main foreign markets: in Europe, thanks to a

network of production sites, it exists in Italy, Spain

Oieffe (Medital

Providing
solutio n s

for the
future

for dialysis: besides the produc-

tion of specific solutions for he-

modialysis and blood filtering,

the company has also patented

"Clear Flex" the unique bio-

container for peritoneal dialysis

not made in PVC, realized in

more bio-compatible and ecological plastics.

After 5 years of research, Bieffe Medital presen-
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CONTRACTS & TENDERS

SUGAR & INTEGRATED
INDUSTRIES COMPANY

PROJECT AFFAIRS - HWAMDIA - GIZA
FURFURAL PLANT

GUIRGA
TENDER NO 8000/44

Sugar & Integrated Industries Company

myites eligible tenderers to submit their

bids for the design, delivery of equipment

and supervision of erection of factory to

produce furfural from Bagasse with a

capacity of 5000 ton of furfural/year as

detailed in bid documents which can be

obtained from a.m. title against payment of

LJEL 500 to Project Affairs safe with an

application addressed to the General

Director of Project Affairs.

The bid opening will take place on 21 April

1996. at 12,00 noon, Cairo local time.

NOTICE OF AUCTION
cruptcy no. 54971 Sri “IMAC”. Bankruptcy Court of

le. At 12am on 28.3.96 the Official Receiver

: MaseUi fato seflby auction, in a single lot with basepnoe

29.064.000.

000, leading Italian company, still in

less, producer of potimglass roofing panels and

ssories (machinery, commercial activity etc.),

jgjnna] trying on of business 30.6.96. with 29

loyees plus 8 in CJLG.S. (redundancy);CTU (technical)

its of 19.9.94, 6.1255. Written offers (according to

Ies4 and 5 ofthesale procedure) with bank draft made

ofiJL54971 depositand expenses 3096 ofbase pnce by

on the day prior to the hearing, minimum bid

200.000.

000, the first of which obligatory; total of

sitand expenses tobe paid 48 hours after adjudication,

ace60 days after adjudication, same payment methods,

nation from receiver, +39/6/35403222, or the

pariy, +39/6/66417145, Messrs. Bon, Ursna, Sarra.

Ml report from the Chancery. Company visits to be

—J
. 15 days prior to the auction.

PERSONAL

PUBLIC SPEAKING
Training and speech writing by award winning speaker.

First lesson free. Tel: (01923 852288)

and Switzerland while, thanks to its marketing and

sales structures, it also exists in France, Belgium, Hol-

land and Greece. Beyond these regions, Bieffe Medi-

tal is active in the UK, Ireland, Scandinavia, Eastern

Europe (Poland, the Czech Republic and Slovakia,

Hungary), North Africa (Algeria, Tunisia, Libya, Egypt),

the Middle East (Jordan, Kuwait, the U.A.E.) and

America (Venezuela, Ecuador).

A dynamic company always in expansion
Bieffe Medital in 1995 reached a yearly production

of more than 60 million units of parenteral solutions,

some for dialysis, and more than 30 million pieces of

equipment for their administration, having developed its

own technology, which is promoted and sold successful-

ly all over the worid (the most recent objective reached

was in China, where the group entered into a joint ven-

ture with the State owned company Tianjin Amino Acid).

The importance of foreign markets is continually grow-

ing: in fact about 60% of Bieffe MeditaTs sales are in the

Italian Market while around 20% is realized in other Eur-

opean countries and the rest in Latin America and Asia.

Unique products in the peritoneal dialysisfield:

patented thefirst bio-container not made in PVC
The core of Bieffe MeditaTs business is products

For further information post this coupon to:

ted "Clear Flex," a unique product that reduces poss-

ibility- of risks of peritoneum infections, doesn't con-

tain plasticizers and -being completely thermo-

resistant- permits sterilization at 121° C.

By virtue of its composition, "Clear Flex" is particular-

ly appreciated in countries who care about ecology.

The company is moreover developing the urolo-

gical products area: the most important product is ur-

ological irrigation sets based on one or more irriga-

tion lines and systems for the collection of irrigation

liquids. The Surgery Division - whose main product

is a flexible endoluminal stapler- and the Pharma Di-

vision - that produces aminoacid solutions and anes-

thetic products- complete the range of products.

Research and development: a strategic sector

for Bieffe MeditaVs production
Research plays a key role in the strategies of

the company that in 1995 has heavily invested in

R&D: the Engineering and Business Development
Division objectives are studying new products, re-

fining production technics and providing assistance

to licensees; the company can also supply techno-

logy for the construction of new plants, and is also

able to furnish all the instruments and training per-

sonnel required.

Bieffe Medital

Via Balestra 27 - CH-6900 Lugano
tel. 41(0) 919228181
fax 41(0) 919226657

Name (Mr/Mrs/Ms)

Address Postal Code

Tel: Code No. Fax: Code No.

V t..
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Teledyne to consider

improved WHX bid
Teledyne, the US defence and industrial company, said it

would consider a sweetened buy-out offer from WHX, the

holding
1 company for Wheeling Pittsburgh Steel. The

steelmaker increased its bid from $30 to $32 per Teledyne
share - $22 of it in cash - on Monday. The total value of the

offer has now been lifted from fijffbo to $l.T9bn.

WHX began pursuing Teledyne in late-1994, but Teledyne
[ought that $&-a-share bid. WHX then launched a proxy battle

and won a board seat for its chairman Mr Ronald LaBow, the
Wall Street financier. The board put Teledyne up for sale to

find other suitors, but took it off the block after receiving no
attractive offers. WHX made its $30-a-share bid earlier this

month.

The Los Angeles conglomerate's main operating attraction

to WHX is its speciality metals business, which supplies the
aerospace and similar industries. The speciality metals
business contributed about© per cent of Teledyne's 1995

operating profit of $131.7m. Some analysts predict WHX would
sell off Teledyne's defence electronics business and consumer
products division. AP-DJ, Los Angeles

Rio Algom ahead 76% for year
Rio Algom. the Canadian mining group, lifted net profit for

1995 to C$132.4m (US$96m), or CS2L55 a share, up 76 per cent
from C$75.2m. or C$1.48, a year earlier. Revenues jumped to

C$2bn, a rise of 80 per cent. The group benefited from a full

year's production from the Cerro Colorado copper mine in

Chile; a nine-month contribution from its newly-acquired

metals distribution unit, and an after-tax special gain of
C$12m on the sale of an Australian unit.

Fourth-quarter net profit was C$34-2m, or 66 cents a share
including the special gain, against C$30m, or 59 cents, a year
earlier. Together with its share of an Argentine group. Rio
plans to become one of the world’s leading copper producers,

with output of 350m lbs by 1999. in addition to its expanding
gold, zinc and uranium activities. Robert Gibbens, Montreal

Phillips Petroleum, the US energy grtmp, will report a net

gain of about $565m in the first quarter due to a favourable

ruling in a tax case involving its Keaai, Alaska, liquefied

natural gas plant. It said the ruling would boost 1996 net

operating earnings by an estimated 20-25 cents a share, due to

a lower effective tax rate and lower net interest charges on tax

liabilities from previous years. Phillips said it would receive

an estimated S375m from the Internal Revenue Service in cash

refunds over “the next few years”, with the first $200m
expected in the next 60 days.

AFXNews. Bartlesville. Oklahoma

Amoco Power Resources of the US has bought 40 per cent

of Energia del Sur. a company that will build, own and operate

an electric power generating facility in Argentina Energia del

Sur will build and operate the Central Termica Patagonia
generating plant in Comodoro Rivadavia. about 1.000 miles

south of Buenos Aires.

Camuzzi Argentina, a unit of Caxnuzzi Gazometri of Italy,

will own the remaining 60 per cent. Amoco Power is a unit of

Chicago-based Amoco Corp. Reuter. Houston

Bank of

Montreal

rises 30%
in first term
By Bernard Simon in Toronto

Bank of Montreal opened
Canadian banks' first-quarter

earnings season with a 30 per
cent advance in net income,

due mainly to a higher contri-

bution from foreign business.

The bank, Canada's third-

biggest, came very dose to

meeting its target for foreign

operations to contribute half

of total earnings. US
operations, which include
wholly-owned Harris Bank-
corp of Chicago, made up 36
per cent of first-quarter

income.

Net earnings grew to
C$296m (US$215m), or CSL04 a
share, in the three mouths to

January 31, from C$228m, or

78 cents, a year earlier. Return
on equity rase from 14.6 per
cent to 17.7 per cent while
return on assets climbed from
0.65 per cent to 0.78 per emit
Assets totalled C$l50bn on
January 31.

The bank forecasts fiscal

1996 loan losses of CS275m.
unchanged from last year. One
quarter of this amount, or
C$69m, was charged against
first-quarter earnings. The
1995 first-quarter charge was
C$88m, because loan write-

downs were at that time expec-
ted to be higher for the year
than they turned out to be.

The non-performing loan
portfolio shrank to CS540m on
January 31, from CSl.l7bn a
year earlier.

Income from non-Canadian
sources rose 59 per cent to
C$148co. About CS27m of the

rise was due to the sale of non-
performing Argentina bonds.
Harris has also performed

strongly. Its earnings reached
US$42.2m in the final three

months of 1995, np from
US$38,9in a year earlier.

BMO gained a New York list-

ing in 1994, and earlier this

month unveiled a deal to
acquire 16 per cent of Mexico’s
Grupo Financiero Bancomer.

AT&T introduces Internet access service
By Louse Kehoe in San Francisco

AT&T is aiming to persuade many of its

80m US long-distance telephone custom-

ers to sign up for a new Internet access

service by offering it free for the first 12

months.

The entry of the world's largest tele-

communications company into the

Internet access market poses a signifi-

cant threat to existing service provid-

ers, analysts said.

Shares in Netcom Online Communi-
cations were down $3% at $24 following

the AT&T announcement yesterday
morning, UUnet dropped $3 to $&y< and

America Online was down S2g at 851%.

PSInet lost $H to S1V«.

Hie launch ofAT&T WorldNet, as the

service is called, marks the beginn ing
of a new round of competition in the

Internet access market, analysts said.

Loral telephone companies, including

Pacific Bell, are planning to offer Inter-

net services and Tele-Communications

Inc, the leading cable TV service, plans

to launch its Internet service next

month.
The AT&T service will provide resi-

dential telephone customers with up to

five hours of free Internet access a

month for the first 12 months. All

AT&T telephone customers - both busi-

nesses and home users - can gain

unlimited Internet access for a flat fee

of $19.95 a month. This contrasts with

the “per hour” fees charged by most

competing services.

“About 37 per cent of US families

have home computers, but only about

10 per cent go online or on the Inter-

net.” said Mr Tom Evslin, AT&T vice-

president for WorldNet

"This is the Internet for everyone,

with guided tours, navigation aids, and

other ease of use features that wifi

encourage new users to come on line,"

he said.

AT&T has set up mare than-200Snti*.

net access paints throughout fe
that about 80 per emit oftiwpop&aficfr

can reach the service via a -!o

phone calL The WorldNet service-*^
eventually be expanded to proy^g
international access, AT&T executfr^-

said. ...
To encourage electronic sboppthg^

the Internet, AT&T will guarantee^
chases made using an AT&T, credit

'

card. Cross-maxketmg of credit;£aitfe

and telephone services with Internet

access is expected to become

cant feature of Internet services.^
future.

Condit takes the controls at Boeing
By Michael Skapmker,

Aerospace Correspondent

Mr Philip Condit is to take
over as chief executive of Boe-
ing in April. Mr Condit, who
has never worked for any other

company, takes over when the
US aircraft maker's fortunes

appear to be improving after a
severe aircraft industry reces-

sion, thousands of redundan-
cies and a 10-week strike.

He succeeds Mr Prank
Shrontz, who will remain
chairman of the board. Mr Con-
dit, 54, who has been president

of the group since 1992, was
widely seen as Mr Shrontz's
heir apparent.
The group won 346 orders

last year, compared with, only

120 in 1994. This is still far

lower, however, than the 683

orders Boeing won in 1988.

The company’s workforce
fell from 119.000 at the end of
1994 to 105,000 at the end of
last year. About a third of the

workforce participated in last

year’s strike over employment
conditions and the contracting
out of Boeing manufacturing.
Mr Condit said in an inter-

view yesterday, however, that

Boeing was in a position to
begin hiring again. He said the
group would make 215 aircraft

in 1996. This compares with 206
aircraft last year, which was
lower than the 235 planned,
because erf the strike. The pro-

duction rate would increase in

1997 too. Mr Condit said.

The Boeing 777: the US manufacturer’s first aircraft to be completely computer designed

But the pressure on aircraft

manufacturers to reduce costs

would remain. “On the com-
mercial airline side. I think
deregulation and liberalisation

will continue to spread. That's
good for the consumers, but it

puts the airlines under pres-

sure and, as a supplier to the
industry, that puts us under
pressure.” he said.

Mr Condit is only the sev-

enth chief executive to bead
Boeing since it was founded in

1915. Mr Shrontz. who was

appointed chief executive in

1986. is a lawyer. Mr Condit is

an engineer, who began his
career in Boeing in 1965 on the
Supersonic Transport pro-

gramme. which never pro-
duced a rival to the
Anglo-French Concorde.
Mr Condit brings to the chief

executive’s job a reputation for

being prepared to talk directly

to shop Door workers and the
credibility of having headed
the Boeing 777 programme
before he became president

The Boeing 777 was launched
to fill a gap between the Boe-
ing 767 and the 747 and to
counter competition from the
Airbus A330 and A340 and the

McDonnell Douglas MD-11.
The aircraft has helped Boe-

ing beat Airbus Industrie, the

European consortium, and so
win some important orders
over the past year. Singapore
Airlines ordered 77 of the air-

craft and Malaysia Airlines
said it would buy is Boeing
777s and 10 747s.

Boeing used the prodqdfoa
of the 777 to throw off a hbst of

'

old working practices ,which
had seen the group :•

Airbus in computer design and-

•

aircraft technology. TTb-jtt
was the first Boeing aircmftto-

:

be completely ' computer

>

designed and the first Jor- use
fly-by-wire technology.-7; i. :

-

Fly-by-wire, which, means
the wing and tail snrfaces are

'

controlled electronicaflyjfhther

than mechanically/ war $rtn>-
~

duoed by Airbus an ....

which went into serykteieight :

years ago. . ..

Boeing also used the777 psfo£_

gramme to work diraily
:
With

its customers, asking idrabu :

what they wanted.
.
y- V

Mr Condit says .that .whai^
ever improvements the T77.«:-

brought to Boeing's design;
manufacturing and foods on
customers, T would say we’re

only 25 per cent along the'path

to remaking the company*1
. t

One of Boeing’s priorities,, he
says, is -to improve the process

under which aircraft seating
and other facilities are
arranged to meet the needs .of

different airlines. Work still

needs to be done to enable the
computer systems involved- in

this work to communicate with
’

each other.
.

- • -

He is less excited about par-

ticipating in tile current round •

of US defence mergers. Boeing
abandoned exploratory merger
talks with McDonnell Douglas
last ninnHi

Interim Profit Announcement
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6 months ended 31 December 1995

12 months

10 30.06.95

(Audited)

6 months

to31.12.95

(Reviewed)

6 months

to 31.12.94

(Unaudited)

%
Change

Rand million

I 088 Income from operations 707 418 69.1

1 003 Attributable income 702 388 80,9

19 314 Net assets tat valuation) 20 157 18 790 7,3

Cents per share

72.8 Attributable income 48JS 28,2 72,0

73,8 Earnings before exceptional items 40.5 28.5 42,1

65,6 Cash earnings 42,7 29,6 44,3

20.0 Dividends 7,0 6,0 16.7

1 392 Net assets (at valuation) 1392 1 366 1,9

(JS$ million

302 Income from operations 193 117 W.6

279 Attributable income
ISA income converted at (he average R/USS ruling

during the reporting period i

192 108 77,8

5311 Net assets (at valuation) 5 522 4 967 11,2

1378
I 387

iSA aswris converted ai R/USS ruling on the

reporting dale)

Ordinary shares in issue (million)

Weighted average for the period

Total as at the reporting date

1448
1448

1 376

I 376

Interim divtoeno
An interim dividend No. 140 (coupon No. 149) of 7 cents (1995 - 6 cents) per ordinary

share has been declared, payable on 29 March 1996 to shareholders registered on

15 March 1996. The share register will be closed from 18 March to 27 March 1996. The

dividend is payable in. the currency of the Republic of South Africa. Payment from the

United Kingdom will be made in United Kingdom currency at a rate of exchange ruling

on 21 March 1996. or on the first day thereafter on which a rate of exchange is available.

On behalfofthe Board

BP Gilbertson

ML Davis

Gencor Limited
KcponlniaiiiWOUliaW
facopcrtfcd«U«hpMcofSadi Mtfca

Johannesburg 6 HoUaid Street, Johannesburg 2001

'28 February 1 996 PO Box 61820, Marshalltown 2107

SOUTH AUSTRALIAN ASSET
MANAGEMENT CORPORATION

(FORMERLY STATE BANK OF SOUTH AUSTRALIA)

HAS CLOSED ITS LONDON OFFICE
EFFECTIVE 29 FEBRUARY 1996

AS FROM THIS DATE ALL CORRESPONDENCEAND
ENQUIRIES SHOULD BE DIRECTED TO:

Mr Lino Di Lemia
Head of International

South Australian Asset Management Corporation

91 King William Strew

Adelaide SA 5000. AUSTRALIA
Phone (61SJ 222 8520 Facsimile (618) 222 8822

PT BANK NEGARA INDONESIA. HONG KONG BRANCH
US $ 151.500.000.- FLOATING RATE NOTES DUE 1997

(THE NOTES")
Pursuant to Condition 5 IB) of the Terms and Conditions of the Notes. Notice is

hereby given that, at [he option of (he holders, the Notes are redeemable at their

principal amount on 1 8th April. 1996. To exercise the option, the holders should

deposit their Notes with the Pjjing Agent between 13th February. 1996 and the

18th March, 1996. stating their intention to redeem such Notes pursuant to

Condition S iB).

According to Condition 6. to case of redemption prior to maturity. Notes should be
presented for payment together with unmanned Coupons appertaining thereto.

Unmeutred Coupons shall become void and no payment shall be due in respect

thereof.

Fuji Bank (Luxembourg! S.A.

Focal. Paying and Listing Agon

Regie Nationale dea Lisinas RENAULT
FRF 500-000.000 Retractable Bonds 10 5/8% due 2001

Notice is hereby given that

:

‘according to the terms ana conditions of the Bonds,
paragraph 3 ("Interest") and to the notice published on

25 january 1996 relating to the basis of calculation, the rata of
Interest applicable to the bonds for the period 3 march 1996 to

3 march 2001 has been fixed at 6,05%.

According to the terms and conditions of the Bonds,
paragraph 4 (b) "Redemption at the option of the Bondholders",
a nominal amount of rRF 83.160.000 has been presented for

redemption on the Interest Payment Date falling on March 3, 1996.
Nominal amount outstanding after March 3. 1996 : FRF 98.740.000

The Principal Agent.
SOCIETE GENERALE BANK & TRUST

LUXEMBOURG

BANCO CENTRAL
DE (A RB>UBUCA DOMB^CANA

PCH BONO DUE 2009

In oocwdonco with the provision* of the fivwl Agency Agreement, notice i>

hereby given the* for the six month Interest Period from Fnbruory 28, 1996 to
August 30, lt>96 the Bonds ~iB cony on tntaretf Rote of 6.0625% p.a. ond
the Coupon Amtw* per US.S 1.000 nominal of rite Bands will be U.S.S30.99,

F*bnx*y28, 1996. tendon
By: Citibank, NA. (Issuer Services), Agent Bonk cmBAN<&

-4

BRISTOL L WEST

£100,000,000

Floating Rate Notes

Doc 1999

For rhe Interest Pertod 23rd

February, 1996 to 23rd May. 1996

the Notes will carry a Rate
of Interest of 6. 33438 per cent,

per annum, with a Coupon
Amount of£1, 557. 63 per £100,000
Now, payable an 23rd May, 19%.

Unrd oo tbr Lurntm Send Exdunn

BunkersTrust
Company,London AgentBanJc

BANQUE NATIONALE
DE PARIS

Programme for the Issuance ol
Debt lustramanta

uso«.o(n,ooB
FRR/Rrad Rata Notes due 2985

Series 31 Tranchel

Nctae re hereby given that fits rats Of
Interus* for the period from February
teft, 1996 to August 30th, 1996 hasbew
(tied at 5.6375 percent, per annum. The
coiflon amount due for this period is
USD 28,813-89 per denomination of
USD 1400,000 and h pay**, w £
interest paymem data August 3om. igge.

The fiscal Agent

i
if v 1 li Bactjoe Rationale da Parts

(Luxembourg) SA.

THE KOREA-EUROPE FUND LIMITED
INTERIM RESULTS

The Directors of The Korea-Europe Fund Limited announce tire unaudited interim
results for the six months ended 31 December 1995.

REVENUE

Investment Income:

Dividends

Bond Interest

Deposit interest

Expenses and interest

Deficit before taxation

Taxation on tbe revenue

Deficit per share

Six Months Ended

USS’OOQ

37

386

Six Months Ends^
aberJ.994

USS'OOQ

91

40]

423

37

492

46

460

1,721

538

1.703

(1J61»

68

IU29)
C3.7S) cents

f 1.165)

46_

lUDl
<3.4Sic«iu

The majority of dtvidead payments by Korean companies are made in the lira six

months of the calendar yean as a resuh. the greater part of the Company's revenue
anil be received at (he fmaV-tix mouths of the current accounting: penod and there

it a deficit of revenue after taxation for the period covered by tfais statement- The
Directors anticipate, however, that there will be a surplus of revenue available for

dtitrihiiion for the year enfing 30 June 1996.

ASSETS At 31 December 1995

USS'OOQ

At 30 June 1995

USS'OQO

Afters applicable to ordinary capital 299.748 JffiJPTS

Net asm value per share S&53 $834

Over the sis months to 3 1 December 1995 die on ussier value of the Korea-Eurepe Hind
rose by 23%. In the same period the Korea Stuck Exchange composite index gave a
negative remra so US dollar terms or 33%. The Company’s ompctfonrumcc can be
attributed to its bolding in large companies end increased exposure to deomestic
orientated sectors which performed well retailvc to the index.

The Korean economy is expected to grow between 7 and 73% this year as investment
spending slows considerably from Iasi year’s abnormal levels and the weaker Japanese
Yen tempers Korean exporters' competitiveness, in the absence of serious labour
disruption inflatkvuiy pressures wjli.be muted, thus allovring a continued relaxation in
monetary policy and lower 'merest nut*. Together with on improving trade deficit'this
will provide better Ikgudiiy comfitioos for the stock tnartjrt.

Tbe Interim Report will be mailed to registered shareholders at their registered
on 15 Match 1996. Copies of the Interim Report will be made available firm 15 Mach
1996 at the offices of Scfarfldw Investment Management Limited. 85 Queen Victoria
Streea. London EC4V 4EJ.

Enquiries:

John P. Brenbridgc «Ol7l 382 6742)

S P Morgan

NOTICE OF PREPAYMENT

EUROPEAN INVESTMENT BANK
ESP 20.000.000.000. - 12,25% Bonds due 19th April 2001

^
0tice

l!S2fe'*i *cn 10 the Bondholders that pursuant to^DEMpTON», the issuerhas eIe,4eStOTMdcm and prepay all outstanding Bonds, on 19lh April
5'S

,™!!
,pDO

?
of 101

’35% oflheP^ipal amtim
thereof, together with accrued interest thereto.

Interest will cease to accrue on the Bonds as of 19ih April

wtemption due 19thApril 1996,

Conditions offa Bonds™
With "* T<™s^

I

Feb
,
mary

-

1

996' "BANC0 ESPAiiOLDE CRE-OITO, S.A.>. as Agenl of PayrecnK Jssw,
.

* ' '
v. '

t*3 *

THE TOP OPPORTUNITIES S
For senior management pos:
For information please cor

Robert Hunt
+44 0171 873 4095
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This announcement appears as a matter of record only.

February 1 996

DM 1,000,000,000

Limited Partnership Interests

CWB Capital Partners II

Private Equity Fund

• A fund managed by

• • •

CWB Capital Partners

The private placement of limited partnership interests in this fund has been
arranged on a global basis with institutional and individual investors.

Salomon Brothers Inc
Global Advisor and Lead Placement Agent

SBC Warburg
A DIVISION OF SWISS BANK CORPORATION

Co-Placement Agent
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HEWS DIGEST

Hyundai Motor
fails to impress
Hyundai Motor, South Korea’s largest car company, reported a
115 per cent increase in net profits for 1995, to Wonl56.7bn
(S200.Sm). The market had been expecting higher profits,

however, on sales that were op 13 per cent to Wonl0,300bn.

Analysts believed Hyundai fell short ofpredicted earnings of

at least Won200bn because of costs associated with its recent

decision to liquidate its mothballed car plant in Quebec,

Canada. Hyundai closed the factory in 1992 because of tolling

demand in the North American market In addition, the

introduction of generous consumer financing schemes in

December to boost sales in the stagnant domestic market also

reduced profits.

However. Hyundai has the highest earnings among Korea's

five carmakers, since it controls 45 per cent of the domestic
market and dominates the medium and luxury class car

segments, which have better profit margins than small cars.

Kia, the second largest Korean carmaker, reported a
hirnround to net profits of WonlL6bn, after a loss of

Won69.5bn for 1994. Sales rose 20 per cent to Won5,688bn.

Kia. which has 25 per cent of the domestic market, said the
earnings improvement was mainly attributed to a sharp

decline in depredation costs. Heavy investments in production
expansion and development ofnew models, which caused the
1994 loss, also eased last year. John Burton, Seoul

Demand buoyant at KMT
Korea Mobile Telecom, South Korea's leading cellular

telephone operator, reported a stronger than expected 42 per

cent advance in net earnings, to WonlSOAbn for 1995. Sales

increased 69 per cent to Wonl,323bn.
KMT, which is one of the most popular Korean stocks

among foreign investors, said the earnings rise reflected

continued strong demand for cellular services, with 70 per cent

growth in subscribers to 1.6m last year. The KMT share price

yesterday closed unchanged at Wcm640,000.

Analysts warn that KMT profits may toll slightly this year
as a new rival, Shinsegi, breaks KMT’s monopoly on cellular

services. However, the market is considered able to support

two competitors since the penetration rate for cellular

telephones in Korea is still low. Falling handset prices and
a cut in subscriber deposit fees are likely to boost demand
this year.

KMT will increase investments by% per cent to Wonl.lOObn
this year as it introduces a digital cellular network to

complement its analogue system, which is suffering a
deterioration in call quality as it becomes overloaded with
subscribers. Borrowing costs for KMT are also expected to

increase as it refunds an estimated WonSOObn in deposit fees,

which have been an important financing source for its

operations. The deposit refund was recently ordered by. the
government John Burton

Manila Electric ahead 31%
Manila Electric (Meralco). the electricity supplier privatised

'

two years ago, boosted profits 31 per cent to 4-4bn pesos
(US$16&2m) in 1995. It attributed the growth to productivity
gains and favourable rate adjustments.
The company, which is planning to get involved in power

generation within the next two years, said a string of natural
disasters last year bad not caused as much damage as was
feared. The number of customers served in 1995 rose 185,000 to

2.66m. No revenue figures were given.

Analysts say that as much as 15 per cent of Meralco’s
electricity is lost through pilferage and waste. Every 1 per cent
reduction in waste translates into an extra 75m peso profit,

according to calculations. The company, which has launched a
drive to eliminate wastage, plans to give incentives to

industrial users to conserve power. Edward Luce, Manila

Chemicals help lift Sasol
Sasol, the South African liquid fuels producer which
manufactures synthetic fuel from coal, has posted a 14 per
cent increase in turnover to R6.76bn ($i.Sbn) for the six

months to December 25 1995. Earnings attributable to

permanent capital holders rose 30 per cent to RLlbn. while
earnings attributable to shareholders increased 31 per cent to
Rl-2bn. Earnings per share climbed from R154 to R196, and the
interim dividend rises from 46.5 cents a year ago to 53
cents.

Higher chemical prices lifted the contribution from Sasol

Chemical Industries from R373m to R499m.
Analysts said the phasing-out by 2000 of Sasol’s Rl.lbn

annual protective subsidy for synthetic fuel production,

announced in December, would combine with lower chemical
prices to depress second-half earnings. But they were
optimistic about the group's longer-term prospects, as Sasol
reduced its exposure to the volatile synthetic fuels market by
repositioning itself in the growing chemicals sector.

Mark Ashurst, Johannesburg

Weak markets behind fall at Matsushita
By WSam Dawkins in Tokyo

Matsushita Electric Industrial,

the world's largest consumer
electronics company, yesterday

said the weak Japanese market

and a slowdown in the US and

Europe, plus the sale of its US
movie business, contributed

to a decline in third-quarter

profits and sales.

The grotto unveiled a 23 per

cent toll in taxable profits to

Y7D.lbn ($672m) fpr the three
mnnthK to December, on sales

down 2 per cent to YL829.7bn,

compared with the same period

last year.

The results were in line with

market expectations.

Market competition was
intense and margins were hit

by a general shift in consumer

taste towards lower-priced elec-

tronic goods, the group said.

Asian markets alone showed
firm growth.

Matsushita's results were
distorted by the absence of

MCA. the US film studio which

it sold last April, giving rise -

as already reported - to a

Yl64.2bn foreign exchange
loss, charged against the first

quarter.

Adjusting for MCA’s
absence, underlying sales in

the third quarter rose 6 per

cent and pre-tax profit toll 12

per cent, just over half the rate

reported.

Unadjusted group sales in

the nine months to December

fell 3 per cent to Y5,05lbn, with

a pre-tax loss of Y10.9bn

against a taxable profit of

Y175.5bn in the same period

last year.

Adjusted for MCA and the

foreign exchange loss, sales

rose 3 per cent in the nine

months and pre-tax profits fell

8 per cent the group said.

Sales of communications and

industrial equipment repre-

senting about 30 per cent of

turnover, showed 14 pff cent

growth in the third quarter,

helped by a lift in Japan's

mobile telephone market,

recently opened to freer compe-

tition.

Displays for personal com-
puters and CD-Rom drives sold

well, the group said.

Like other Japanese electron-

ics companies, Matsushita said

the fastest growth was in its

components business, just

under a fifth of total turnover,

where sales rose 14 per cent in

the three months to December,

led by strong world demand for

semiconductors.

By contrast its traditional

consumer electronics products

showed sluggish growth. Sales

of video equipment, about 14

per cent of turnover, rose 2 per

cent in the third quarter,

helped by increased sales of

televisions overseas - espe-

cially in Asia - and steady

growth in sales of wide-screen
arid high-definition televisions

in Japan.
Home appliances, with 15 per

cent of safes and Matsushita’s

IBarisia^CMrle
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most mature business sector,

saw a 1 per cent decline in

turnover.

HK banks stand tough test of competition
Their growth has slowed, but the

colony’s institutions are adapting
well to change, writes John Ridding

T he heady days of the
early 1990s may have
passed for Hong Kong's

banks. “The cycle has peaked
and has started its journey
down,” concluded Moody's
Investors Service, the US rat-

ings agency, in a study last

year.

But while annual results

now being reported show a
slowing in earnings growth
from average rates of about 30

per cent in 1992 and 1993, some
business sectors and many
counterparts abroad would
welcome the decline. The
banks' sturdy base will, how-
ever. be needed to confront
structural challenges in the

industry and increased compe-
tition. Smaller banks, in partic-

ular, will be tested.

Hie big three banks have all

reported steady rises in net

profits and strong growth at

the operating level Hongkong
Rank ttie Asia-Pacific arm of

HSBC Holdings, this week
announced 1995 net profits of

HK$l6.6bn (US$2. lbn). up 16

per cent, and a 23 per cent rise

in operating profits before
provisions.

A similar pattern was seen
at Hang Seng Bank, a subsid-

iary of the Hongkong Bank
group, and at the Bank of East
Asia. The other main banks
are due to report over the next
few weeks, and ING Barings

expects the results to show an
average increase in net profits

of about 16 per cent
Such increases have been

achieved despite a depressed
retail environment a sharp toll

in property prices and deregu-

lation in the sector. “1995 was
not an easy year," said Mr
David Li, chairman of Bank of

East Asia. "Interest costs

increased with the phased
deregulation of deposits, whilst

the sluggish property market
and the general economic slow-

down also brought about a

slower loan growth."

The banks' resilience can be
attributed to several factors.

Conservative collateral policies

helped prevent accidents in the

property sector, while the
impact of interest rate deregu-

BANK OF CREDITAND COMMERCE INTERNATIONAL SA
{IN LIQUIDATION)

IMPORTANT NOTICE

The English Liquidators of BCCI SA areto apply to the High Court in London

for efirections in relation tothe release offunds undertheir control pursuant to

the pooling arrangements that have been entered into.

The High Court in London will hear that application at a hearing on
25 March 1996.

In particular, the Court will be asked to give directions as to the level of

provisions/retentions that ought to be made by the English Liquidators

before any funds under their control are released from such control with a

view to the payment of a first efividend.

Any person who considers that his interests may be affected by the

release of funds under the control of the English Liquidators, may appear

and be represented at the hearing.

ANY PERSON WHO INTENDS TO APPEAR AT THE HEARING, OR
WHO CONSIDERS THAT HIS INTERESTS MAY BE SO AFFECTED,
SHOULD CONTACT THE ENGLISH LIQUIDATORS FOR FURTHER
INFORMATION AT

BCCI SA- ENGLAND
MARCH HEARING
CITADEL HOUSE
5/11 FETTER LANE
LONDON EC4A1BR

Submission of Claims

if any creditor would like to submit a claim against BCCI SA in England

but has not yet done so, please write to the English Liquidators at the

address set out above.

lation was offset by limits on
liberalisation. Falling US inter-

est rates enabled a spread of
about 3 per cent between prime
lending rates and deposit rates,

comfortably above the five-

year average.

Specific sectors saw spurts of

activity. In the first half of the
year demand for trade finance

was strong, reflecting the
expansion of economic activity

in southern China. Demand for

mortgages and property loans,

which represent about 40 per

cent of total loans, started to

rebound towards the end of the
year.

As for balance sheets, the
disclosure of inner reserves -

accumulated profits which
have been used to smooth fluc-

tuations in earnings - has
served to confirm the strength

of the banks' capital bases.
“AD of the main banks have
prudent levels of capital ade-
quacy," says Ms Carmel
Wellso. hanking analyst at ING
Barings, citing capital ade-
quacy ratios in a range of 12

per cent to 25 per cent, com-
pared with the BIS require-

ment of 8 per cent
Most analysts forecast steady

profit growth this year. But the

banks expect the going in

Hong Kong to get tougher. The
fight for mortgages has intensi-

fied, reducing spreads, while
the outlook for lower interest

rates remains uncertain. There
are broader structural chal-

lenges, ranging from the matu-
rity of the Hong Kong market
and increased competition at

home, to a diversification of

capital-raising by business and
uncertainties relating to the
transition to Chinese sover-

eignty in 1997.

“Hong Kong is now a very
mature market, and it has
become increasingly competi-
tive," says Mr John Gray,
chairman of Hongkong Rank
“Both price and non-price com-
petition will intensify," says
Sir Lee Quo-wei. his counter-

part at Hang Seng Bank.
Part of the reason is tbe

growing fight for deposits and
ti\e entry of new players into

the market. The Bank of China

A LOOK AT THE BOOKS
HKS fon) Hongkong Bank Bank of East Asia Hang Seng Bank

1995 1994t 1995 1994 1995 1994

Operating profit before 22-803 18.579 1.788 1421 8.026 6.325

provision/exception&is

Operating profit 22.063 18.405 1.061 0.998 7.895 6.284

Pre-tax profit 23.489 25.303 1.915 1.844 9.025 8.483

Net profit 16.627 16807 1.B49 1.549 7.984 7.415

TlneiKl»*pn6ians*ootUat&*mbm*irgbudnm3to 10otr&a&f Simon: Omigany iqpona

CAPITAL ADEQUACY RATIOS
Equity/totai Adj. equity*Antal

web {%)

BIS capital

adequacy (%)

Tier 1

ratio (%)

Aeon 21 21 n/a n/a

Bank East Asia 10 15 18 n/a

Deh Sing Rn. 9 10 14 n/a

Dao Hang 8 9 17 n/a

Hang Seng 12 12 25 19

HSBC 5 5 15 9
VBA 9 10 14 n/a

JCG 52 52 62 n/a

Uu Chong King 20 22 28 n/a

Manhattan Card 33 38 n\a rVa

Wing Hang 9 11 16 n/a

Wing Lung 6 15 IB n/a

•eadywdmbtfmtamoU>mrmsmvta trdprepany atfansupinas Sane: WO Baring*

Bank of East Asia

Sham price reta&va to the

Hang Seng Index

110

Hang Seng Bank

Sham price relative to the
Hang Sang index

—-—r no

100

80-

70 L-

1996 96 7995 96
70

Source: FT Baal

and its 13 sister banks have
been stepping up their efforts

to win business. “They have
improved their operations
immeasurably," says Mr Gray.
"They are a real competitive

force."

C ompetition is not the
only challenge. “Major
property companies and

conglomerates have been rais-

ing funds in the international

capital markets," says the
Moody’s report, referring to a
trend of disintermediation.
More broadly, there is uncer-
tainty generated by the trans-

fer to Chinese sovereignty next
year.

Tbe banks are not rattled by
the looming transfer. “Of

course there will be some
changes in Hong Kong, but
they won’t be as big as tne

changes I have seen here in my
lifetime," says Mr Gray. “I

think China’s vested interest

in letting things continue to

tick along is clear," says a
counterpart at another hank.
But strategic business

considerations have, in any
case, prompted geographical
diversification. The higher
growth rates of regional econo-

mies have pushed Hongkong
Bank, for example, to increase

its branch networks in south-
east Asia — from Thailand to

the Philippines - and in China.

Last year it opened a branch in

Beijing and recently
announced plans for a repre-

sentative office in Chengdu.
The Rank of East Asia and

other Hong Kong banks have
also pushed into the mainland.
“They are all knocking on the
door in China and elsewhere in

the region," says one banking
analyst “The expansion is

limited only by the pace of
financial deregulation in these
countries.”

At home, the emphasis has
been on cutting costs and
diversifying income sources to

reduce reliance on interest

income. But for some of the
smaller players, that may not
be enough. “Increased competi-
tion, will put a premium oo big
branch networks,”, says one
hanking executive. “And that

points to consolidation."

Some consolidation has
already occurred. Last year, for

instance. Bank of East Asia
bought United Chinese Bank
for HK$1.3bn. JCG Holdings
has taken control of Winton, a
taxi-financing concern.

More seems likely to follow,

although family ownership of
many smaller hanVc limits the

prospects far hostile bids. “It

will be a gradual process,

rather than a rush to merge.
But if you look at the industry
trends in Hong Kong and the
attractions of expansion over-

seas then size is going to

count,” says one industry exec-

utive. “The smaller you are,

the tougher life will be.”

Fairfax warns of profits downturn
By tfkkl Tart in Sydney

John Fairfax, the leading
Australian newspaper pub-
lisher in which three media
proprietors bold stakes, yester-

day warned that full-year prof-

its for 1995*96 would be down
by up to 20 per cent on the
previous year's figure.

It blamed higher newsprint
costs and a larger depreciation
charge in the wake of a num-
ber of capital projects. It also

said it expected “current levels

of subdued economic activity

and business confidence to
continue" in the immediate
future-

in 1994-95, the group made an

operating profit after tax of

A$147.3m (US$lll.Sm), after

taking a A$10.8m abnormal
charge.

Fairfax's warning came as
the group announced a first-

half profit of A£62.4m after tax,

down 212 per cent on the first

half of 1994-95. Revenues were
73 per cent higher at A$516m,
but operating costs jumped
sharply from A$328.3m to
A$381.8m, a rise of 16.3 per
cent
Coupled with the higher

depreciation charge, earnings
before interest and tax were
down 17.8 per cent at
A$l14.6m. Interest charges
were slightly higher, at

A|19.7m, although the tax
charge fell from A$40m to
A$3L6m. There were no signifi-

cant abnormal items in either
half

Tbe group said that advertis-

ing volumes had been flat, or
slightly weaker, far most publi-

cations. The combined classi-

fied volumes for The Sydney
Meaning Herald, and The Age
in Melbourne, dipped by 2 per
cent, for example, largely
because of the subdued hous-
ing market The rise in operat-

ing costs, meanwhile, reflected

file higher newsprint prices.

Fairfax's figures came alter
the market closed, but the
shares had already eased 3

cents to A$2.84. The company
is a frequent subject of bid
speculation, with Mr Conrad
Black, the Canadian publisher,
owning about 25 per cent of its

shares, and Mr Kerry Packer,
the Australian businessman,
having more than 17 per cent
Mr Rupert Murdoch, head of
the News Corporation media
group, has a much smaller
interest

Neither Mr Black nor Mr
Packs- are able to raise their
stakes further, because of Aus-
tralia's media ownership rules
(which cap both foreign invest-
ment and tbe degree to which
one individual can control dif-

ferent types of media). How-

Stronger

prices

surge at

Gencor
By Marie Ashurst . V-
in Johannesburg .-/• •_

Gencor, the South African.
- .

mining finance house, y&ter- .
:

day reported an 81 per \crat
‘

rise in attributable income - -

from R388m to R7Q2m ($18lim)
*

-

.

for the six months to December

31, as 'strong aluminium
- and ;.

'

chrome prices boosted income; -

Earning per share rose 72’ per'; :

cent from 282 cents ta-4&5;

cents before exceptional items. -

An interim dividend 7 -

cents, up 1 cent, was declared; , -

Billiton International, the •

offshore aluminium operating
”

acquired in 1994, increased its*

’

contribution to group income
'

from R52m to RlMm. BShton-
almost doubled its total earn-.

ings for the period from Rl45&rT

to R274m. or 39 per cent of-.'.

Gencor's total income.

Net finflmrfng charges forthe

.

debt-laden aluminium'
producer fell from $25m for. the ; .

six months to December 1994 . -

to $12m. This was largely, -

because of the repayment of .

third-party debt and - more -

favourable interest charges.

secured by refinancing. V ;

;

Gencor’s established alumin-

ium operation, Alusaf. tripled -

its contribution to R32m. its*

new Hillside smelter is due to’
v r

reach full production in June, .

four months ahead of schedule.
-

Analysts say this will help it

withstand lower aluminium
prices in the second halt

-

Lower production and a 21;
.

per cent rise in costs at Gen-,
gold, the gold subsidiary, offeet

a marginal increase in the.-."

average gold price for the

period, and income dropped 28

per cent to R56m_ Gencor is toi

underwrite a RBOOm rights. .

issue by Gengold to fund capi-
:

tal investment at the Oryx gold }

mine, which is forecast to
break even in mid-1998. The-
three Evander gold mines are

,

to be merged with Bracken,
securing 19,800 hectares of
pridftinrtal minera l rights

Samancor. the chrome, man r

ganese and stainless steel pro-

ducer. increased its contribu-.

tion 178 per cent to R222m,-

.

reflecting improved sales vol-

umes and higher ferrochrome.

prices. The increase includes
capital profits on the sale of its

investment in the French com-
pany Usine, and revenue from'
the additional 6 per cent equity

;

holding acquired by Gencor in

.

July last year. Gencor said*
stainless steel output would;
increase in the second half as i

the Columbus plant, opened'
last month, reached capacity, r*

More than 5.000 tons, or 8 per !

~

cent of Columbus's total sale-

able output had been returned

to the plant by European cli-

.

ents for for reprocessing.

Ingwe, the coal subsidiary,

;

reported a 129 per cent rise in

income to R87m, despite dis-:

ruption by heavy rains. Flood
damage would hit second-half
profits, Gencor said.

Implats, the platinum pro-;
ducer, was hit by a furnace
failure and static rand prices,

'

and reported a 54 per cent,
decline in income to R24m.

John Fairfax

Snare price relative to the
AH Ordinaries Index

its —~

—

ever, if the country elects a
Liberal-National coalition gov-
ernment in Saturday’s poll,
many analysts expect these
restrictions to be relaxed.

Howard Smith edges ahead
and cautions on slower growth
By Bettian Hutton In Sydney

Half-year net profits at Howard
Smith, the Australian hard-
ware. towage and engineering
group, crept up 15 per cent to

A$39.im (US$29.6m), after 43
per cent growth in the previ-

ous full financial year. Sales

for the six months to December
fell L2 per cent to A$L07bn.
The company’s first half is

traditionally stronger than the

second; Dr Ken Moss, manag-
ing director, said it would be
difficult to improve on the 1995

full-year result

The lower net profit figure

was partly blamed on a tax

increase from 33 per cent to 36

per cent during the period, and
an abnormal cost of A$2.2m
before tax, related to redun-

dancy payments in the UK,
Further redundancies in the

UK are likely this year as
rationalisation continues of the

Alexandra towage and salvage

business, acquired In 1993.

Towage profits improved 13 pa-

tent in the UK and 10 per cent

in Australia.

A downturn in residential

budding activity in Australia

also affected the group’s BBC
hardware chain. which mainly

supplies professional builders.

However, retail sales have
risen, and the group is expand-

ing its Hardwarehouse chain of

retail superstores: 12 new out-

lets are due to open this year.

Late last year the group
announced plans to wind down .

its shipping business, and
some of the A$60m to A$80m
cash expected from that divest-

ment should start to flow in

during the second half.

The interim dividend is

nnchangnd at 15 cents.

• Arnotts, the Australian bis-

cuit maker, cut its dividend
and warned that full-year
results would be below expec-

tations, while announcing a
14.1 per cent drop in interim

operating profits. The group
warned in January that it

would be unable to meet its

forecast of 10 per cent growth
this financial year.

Tbe operating profit for the

half year to December was
A$59.7m, compared with
A|6S5m. Net profit after tax

and before abnormal foil 183
per cent to A$38.7m from
A47.6m. Net profit after tax

and ahnormals was 6.7 per cent

higher, as there woe no abnor-

mal items this year, against a
A$17m abnormal loss last timo

Sales revenue grew 6.4 per cent

to A$357.4m.

LG Electronics

posts 24% decline
By John Burton In Seoul

LG Electronics. South Korea’s
second-largest consumer elec-
tronics company, reported a 24
per cent foU in net profits to
Won7A2bn (*ioim) for 1995,
although sales were ahead 28
per cent to Won6J590bn.
The drop in earnings was

sharper than expected,
reflecting sluggish consumer
buying in the fourth quarter of
1995 caused by uncertainty fal-
lowing recent political scan-
dals. Profits were also affected
hy a price-cutting war among
domestic consumer electronics
makers.

addition, investments in
the development of multimedia
businesses and the constrac-
tion of manufacturing plants
for hquid crystal displays
depressed profits.

LG Information & Cot
cations, which manufs
telecoms equipment, re
an 89 per cent increase
profits to Won22.lbn oi
ahead 52 per cei
Won5l2.7bn. Profit t
reflected strong dema
equipment as the Korea
com market is deregulate
LG Chemical pro

results below expect
with net earnings unci
at Won91_2bn. Sales inc
19 per cent to Won3,320l
1X3 Construction rape

strong recovery, with ne
mgs almost double
Wonis.sbn on sales up
cent to Wonl.480bn.
ejected increased order
other LG companies ai
safe of a Seoul office bi
to lg Semicon, the g
semiconductor manufs

t
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COMPANY NEWS: UK

GA increases motor
insurance rates by 4%
By Ralph Atkins,

Insurance Correspondent

Genera) Accident yesterday
became the first large insurer
to attempt to reverse fierce

price cutting in UK private
motor insurance. It announced
rises averaging 4 per cent from
April.

GA announced the increases

alongside pre-tax 1995 operat-

ing profits of £436m (S671m),

which were higher than expec-
ted and compared with a
restated £434m last time.

Highlighting GA's attempts
to ameliorate deteriorating UK
trading conditions, Mr Bob
Scott, chief executive, also set

the group's sights on making a
significant acquisition in conti-

nental Europe. He identified

the large French and German
markets as possible targets.

Meanwhile it emerged that

GA is considering a sharp
reduction in its lossmaking
London insurance market
operations which have also
been affected by fierce price

cutting. The group has cut the
marine business it underwrites
from £100m in premium
income to about £60m but may
decide to concentrate solely on
cargo insurance and parts of

reinsurance.

GA’s attempts to reverse
jecent steep rate reductions in

T'ovof Humtfvm

Bob Scott- French and German markets were possible targets

UK private motor market were
helped last night when Direct
Line, the UK’s largest private

motor insurer, said it would
also be looking at “selective”

rises.

GA’s move follows more
than a year of fierce price cut-

ting across the sector.

Results yesterday showed a
fall in GA’s UK underwriting
profits last year from £200m to

Ionica raises £50m
in equity finance
By Alan Cane

Ionica, a Cambridge-based
start-up company, has raised a
further £5Qm in equity finance

to fund its bid to wrest a 20 per

cent share of the local tele-

phone market from British

Telecommunications, the UK’s
dominant operator.

Next month, it is set to

launch an innovative, radio-

based telephone sendee for the
home and office, which will

compete directly with BT and
regional cable television opera-

tors.

Ionica has developed an
innovative radio technology in

conjunction with Northern
Telecom of Canada which

.. .. r.' - '

allows it to connect customers

at very low cost compared with

cable or copper wire.

It will be the first time BT’s
monopoly of the so-called

"local loop” - the connection

between the local exchange
and the home or office - has

been challenged nationally by
a single operator.

The total raised in equity

since the group was awarded
an operator’s licence in 1991 is

more than £150m, a remarkable
figure for a start-up, high-tech-

nology company which has yet

to sign a customer.

The new shareholders are led

by CWB Capital Partners, a
leading European private
equity investor.
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ABN AMRO BANK N.V.

US Dollars 150,000,000

Subordinated Floating

Rate Notes
1992 due 2002

In accordance with the terms

and conditions of the Notes,

notice is hereby given that

for the interest, period from
February 26, 1996 to August

26, 1996 the Bate of Interest

has been fixed at 5.25 per

cent, and that the interest

payable on the relevant

Interest Payment Date,

August 26. 1996 against

Coupon No. 8 in respect of

USS 5,000 nominal of the

Notes will be USS 132.71
and in respect of

USS 100,000 nominal of the

Notes will be USS 2,654.17.

ABN AMRO BANK N.V.

THE ROYAL BANK OFCANADA
US. 5350,000.000 Resting R«t»

Debentures due 2005

In accordance wfth the terms and

Conditions of the Debentures, the

interest rata for the period 29th

February, 1996 to 29th March, 1990

has been fixed at 5X% per annum.

On 29th March, 1996 interear of

US. $4329861 par U6. StOOO nominal

amount or the Debentures win be

due for peymam. The rate of interest

for the 'period commendna 29th

March. 1996 win be determined on

27th March. 1996.

Agent Bank and
Principal PayinB Agent

ROYAL BANK OF CANADA
EUROPE LIMITED

FINANCIAL TIMES

LesEchos
lflg>n*»i*n,-j.rar

The FT can help you reach additional business

readers in France. Our link with the French^

business newspaper, Les Echos, gives you a

unique recruitment advertising opportunity to

capitalise on the FTs European readership

and to- target the French business world.

For information on rates and further details

7 / please telephone:

Toby Finden-Crofts on +44 1 71 873 3456

£92m. Burst water pipes in
severe weather at the end of

1995 cost £4(to but the personal

motor account also produced
an underwriting loss of £lm
against a £19m profit last time.

On European acquisitions,

Mr Scott said purchases would
have to fit with existing GA
strengths in household, small
commercial, personal accident
or life markets.

Kvaerner to eschew battle for Trafalgar
Andrew Taylor on the background to its friendly bid approach to the conglomerate

T he Keswick family's 26
per cent investment in

Trafalgar House, owner
and developer of some of the
the world’s best known build-
ings and ships, has been little

short of disastrous.

The British engineering, con-
struction and shipping con-
glomerate made a pre-tax loss

of £320.6m in the year to Sep-
tember, taking total losses over
five years to more than £700m.
Shareholders have stumped up
more than £900m over the
same period through three
rights issues.

The group’s share price was
already languishing at 73’.ip

when Hongkong Land, part of
the Keswick family's Jardine
Maiheson empire, started to

buy its stake in 1992. The
shares had fallen to 39p before

yesterday's announcement that

Kvaerner was considering
making a bid for all or part of

Trafalgar.

The Norwegian engineering

and ship-building group has
not wasted much time in
switching its sights to Trafal-

gar from Amec, a rival UK
engineering ami construction

group. Kvaerner’s hostile

£360m bid for Amec was
heavily defeated in December.
The desire of Mr Erik Ton-

seth, Kvaerner’s chief execu-
tive. to develop a global off-

shore engineering and
construction group by purchas-

ing a large UK concern has not
waned in spite of this disap-

pointment
An outright bid for Trafal-

gar, however, would cost at
least £8l3m at Last night’s clos-

ing prices: the ordinary shares
were up 8'/ip at 47‘.ip and the

convertible preference stock up
9Vj at 7l' *p.

But Kvaerner may not want
all of Trafalgar’s businesses.

The attractions for the Nor-

wegian group are thought to

include Trafalgar’s North Sea
offshore engineering division.

Its John Brown and Daw busi-

nesses specialising in the
design and construction of
chemical and metal processing
plant, and the group’s general
building and civil engineering

operations.

Kvaerner already has a big
offshore fabrication business
mainly serving the Norwegian
sector of the North Sea. It

failed to break into the UK sec-

tor where Trafalgar, like Amec,
has a large market share.

A takeover would create the
world’s largest offshore oil and
gas fabrication business, big-

ger than either of the present

market leaders. Brown & Root
and McDermott of the US.

Trafalgar, in spite of heavy
engineering and construction

losses, has continued to win
prestigious contracts in tbe
rapidly growing economies of
south-east Asia.

Trafalgar House
Share price (pane*}

0 L
84 M 98 1891 82

Turnover compared

Sources: TtaWgar House: FT Exist

The one division Kvaerner
seems unlikely to want is

Trafalgar1

* fhirtard cruise busi-

ness. It lost £16.4m last year
after a public relations disaster

over the ill-executed refit of its

QEH flagship, which prompted
senior management changes.

Mr Simon Keswick and Mr
Nigel Rich. Trafalgar's chair-

man and chief executive, have

' ai current exchange rates

blamed poor management in

the late 19SDs and early 1990s

for the group's continued
struggles.

Some of the biggest problems
arose after the purchase of

Davy Corporation for £114m in

1991. Davy, which had been
courted for more than a decade
by Trafalgar, brought with it a
series of problem contracts,

including the Emerald oil pro-

duction platform for Midland &
Scottish Resources. These loss-

making contracts have been a
serious drain on Trafalgar prof-

its over the past five years.

Tbe group's purchase of Sof-

resid. the French engineering

and construction group, also
brought problems. Trafalgar's

engineering division, including
Davy and SoCresid. made a loss

of £1 10.2m last year and
reported provisions of £56.7m
to cover restructuring costs.

The group believes, however,
it reached a turning point last

autumn, when net debt had
risen to £229m, representing
almost two-thirds of sharehold-

ers’ funds of £355m.
Since then, the group has

raised about £250m from the

sale of the Ritz hotel in London
and the group's UK house
building division. Ideal Homes.
Most of the trophy assets

purchased before the Keswick
family came aboard have now
gone. The shipping business
was thought to be next in line

for sale, before Kvaerner's
approach.

This may still be the most
likely outcome, with analysts

doubtful last night whether the

Norwegian group would be
able to afford to mount a suc-

cessful bid. Trafalgar share-

holders, however, may be short

on patience given the group’s

track record.

GA
General Accident

RECORD PROFIT MAINTAINED
• :r ‘r

••

, i

Year

to 31.1Z95
Unaudited

£m

Year

to 31.12.94

Audited
£m

• :
' '

. General Premiums 4/409 4,253

/• • .
Net Investment Income 523 467

•

* '

Underwriting Result (130) (71)

Vv •.

1 '•
Life Profits 71 59* ..

.
.

. Operating Profit before Taxation 436 434*

Profit Attributable to Ordinary Shareholders 382 362*

Operating Earnings per Ordinary Share
•Restated

66.5p 68.Ip

• Operating pre-tax profit of £436m is despite a near

doubling of severe weather losses to over £100m. .*

• •
. > •

• -UK underwriting profit of £92m is the second best

ever achieved.

* # Improving trend .continues in the United States.

• . Reduced uhdenyriting deficit in Canada.

• . Excellent new business production from UK life.

• Final dividend of 20.3p per share making a total of

•31;0p per share for the year — an increase of 6.9%.

• Net asset value up 51% to £3,380m, equivalent

to 653p per share. Solvency margin 77%

.

Bob Scott, Group Chief Executive, comments:

"We have maintained a record operating performance in

1995 and remain confident regarding prospects for 1996".

General Accident pic
General Accident pic. World Headquarters: Pitheavlis, Perth, Scotland PH2 ONH

A copy of the full results are available on Intemet:http://www.communicata,co.uk/ga
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Barclays rises 12%
and makes buy-back
By George Graham,
Banking Correspondent

Barclays yesterday spent
£306m (5470m) to buy 40m of Its

shares as it reported a 12 per

cent increase in 1995 pre-tax

profits to £2.08bn.

The UK clearing bank paid

765p a share, reducing its capi-

tal by about 2.5 per cent Yes-

terday’s buy-back followed the

purchase of 25m shares for

£180m last autumn. "We have
made it very clear that we see

share buy-backs as a way of
managing our capital," said Mr
Andrew Buxton, chairman.

Mr Buxton announced a
record £83m profit-sharing

bonus amounting to 8 per cent
of salary, an average of £1,200 a
head, for about 70,000 staff.

The annnnnpfiwpnt Came as
Unifi, the Barclays staff union,

threatened to hold a strike vote
over pay and conditions.

The buy-back and the pros-

pect of further dividend growth
helped the shares to recover'

after an early dip in response
to the relatively flat profits.

They closed at 765p, down 6p,
after falling as low as 753p.

The results were at the low
end of expectations, but earn-

ings per share rose more
strongly than pre-tax profits -

up 15 per cent to 83.6p, as a
result of last year’s buy-back.
Return on equity remained
strong at 20.7 per cent
Operating profit before provi-

AcHey Aahnood

Martin Taylor, left chief executive, and Andrew Buxton: policy
of making early and sensible provisions

sions fell by 5 per cent to

£2J5bn as expenses rose faster

than operating income.
Net provisions were cut from

£602m to £S96m in 1994, with
some earlier general provisions
transferred into the specific

provision category in the sec-

ond halt More than 80 per cent
of its net specific provisions
covered the UK. with increases

in the transport and personal
sectors more than offset by
reductions in the leisure, man-

ufacturing, distribution and
property sectors.

The reference to the trans-

port sector was taken by many
analysts to allude to Euro-
tunnel. but Mr Buxton said
Barclays had never been one of
the principal lenders and
hinted that any exposure
might already have been cov-

ered. “We have a policy of pro-

viding sensibly and early. And
you can read into that what-
ever you like." he said.

Royal
links help

Sleepy

Kids
By Peggy Holflnger

Sleepy Kids, the animation
and character merchandising
company with royal connec-
tions, reported an 86 per cent

jump in annual pre-tax profits

from £522,745 to £978,067
(51.5m).

Budgie the Helicopter, the
tubby airborne cartoon charac-

ter created by the Duchess of
York, was responsible for

much of the group's revenue
growth in the year to October
31. The television series is

exported to more than 70
countries and there are more
than 135 merchandising deals.

And Prince Charles' Princes
Trust has engaged the com-
pany for merchandising its

Mask ’96 campaign, which
ahns to raise £Im for disad-
vantaged children through an
auction of masks.

Sales in the year to October
31 rose from £1.12m to £1.76m.
Mr Martin Powell, rhah-man,

said Sleepy Kids had also
enjoyed strong performances
from other cartoon projects.

He added that the deal con-
cluded by the Duchess to sell

her Budgie interests to a US
investment group, in return
for payments to cover her esti-

mated £3m debts, would have
no effect on the company.

I RESULTS

Tironr (Bn)

Pre-tax

Pratt (Bn) ffSIW
Current

payment (p)

Dividends
Date of Correaxndfng Total tor

pepnenl drtknd year

Total test

year

Barclays Yr to Dec 31 -
(• 1 2.083 (1.859 ) 83.6 (72.4) 16.5 May 2 13 26 21

Capita — Yr to Dec 31 37 (73.8 ) 9.42 (7.9V ) II.Bt (105 > 2.6 Apr 29 25 3.9 35
Dtnm Motors Yr to Dec 31 141 (91-2 1 3.36 (4 47*) 16.2f (15.4 ) 3.325 May 3 25 5 175
Domra* Hunter Yr te Dec 31 44.2 (38.7 ) 717 (5.62 ) 14.53 P0.3S ) 3.8 Aprfl 3 8 4
Engfeti ft O’seas Yr to Dec 31 6.95 (4.56) 0.631L* (0.987V) 0.831 (1-29 J 0.6 June 27 0.6 053 05
General Accident Yr to Dec 31 5.917D (5.1400) 559 (504 1 R?R (80 ) 20.3 July 1 18.9 31 29
HTV Yr to Dec 31 135 (123.3 | 12.1A (7.34) 10.5f (65) 2.5 May 24 15 3.75 255
Irish Pnraanent £ — Yr to Dec 31 108 (92 ) 42.4 (35.1 ) 35.4) (39.82 ) 7 May 28 6 105 B
London Finance

, Yr to Dec 31 - () 0.124L4 (4.55V I 0.98. (13.62 ) 0.7 Apr 8 05 0.7 05
Pftco — 6 mths to Oct 31 21.3 (19.7 ) 1.58 P -4 ) 8.8 (8.3 ) 2.3 Apr 29 21 455
Kodak (Wm) — 6 mtte to Dec 31 185 (17.9) 1.76 (1.49 ) 5.4 (4.6 ) 1.9 Apr 4 15 75
SteapyMdsI Yr to Oct 31 1.7B (1.12 ) 0.97 (052) 2M (1-74 > 0.1 May 13 nfl 0.1 nS
Telegraph Yr to Dec 31 254k <252.1 ) 35.5 (45) 17.3 (23.4) 75 May 9 7.5 13 13

Yr to Dec 31 - (-) 1.37* (3.48.V) 25Lf (15.3L*) 1.5 Apr 26 1.5 3 3
HHapqr (George) Yr to Dec 31 * 1,625 (1.723 ) 155 (45.1 ) 1.6 (8.73 ) 3.5 Mays 35 55 5.5

AttAotaMi Curenl • Date of Correcpandtag Tata) tar Total ut
HAV CBl Earninga CEnU a*s<« psynwt (pi roma onto* year year

EdMugh tacome — 9 mths to Jan 31 45.8 <39.8* ) 0.364 (0.406 ) 2.4 <27 ) 11 Apr 4 1 4
Brer a Ma taiillla Yr to Dec 31 210.08 (183.88) 9.81 <9.71 ) 9.43 (955 ) 2.73 Apr 8 2.45 9.48 95
RUd Smaller — 6 mths to Jan 31 161.31 (138.85) 0.406 tO-282 ) 158 (1.12 ) 15 Apr 3 1.25 4525
Scottish Eastern Yr to Jan 31 115 (88) 12.2 <955 ) 1.92 (157) 1.19 May 14 1.06 1.74 158
Th European Growth— 6 mths to Dec 31 20646 (179.33) 0.253 (0.069 ) 0.44 (P-12 )

-
1.7

mmuniuo mwwii urnuvuy oiuwii UK*. rejurBs vi ubgkhs are ror corresporamg penoo. After excepoonaj cnarge. yAT
krone. Abfsft currency. §USM stock * Restated. Comparatives restated. >fAt Aprt 30. #ThW interim: makes 3p to

Premium

Wimpey falls to

£16m as interest

charges treble
By Andrew Taylor,

Construction Correspondent

The extent of the gap that

George Wimpey, Britain’s larg-

est housebuilder, will have to

close if it is to make a success

of Its asset swap with Tarmac
was emphasised yesterday

when the company announced

a steep fall in 1995 profits.

Pre-tax profits declined from

£45.1m to £15.6m ($24m) as the

UK housing market experi-

enced its worst trading condi-

tions since 1993, according to

Mr Joe Dwyer, chief executive.

Profits were also reduced by
a jump in interest payments to

£Sm <£5.9m) as net debt rose

from £34.5m to Cl65m.
The figures were in line with

the company’s recent profits

warning and its shares dosed
down 2p at I34p
The group is swapping its

construction and quarry busi-

nesss for Tarmac's housebuild-

ing operations. The deal,

approved an Monday, is doe to

be completed by the end of this

week.
Mr Dwyer said the two hous-

ing businesses would be run

separately. Even so, there

would be annual savings of

about £5m from sharing sup-

port services. About 200 jobs

were expected to be lost

Mr Dwyer said the housing

market had picked up in the

first eight weeks of this year.

The final quarter last year saw
a 25 per cent tell in net reser-

vations - agreed sales on
which a deposit has been paid.

Wimpey sales were now run-

ning at about the same level as

the beginning of 1995, even
though it was filing from 6

per cent fewer development
sites. Operating profits from
UK housing slipped from
£4&2m to £2&3m.
The US, where the group suf-

fered from high start costs and
a depressed market in the first

half, made an operating loss of

£2.9m (£3.8m profit).

Wxmpey’s Australian busi-

ness, which specialises in sell-

ing residential land, recorded
operating profits of £1.4m
(£4.4m).
The construction division

being transferred to Tarmac
made an opereating loss of

£4.4m (£3-5m profit).

IOC placing gets

£19.6m valuation
By Paul Taytor

Shares in Integrated Optical
Components International,
which is comTng' to the Alter-

native Investment Market
through a placing with institu-

tions, are being priced at 80p
each, capitalising the specialist

electronic component maicw at

£19.Bm ($30m).

The placing by Henry Cooke,
Lumsden, the stockbrokers, of

9.32m shares - representing 38
per cent of the capital - will

raise £7.45m.

IOC, which was formed in
1991, ripsiprtfl and mafcpg opto-

electronic components, typi-

cally used to generate signals

in fibre optic telecommunica-
tions networks enahling fibre

optic strands to carry' informa-
tion.

• Easynet Group, an Internet

service provider with some
5,000 customers, has issued
its prospectus for joining
Aim.

It will have a market of
£14.3m (522m) following the
placing of 1.43m shares at lOOp

and an open offer for the «an»
number.
Online database supplier

MAID recently bought a 15 per
cent stake for £1.5m and
appointed Easynet as its pre-

ferred Internet service provider
in the UK and France.

• Treatt, the essential and
aromatic food oil manufac-
turer, is seeking to raise
£L4Sm ($2An) from a placing
at 305p of 479.770 ordinary
shares. Proceeds wifi be used
to reduce borrowings and
increase production capacity.
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UK gaming

the jackpot

British gaming companies

bit the jackpot yesterday,

with the government promis- Relative to.theAB-Sbat^v^
tag wholesale deregulation (Ft-SE* fckfca*.

for both bingo and casino

operators. The proposals

demonstrate significant guilt

at the impact the National

Lottery has had on other

gambling businesses. The
Lottery’s “It could be You”
slogan unequivocally
encouraged greed rather

than charity, which seemed

unfair, given the archaic

restrictions faced by its nat-

ural competitors. The con-

sultation paper makes a

good stab at levelling the ... .

competitive playing field- Proposed changes to bingo regular

tion, such as easing advertising restrictions and removing'the

24-hour waiting period for membership, were expected. After

nil, bingo is hardly hardcore betting. But the casino operators

have really come up trumps. Casinos will be able to increase

the number of gaming machine - the real cash generators; in-

US casinos - from two up to 64, depending on the number dr

gambling tables. Membership restrictions are eased, and there

is Ihe prospect of casinos in 13 more locations in BrftaJn^.Thls

is excellent news for Rank and, to a lesser extent, Ladbroke,

Stakis and Stanley Leisure.

The introduction of gaining machines to betting shops was
proposed a year ago, and is still pending. Under that time

frame, the latest proposals could run into a general election

and a new government which might not see political capital in

encouraging gamhiing . Buying casino company shares is atio

a flutter an the longevity of the Tory government i
• yr.

Barclays
On an assault course, every pound you can shed is a help.

Barclays, which wants consistently to hurdle a target IS per

cent return on equity, has therefore decided to shed some
more excess capital. Even after yesterday’s £3Q0m share buy-

back, its capital ratios will still be easily strong enough to

fund a bank whose customer loans have shrunk in each of the

past three years.

Rivals like Lloyds TSB and National Westminster have
responded to mature markets by trying to buy market share.

But with banks’ cost of equity currently about 12 per centrand

the yield on a deal like NalWesfs purchase of Gartmore
nearer 5 per cent, acquisitions can dilute overall returns. Of
course, cost cutting and synergies can make a deal pay. But
Barclays’ idea of handing back some of that expensive equity

to shareholders looks much less risky.

What is less clear is whether Barclays’ caution means it will
miss out on the industry’s wave of consolidation. In Britain at

least, Mr Martin Taylor, Barclays' chief executive, argues, it is

already big enough to compete on all fronts. Instead, he wants
to squeeze more cash out of the group's existing portfolio.

Improving free cash flow - £lBbn last year - should allow
further buy-backs and above average dividend growth. But
while he is squeezing cash, Mr Taylor must not neglect costs.

Thee rose by an underlying 5 per cent last year - tester than.
at the peer group - as Barclays spent heavily an people and
technology, it would be a shame if today’s leaner Barclays
started putting on weight again.
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When you're choosing a

partner for your vehicle

management solutions,

go for a long term relationship

not a one night stand!

Call Samantha Egan

on 01926 450100

Imperial House, Holly Walk
Leamington Spa

Warwickshire, CV32 4YB

or visit our home page

www.BRS.co.uk/carlease

BRS Car Lease

The Real Alternative

NOW YOU’RE REALLY READY FOR BUSINESS.
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By reading the Financial Times you are already one step ahead oftbe competition. Keep h that way by

being up-to-date and organised with the help ofa Financial Tunes diary or accessory. Wfc offer a complete

range of desktop and pocket models, including our popular Financial Times Desk Diary shown above

Whichever diary or accessory best suits your nods and tastes, they all present essential information with

the same quality you’vecome to expect from the Financial Times.

To order your 1996 FinancialTimes Desk Diary, or formore information about die complete range,

call the number below. You can also order by calling our Credit Card Hot Line: +44 1209 6
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COMMODITIES AND AGRICULTURE

Silver syndicates ‘still

seeking $8 an ounce’
By Kenneth Gooding,
Mining Correspondent

The syndicates that
unsuccessfully tried to manip-
ulate the price of silver above
US$8 a troy ounce last year,

and even as high as $8, are
biding their time for another
push upwards, analysts sug-

Silver failed to reach S6 in

1995 in spite of an imaginative
“sting" that involved the metal
disappearing from New York
Commodity Exchange ware-
houses, where it was highly
visible, followed by a squeeze
on tbe London bullion mar-
ket's liquidity. This took place
against a backdrop of strong
demand from India, the biggest

consumer.
Yesterday the CPM Group, a

New York-based consultancy.

pointed to changes in market
conditions when presenting its

annual silver survey, which is
sponsored by 14 corporations
representing every sector of
the silver market
The survey said that at the

beginning of 1996 global stocks
of silver - used mainly in pho-
tographic film. Jewellery and
electronics - fell below 700m
ounces, from about 900m
ounces at the end of 1994.
Much of the remaining stock
came under the control of new
investors, including institu-
tional investors, which had
long-term objectives.

"These investors appeared
unwilling to supply silver to
the market at current prices.

Instead, they appeared to have
price targets of $8 [an ounce]
and higher." CPM suggested.
Reported market stocks Cell

by nearly 34 per cent last year
to 212.8m ounces, their lowest
level since June 1983. said
CPM. Much of the silver moved
from reported stocks went to

London.
“While London vaults are

full of silver, the metal is nei-

ther for sale nor lease, suggest-

ing that the entities holding
this metal are investing in sil-

ver and are not dealers or
banks,” CPM added.

Mr Jeffrey Christian, CPM*s
managing director, implied
that the 58 target would not be
reached this year when he pre-

dicted that silver would aver-

age $5.86 an ounce, up from
$5.20 In 1995. He said tbe price

would go above $6 at some
point in 1996 but it would take

“some major scares” in the US
presidential election to force it

above $7.

Chile’s islanders net an aquatic earner
Sarah Provan reports on an island that produces more farmed salmon than Scotland

Placer to raise gold output
By Bernard Simon

Vm Toronto

j. Placer Dome, the mining group
based in Vancouver, expects to

I,
boost net gold output by at

- least 650,000 to 700,000 ounces a

year to meet a production tar-

get of 2.5m ounces in 1998.

i Company officials predicted

yesterday that five new pro-
jects in North and South Amer-

, ica and Australia will raise

\ annual production by about

9 750.000 to 850,000 ounces,
... which would more than offset

an expected decline in

q output from the Mlsima and
Porgera mines in Papua New

^ Guinea.

Much of the planned
i increase depends on Placer

1. receiving the goahead for its

70-per-cent-owned Las Crlsti-

nas property in Venezuela,
- where production is expected
1
to start in mid 1998 at a rate of

i- about 420,000 ounces a year.

Placer is due to complete a

7 mine feasibility study at Las
-s Cristinas next month. However

\ several regulatory’ issues,

COMMODITIES PRICES

including royalty payments
and foreign exchange controls,

have yet to be resolved. “The
question of when [the project
will come on stream] is more
up to Venezuela than to us,"

Mr John Willson, Placer's chief

executive, said.

Placer hopes that a drilling

programme at Las Cristinas

will uncover a source of

high-grade ore to improve the
economics of the mine in its

early stages. Initial indications

point to possible extra reserves

of 10m tonnes with a grade of 2
grams per tonne of gold and 0.6

per cent copper.
The company announced

plans last week to proceed
with construction of the 66-per-

cent-owned Musselwhite mine
in northern Ontario.

Placer's 1998 production tar-

get also includes an expansion
of the Cortez property in

Nevada, the Mount Rawdon
heap leaching project in Aus-
tralia and the Mulatos project

in Mexico.

Modest expansions are
planned at the existing Dome

and Campbell mines in

Ontario.

Placer's 1995 earnings were
dented by a US$42m charge for

a costly misadventure in Kaz-

akhstan. Placer sold its 27.5 per

cent stake in the Vasttkov-

skoye gold project late last

year after the ore body failed

to meet expectations and
the project took a dispropor-

tionate amount of management
time.

The charge included a $35m
refundable "bonus” paid to the
Kazakh government, which is

due to be repaid before July.

Mr Willson said that the Kaz-

akh authorities had acknowl-

edged tbe debt, but that It's

very well known that they’re

short of cash".

Mr Willson expressed opti-

mism that strong jewellery
demand in Asia and falling

output in South Africa would
support the gold price. But he
said “we'd be doing well" if tbe

price averaged $400 an ounce
this year. Placer has based its

planning on a price of around
$375.

Trucks laden with refrigerator

crates and cases of fishmeal
queue up alongside crowded
buses to wait for the car ferry,

the only link between the
island of Chilo£ and mainland
Chile. Recently the queue of
traffic for the frequent service

across the Canal de Chacao has
grown, thanks to an industry
which has revitalised the
island’s economy.

Chilod. which means land of

the seagulls, lies just off the

coast of southern Chile
1,300km (800 miles; from Sant-

iago. The nearest big mainland
town is Puerto Montt 60km
away. The Chilotes, as the

islanders are colled, barter
goods from their traditional
activities of fishing, farming

,

tending sheep and weaving
wool.

Historically the 130.000

islanders have always been a

people apart, with their own
folklore and traditions. Now
salmon farming, introduced to

Chile in the 1970s, has
reformed the island's economy
and seems to be bridging the

gulf between Chiloe and the

mainland.

Chile is the world's second-

largest salmon producer after

Norway. The country produces
three varieties of salmon, the

Atlantic, Pacific or coho, and
large trout The gutted weight

production for 1995 was 99,800

tons, compared with 75,678

tons the previous year, accord-

ing to figures from the Interna-

tional Salmon Farmers Associ-

ation. Between January and

November lost year this earned
5456m, an increase of more
than 23 per cent on the $348.7m
earned in 1994, according to

figures from the Chilean Asso-
ciation of Salmon and Trout
Producers. This is a far cry
from the pre-boom days of 1981

when the industry produced
just 50 tons.

Norway’s output in 1995 was
245,000 tons, and Scotland,
which only produces Atlantic

salmon, totalled 73JW0 tons in

1995 and 57.600 tons in 1994.

Aquaculture has awakened
the island's industry, says Mr
Sandro Rezzio, the site man-
ager at SalmoAmerica's Atlan-

tic salxnnn plant in Manao on
the northern shores of Chiloe.

"but it's more a question of

re-educating the people. Rather
than earning well for one week
out of three, and frittering

away that one week's pay on
drink, the Chilote has had to

be re-educated. He has had to

learn how to work for four

weeks in a row and manage his

salary."

The salmon industry has
transformed the island since

its introduction in the mid
1970s. Chilotes used to send
their children away to work,
for example to neighbouring
Argentina, because there was
not enough land for small land-

owners. Now the lakes and
inlets have taken over from the
fields as the main money spin-

ner. Salmon forming has pro-

vided 15,000 jobs for the

southern Chilean islands, a

region where work is scarce.

SARAH PROVAN

Fresh catch: workers process salmon off the island of Chiloe

Mr Thomas Kehler, director

of SalmoAmerica, agrees: “The
salmon industry has opened up
the island [economically].
Before the introduction of

salmon there were no opportu-

nities for permanent employ-
ment; it was mostly a subsis-

tence living being eked out,

particularly with agriculture -

mostly potatoes - fishing and
cattle."

Mr Kehler sees Chilofc as the

ideal site for salmon produc-

tion. “It’s an island
, with an

inland sea with waters rela-

tively protected, especially

compared with the Pacific

ocean. It would be impossible

to maintain sea cages in
exposed areas of the Pacific.

The island's geography is ideal,

forming sheltered bays and
fiords for the pens."
Southern Chile, and particu-

larly Chilod, which is 180km
long by 50km wide, offers

unique environmental charac-

teristics which suit salmon
forming. At a similar latitude

to Portugal sea temperatures
around Chiloe are influenced
by the Humboldt current, a
cold ocean current which car-

ries water north from the Ant-
arctic. This limits the change
in sea temperature to between
9°C and 14°C, ideal for produc-

ing salmon all year round. The
area also has extreme tidal dif-

ferences. which bring rich
nutrients and constant water
change.

Chile also has a ready supply

of fishmeal. Chile and Peru,
with their long coastlines and
variety of fish, such as ancho-
vies, horse mackerel and
sardines, are the world's larg-

est fishmeal producers. Some
75 per cent of Chile's fish is

made into fishmeaL
Apart from providing the

islanders with regular employ-

ment, the salmon industry has
opened up subsidiary activi-

ties. such as transportation
and manufacturing fishing
nets and cages.

Mr Kehler says labour costs

are slightly cheaper than those
of northern competitors. How-
ever. he points out that Chile
foces a big disadvantage from
the long distances to the main
markets. Because of this Mr
William Crowe, chief executive
of the Scottish Salmon Grow-
ers Association, is sceptical

about the prospects for the
Chilean industry.

"Chile benefited from leap-

frogging the technology." Mr
Crowe admits, “but they now
seem to be getting into trouble

as bugs are coming into the

system.” He added that if they
continued to expand at the
same rate, they would have to

move into Aisen and Magal-

lanes, the southern regions of

mainland Chile, where commu-
nications and roads in the bro-

ken mountainous coastal area
are inadequate. In addition the

water temperatures in the
fjord-ridden 11th region are
similar to those in Norway,
which would prevent
year-round farming.

Another growing problem for

Chile is attacks from the ubiq-

uitous sealions which roam the
coastal seas and view tbe
salmon pens as an easy food

supply.

The salmon industry has dis-

covered that the relatively

unchartered waters of Chile

have a lot to offer, particularly

if Chile can find and develop

markets closer to home.

MARKET REPORT

Nickel price fall leads weaker market
London Metal Exchange prices

continued to weaken yesterday

with nickel experiencing the
biggest fall Its price was down
by 2.4 per cent to 58.035 a
tonne following a 13 per cent

foil on Monday.
"From a fundamental per-

spective, we would not be sur-

prised to see further short-term

weakness in nickel prices,

although we would not aggres-

sively short the market until

LME stocks start rising," said

Mr Jim Lennon, analyst at

Macquarie Equities.

Mr William Adams, analyst

at Rudolf Wolff, said that tech-

nically the nickel market
looked very weak. “But having
fallen $500 in three days prices

might need to pause before
heading lower again." Then
the price could go to $7,400 a

tonne.

LME copper stocks fell by

2,125 tonnes, which helped sup-

port its price. Other stock

changes were too small to have
an impact on sentiment

LME WAREHOUSE STOCKS
(As at Thursdays dose)

KWHS

AJunwwjrn +2*25 K 678.050

ASurrantixn afloy +560 10 71.760

Copper -3.125 la 350*25
Lead -2,750 la 102.475

Nickel +6 » 38.700

Zinc -1975 to 635,475

Tin -135 10 10.410

Mining stockbroker dies in

South African road accident
Mr Bob Dighton, one of the

team at specialist mining
stockbroker T. Hoare & Co, has
died in a road accident In

South Africa.

Efis wife Karen and daughter

Emily, 7, who had joined him
at the end of a business visit,

also died.

Mr Dighton. 39. was
well-known in the mining
industry, having previously

worked for Yorkton. the Cana-

dian broker, and Max Pollack

& Freeman tie in Johannes-
burg.

He first worked with Mr Tim
Hoare at Laing & Cruikshank
from 1985 to lfflO and rejoined

him when T. Hoare was set up
in 1993.

Mr and Mrs Dighton lived in

Bexley. Kent, and are survived

by their son Justin, 22.

[;
BASE METALS

i. LONDON METAL EXCHANGE
I

(Prices Irani Amalgamated Mem Trading!
’ - - r.tonne^- -

Precious Metals continued
GOLD COMEX (100 Troy ox.; S/lroy ceil

sett nUfa Open

price change Mgb lew -VM
.
M

.

GRAINS AND OIL SEEDS
WHEAT LCE ffi par tonoo)

SOFTS
COCOA LCE l£/tonr*»

MEAT AND LIVESTOCK
UVE CATTLE CME jAO.OOOIbK cente/lbs}

Sell Oefs
trice change Ugh Lew VM

Open

let

Sett Oaf*
price etaegs High Low 1M

Open
tat

Cash 3 mths

Close 1574.5-75.5 1605-1605*
Prevkws 1575*-75J5 1605*-1606

Ftghflow 1573 1612/1602

AM Official 1571-72 1602-1902.5

Kerb close 1609-10

Open InL 211.049

TgtS ria3y turnover 47.585

,M ALUMINIUM ALLOY (S per tonne)

Oose 1343-48 1378-82

Previous 1340-50 1375-80

hAgh/tow 1385/1376

AM Official 133&40 1375-76

Kerb dose 1380-83

Open ire. 4.953

Total daily turnover 669

LEAD ($ per tome)

Close 769*-70.5 765-66

Previous 762 *-93* 775-78

High/low 773 769-64

AM Official 773-74 767-67*

Kerb dose 767-68

Open ire. 36.726

Total ririly turnover 6*67

nickel (S per tome) -

Oose 7920-30 8030-40

Previous 6115-25 8225-30

High/tow
. . 7910 B100/7980

AM Official 7910-15 6005-15

Kerb dose 8085-BS
Open kit. 40,826
Total dafly turnover 19,743

TW (S per tonne)

Close 6145-55 6215-20

Previous 6175-85 6240*0
Hlgh/lm 0175/6170 6240/8200

AM Official 6165-70 6230-35
Kerb dose 6220-30

Open InL 16.680
Total daBy turnover 3*81

* 23NC, special Ugh grade ($ per tonne)

Ctaee 1023-24 1042-43

Previous 1032-33 1050-51

Wghflow 1024 1047/1041

AM Official 1023-23* 1042-42.5

Kerb dose 1046-47

Open InL 78*09
Total Oarfy twnver 34*10

COPPER, grade A (S per tonne)

dose 2530-32 2452-93

Previous 2535*-37* 2496-99

High/tow 253QC528 2502/248 7

AM Official 2530-31 2493-94

M 396* -1.0 3999 398* 88 80
.
» 118.75 -025 118.15 118.75 59 421 Mar 886 -5 892 884 2.939 6.192

Apr 39BB -1* 401.7 398.7 21A16110.173 Hay 121*5 -0.4Q 121*0 12105 60 3*04 May 910 -4 918 908 2*90 24*15

Jon 4022 -1* 404* 401* 4*98 37*92 Jd 123.05 -as 123*0 12320 15 538 Jd 935 -3 942 933 1,478 13*92

Aog 404* -1.D 406* 404* Z35 11.801 S* 111*0 -0*5 111*0 111.00 5 200 Sag 956 —4 964 956 1*00 37*18

are 4065 -ag 406.0 4060 18 3,664 Ho* 112.55 - 11255 11255 15 1.407 Dm 973 -4 880 873 722 16*90

Dm 408-7 -0.8 411* 4002 119 13*10 Jan 1142S -0.10 114*5 114*5 SO 182 Mar 990 -5 999 990 783 33*58

TMri 28*48219*73 TUri 207 8*77 ToM 10843139*97

PLATINUM NYMEX (50 Tray oz.; Srtroy oz.)

4101 -Z1 <110 409.7 3*71 14.667

Jd 412* -2.1 415.0 4120 507 4*42

Od 414* -21 418* 41 S* 136 1*30

Jan 416 6 -2.1 417* 417* 70 174

Trial 3,784 21*08

PALLADIUM NYMEX MOO Tray oz.; S/tray or.)

tar 139 B5 -0*5 14080 139.75 298 1*53

Jan 141*5 -0*5 14200 14125 518 5*28

Sap 142*0 -0*5 14225 143*5 3 109

Doc 143.75 -0*5 - - 15 73

Trial 819 7*B
SILVER COMEX (5,000 Tray ou Ceres/tray ozj

W» 545* -2* _ 1 f

liar .54*2 -2* 553.0 544* 15*60 29*29

May 5504 -26 558* 549* 10*90 38,674

Jd 555.3 -24 583* 555* 1*27 10,746

Sep 559* -2* 568* 581.5 88 10*34

DM 568.0 -22 575* 568* 206 7.109

WHEAT CBT (5*00fau min; cente/SOlb bushel)

liar SOBJO +125 Si 3.00 505.00 4.790 10.890

May 493.00 -a50 498.00 482JH 5.134 23.499

JM 46325 +1*0 468.00 462JKJ 10,695 45,430

Sep 465-50 +2*5 468.50 463.00 449 *343

Dec 47500 +300 470.00 473.00 648 6095

Mr 47500 +300 479.00 47700 28 215

Tam 21,788100,748

MAIZE CBT (5,000 bn nitr, cenaggb bushel)

Her 3B8.D0 +300 391.00 384 50 27,721 81,134

May 3B700 -0.50 391.00 386-00 42,342194,321

JM 380-25 -1O0 384.00 380.PC 21,723117.121

Sep 33325 +025 33500 33200 4.723 34209

Pee 31025 -025 32000 31750 12072 03,130

Mar 323.M -030 324.75 322.75 581 6.602

ToMI 108063619036

BARLEY LCE (C per tame)

COCOA CSCE (10 tomes S/tonnn)

2EL712101*78

ENERGY
CRUDE OIL NYMEX (42.000 US gab. S/barret)

Latest Day1* Opao

price cftaogn MgO Lew Vd M
Apr 19*7 +0.28 19.78 19*0 39*54 98.767

May ias6 +0.15 18*7 18.42 14*93 58*30

Mm 18.35 +0.00 1848 1815 7*90 44*70

Jd 1799 +0*4 18*9 17.00 3*10 35*10

17.76 +0*2 17*5 17.75 1,139 17,1 BO

Sep 1757 -001 17.68 17*5 809 17*46

Trial 78*37409,757

CRUDE OIL IPE (S/baneQ

Latest D«r» Open

Price ctaaega lew Vd U

ar 109*0 +0*0 109.50 100.25 22 378

toy 110.05 +0.20 11075 110.75 19 510

Sep 106.50 +0.70 - - 32

Hov 108.40 +0*0 106*5 100*5 15 244

Jan 11055 +0*5 110*5 110.3C 50 5

ToM 108 1,168

SOYABEANS CBT C5*00ba rain; outts/BOb NdWI

Mar 737.00 -4.75 743.75 736*0 17*69 28*37

Mr 747*5 -5*0 755.50 745*0 35,150 65*84

Jd 757*5 -4.75 764*5 756*0 10*63 47*52

ring 757*0 -3.50 765.D0 757.00 398 5,141

Sap 74800 -0*0 752*5 747.00 247 3.496

NM 741*0 +1*0 744*0 740.00 B*90 48*87

Mar 1255 -1 1274 IS9 72 500

May 1280 -6 1292 1272 1432 <2*25

Jd 1303 -5 1314 1296 1*41 17*00

SiP 1324 -6 1333 1319 105 11*27

Oao 1354 -7 1361 1350 55 9,985

Mar 1382 -7 1380 1380 ID 7.455

Trial 4*15 92*03

COCOA OCCO) (SDR's/lonne)

no 26 Prica Prcr. Ay
Da*v .. 979.10 935*9

COFFEE LCE (S/tame}

MV 1998 +1 2004 197? 1,018 S2BB
May 1857 -16 1862 1828 3*10 14*93

Jd 1795 -10 1800 1768 734 4*27

Sep 1762 -13 1770 1748 237 2*91

Hov 1739 -17 1750 1726 73 1*98

Jan 1719 -6 1725 1720 8 273

Trial 5*08 29,479

COFFEE KT CSCE (37,500toK cenBflbo)

Mar 116*0 +0*0 117.10 114,70 1,013 1*65

May 11485 +1.10 115*0 112*5 7.108 16,138

Jri 113*0 +1.10 113*5 117*5 019 1889
Sep 112*0 +140 113*5 111*0 397 2*86
Dec 111*5 +1.75 111.50 imoo 42 1*55
Mar 111*5 +1.75 110.00 109.50 12 416

Soil Hair* Open

Price change Hgta lew Vol bit

Apr 65.025 -0.750 65 47S 64*75 11,123 33*83

Jun 61350 -0.350 63.475 63*75 6*67 21*29

Abb 62.650 -0.300 82.750 62J2S 2*21 10.713

Oct 63*75 -0*25 63.400 63.ITS 1*90 0*11

Dec 62*75 -0*25 62.450 62150 1*74 5*21

FOb 62*50 -0*75 62*00 62*50 187 2*55
Trial 22*82 83*36

UVE HOGS CME (4<J.OOOtos; centa/lbsi

Apr 47 475 - 47*25 46850 3*55 12.414

Jua 52925 +0*50 52*50 52250 2*22 10,453

51*75 -0.100 51 400 50.750 566 2*60

Aug 49 150 -0*75 49*25 48725 418 4*07

Oct 45.300 -0100 45*50 45*75 158 2*70

Dec 46300 -0.100 46400 46125 155 1*30
Trial 7*13 34,185

PORK BELLIES CME fSOOOOtos; certfs/tos)

Mar 61.875 -0*50 62*50 61.400 1*98 2*18
May 62*25 -Q 625 61400 GL500 1*53 4*03

Jd 61*50 -0-425 61550 60.450 602 1.620

Aug 57600 -0 425 51025 57500 86 345

Feb 66900 -0.400 67 050 68500 1 1

Trial 3*52 9*08

CROSSWORD
LONDON TRADED OPTIONS
Strike price S loam — Cels —- Puts—

ALUMINIUM

No. 9,005 Set by CINCINNUS

Talri MQ2 2*337

(ICOj (US cents/poundl

Tam 73275 203*62

SOYABEAN Ofc CBT (80.000tos: BjnMtj

Kerb dose 2496-96

Open InL 169,577
Total dally turnover 50210

LME AM Official £* rams 1-5405

LME Ctoring E/3 raft 1.5397

Spot 1.5399 3 nfflw 1.5367 6 Whs L5328 9 wtt* 1 -52B9

HIGH GRADE COPPBt (COMBO

Apr 17.99 +0.19 li 10 17.71 17.385 81,451

May 1727 +0*9 1727 17.10 12543 37,003

jdd 18.84 +0-01 1GM 15.77 6.789 ZS.71B

JM 16-58 +023 1662 16.50 2285 772B8

In 1627 +003 1628 1627 1220 6,120

Sep 1622 *002 1628 18.16 1*00 9289

1M 44237180*05

HEATING Ott- KYM6X 142*00 US Qdta: C/US pfe.1

Sett DIf* Dpan

prica Crimea Mgta lew Vcl ftn

Feb 116*5 -1*5 118*0 11575 B18 581

btar 118.10 +L15 116*0 115*0 4*15 12*66

*pr 114*0 +0*0 114*0 11450 66 1*96

May 113*0 +065 114*0 113*0 3*23 15.144

Jyn 112*0 070 112*0 112*0 3 736

Jd 111*0 +0.65 11150 110*0 458 3*83

Trial 9*53 44*98

PRECIOUS METALS
M LONDON BULLION MARKET
(Prices supplied by N M RcfftactiiM}

Latest Dafb 0PM
prica ctaanga ffigb lew Vri M

Mar 64.35 +1*0 64*0 62*0 15*53 17*08

Apr 55.15 +0*1 55*0 54*0 11(470 20.773

May 5105 +0*6 51.40 5070 3,177 11*85

Jin 49*0 +0.1 B 4«*0 47*5 1*08 11*81

4870 +O.D1 4200 4840 486 8.121

48.00 +0.01 40*0 48*0 447 4.455

Trial 33*77 96*89

OAS OH- IPE (DWairi

Sett Dafs op*
prica dungs ftjp lew Vd lot

17800 +5.00 17850 173*5 13*13 22*87

181*0 +1*0 161.75 159*5 10,193 12*11

15500 +0*0 155*0 15425 1*06 7*18

15225 +0*5 153*5 151*0 1,734 7,040

Jd 15125 +0*5 151.75 151*0 97 4*61

Mg 151*0 - 151.75 151*0 10 2*46

MW 24*4 -0*5 24*1 24*3 5*51 15047

Hay 2**2 -0*7 24*1 24*1 7*45 27*71

Jd 25*3 -0*4 25*0 2501 1*28 21*14m 25.19 -0*4 2547 25.18 521 5*23

Sap 25.40 -0*1 25*2 25.40 184 2*61

on 25*5 -0*0 25.75 2555 122 2,472

ToM 1M47 82*47

SOYABEAN MEAL C8T (100 tons; S/ton)

Mar 232* -1* 234* =324 7*90 14*54

»ay 237* -0* 239.4 236* 10*08 37,711

Jd . 2404 -0* 2420 2403 6*14 22*08

Aug 2407 -0.1 243* 240* 781 4.625

S*P 230* +0* 242* 230* 1,712 2*83

Od 235.0 +07 236* 234* 205 2*«0

Total 28,123 91485

M POTATOES LCE (E/lonneJ

Mar 200.0 - _ - _

Ari 175* +41 178* 1720 42 896

IBS* +3* - - 2 20

Jm 2250 - - - - -

Hev 105* - — - - -

Trial 44 957

FREIGHT (B1FFEX) LCE ffilQ/Index point)

Ml 1384 -1 1395 1395 1 427

Mar 1433 +23 1450 142D 52 730

Apr 1432 +17 1445 1432 42 1*42

Jd 1320 +13 1326 1320 08 1,588

Del 1348 +10 1380 1360 3 575

Ju 1379 -1 1379 1379 - 52

Trial

Chaa hw
tea 4*40

BH 1392 1308

Mi 28 Price Pm. day

Comp, ttdy — 10489 103.11

15 Bay average — 111.16 111.67

m No7 PREMIUM RAW SUGAR LCE fosrttstbs/

28*22 84*78

NATURAL GAS HVMEX {10.000 mraBte.; Vcraflm.)

GoWOroycai S price E eqithr SFr equhr

Owe 399.00-399*0
Opening 388*0-39920
Morning fbc 388.75 258.76 470*3
Afternoon lb 396*0 259*8 472.40

Day's Mgh 399.80-40000
Day's Low 397.50-397*0
PrwnOOB dose 308.10-398.50

Loco Lata Mean Gold Landtag Ratae {W» U8S
i raortfi _-.__4_22 6 months — —3*2
2 months ----- ---Ana 12 months — 3.14

Latest Dura Opaa

prica ctaanga Mgta lew VM tat

2380 +0*42 2399 2*35 I2J87 25.494

2175 +0*32 2.180 2.140 3.170 16,726

2050 +0*17 2055 2030 2*71 13*38

Jd 2000 +0.019 2005 1*00 1,144 12526

1.056 +0*14 i*a 1*50 1*77

1*05 -0*06 1*15 1*05 Ml 8*00

Total
23*38148*98

UNLEADED GASOLINE
NYMEX (42*00 US gaM.: CAS gato.)

FUTURES DATA
At Mums data suppfeef by CMS.

Mv 10*0 _ _ -

May 11*0 - - - - -a

Jd 11.90 - - we — —
Trial - -

WHITE SUGAR LCE (S/Usmcd

May 382* +1* 3832 3805 489 14*30
360* +20 360* 358* 320 6,709

Oct 323.4 +0* 3225 321* 169 4,471

Dec 312* +1* 312* 311.6 8 2.831

Mar 3W.1 +1.1 306* mo 1 676

•toy 306* +1* - - 12 506

Total 907 29*23

M SUGAR '11' CSCE (112.QOOKM5; cents/fcs}

Mar 13*3 +0*3 13.08 1292 8,048 19*20

•toy 1184 +0*8 (1*5 11,74 8*36 61*72

Jd 10.99 +0*5 11*0 10*5 2*39 32*67

Od 1059 +0*1 10*0 10*6 U34 26287
Mar 10*0 +0*4 10*2 1026 514 13*03

Hay 10*1 +0*5 1021 10.19 387 3Wi
Total

M COTTON NYCE (50,000833; cants/lbs)

Mar 8243 -0*9 83*0 8250 575 825

•toy 83JB -125 8448 83*0 4*28 23.61

Q

Jd 84*0 -1*0 85*0 84.15 937 11*74

Oct 81*0 -0.13 81*0 81*5 1B4 2*28
Dae 79.78 +035 79-55 79.43 1*53 15,107

Mar 80.70 +0.40 80.90 80*0 98 1*11

Trial 7*13 57,488

M ORANGE JUICE NYCE (15.000b* cents/lbs)

Mar 125.45 +1*5 t2r.oo 1*4.50 1,168 3.743

Hay 125-60 +125 12625 124.90 1,470 10*47

Jd 125.30 +1.00 126.00 124.80 300 2*83
Sop 12425 +0*5 125*0 124 20 93 1*43

Hav 121 a +2D5 12200 120.75 31 570

Jon 12145 +145 121*0 120*5 105 2*44

(99.7%) LME May JU May JU

1500 118 142 14 28
1600— — - 54 82 49 66
1700 19 42 112 123

M COPPER
(Grade A) LME May JU May JU

2400 125 119 22 64
2500 64 71 59 114
2600 27 39 121 17B

COFFEE LCE May JU May JU

1850 - — — 120 150 113 205
1900...- 99 132 142 237
1950 81 117 174 272

M COCOA LCE May JU May JU
875 45 79 10 19
900 30 63 20 28
925 18 49 33 39

BRENT CRUDE IPE Apr May Apr May

1750— 54 55 25 78
1800 — 45 40 - -

1850 26 27 - -

LONDON SPOT MARKETS

3 months— 177
Stiver Rx
Spot

3 months
8 months

1 year - - -

Gold Coins

Krugerrand

Maple Leaf
New Sovereign

prtroy «.
355.95

360.65
385.55

374*5

5 price

397-400

41045-413.00
93-06

US 09 equtv

548.50

555.10

551.05
572.40

E equtv

258-280

60-62

Her
Aprm
Jen

M
Aug
Total

Latest Day*i M
Open

pfee ataaaga »Bh lew tat

60.15 +0*9 60-45 58*5 12*57 11*97

BOSS +0.31 60*0 58*5 5*97 27*51

59.40 +0.16 58.55 58*0 ZJW 12*74

5800 +0*3 58*5 57 85 449 5*49

56*0 +0.07 56.70 56*0 484 4,771

p?5>n +003 65*0 55*0 477

25*27
3,109

86*57

Minor Maori*
European free mariwt, bom Moral ButaUn. S
per to in warehouse, unless ottmwtee stated

Oast week's in brackets, where changed). And*
mony: 99.0%, S per tonne. 3*25-3*50 (3,375-

3,500). Blemuth: mfn. 99*9%. tonne lots 3.65-

4.10 t3.7O<420). Cadmium; min. 88.95%.
150-185 (150-170) cents a pound. Cobalt: MB
free market, 99*%. 30.00-30.75 (30*0-31201;
99.3%. 27*0-28.00 (27.75-27.851- Meretuy:
min. 99.89%, $ per 78 ft flask. 160-175

(155-175). Molybdenum drammed ntfybdle
oxide, 3*5-420. Setenhmr rrtn 99-5%, 3.50-

4*0- Tungsten tw standard min. 85%. S per

tonne un« flOkfl} WO, efl, 50-58. VanaAm:
min. B6%, ctt. 220-2.95. Uranium Nuance
ouhange value, 10.00.

3,187 20*74

VOLUME DATA
Open interest and Volume data shown lor

contracts traded an COMEX. NYMEX CBT,
NYCE. CME and CSCE are one dayin aneras.

INDICES
REUTERS [Base. 180731=1001

Feb 27 Feb 28 month ago year ago
2136* 2140* 2179* 2325*

CRB Future* (Base: 1987=100}

Fob 28 Feb 23 month ego year ego
249.07 248.40 244*6 234.92

GSa Spot (Base: 1970*100)

Feb 28 Feb 23 month ego year ago
198.73 195.68 187*5 178*3

CRUDE OIL FOB (per barret/Mar) +Or-

Dubai S16.48-6.50w 0.11
Brant Bfene (dated) • S18.B2-&B8 +0*9
Brant Blend (Apr) sie.oo-a.oi +0.12
W.TJ. S19.G6-B.70w 0*1
M CM. PRODUCTS NWEprompi defivary CF (tonne)

Premium GasoSno $107-189 +3
Gas Ofi $194-196 +5
Heavy Fuel 01 $38-100
Naphtha 8171-174 -2*

J« fud 3214-216 +7
Dtesd S196-19B +3
Faroeum Argus. TaL London ID171) 359 87St?

OTHER

Gold (per tray or)* S39B*5 +o$e
Silver (per tray rej* 552.5c +3*0
Platinum (per boy az.) S409*5 -0*0
PaSacfem (per tray ot) $139*5 -0.85

Copper 123.0c -1*
Lead (US prodj 41.75c
Tin (Kirala Lumpur) 15.71m -006
Tin (New York! 292.50c -1.00

Cade (Uve wetgntH 121.48 +0*9-

Sheep (five weigh0T4 133*3 +3.71*

Pigs (Rve wrightf 105.71 -330*

Lon. day sugar (raw) 5317.1 +4*
Lon. day sugar Mel $405.1 +4.1

Barley (Eng. fee« 113.5

Mato (US No3 Yeflow) ISO-Sz

Wheat (US Daric North* Ltaq.

Rubber (MailV 11 1.00p -0.75

Rubber (Apr# III.OOp -0.75

Rubber (KLRSSNolJ 417.50m t7*Q

Coconut Oil (Phi0§ S727*w -123
Patau Oi (Matay.)5 $522.5 -2-5

Copra IPW0§ 465*y -B.0

Soyabeans (US) 2i0*y *1.0

Canon OuDookW Index 83*5 0.1 Q
Woohops (6** Sup«1 438p

E per mine intern ctnennse snesd p cunceftg. c cants®
r rnggnAp m MsHysatn cenu/kg. u Feta.? w Apr. t Ftbl
Mar. w Matter London PbyecaL i OF FWtenhm. £
Button werVal dOM. * &hMp (Uve weight pnen). *

Charge on week iFncec ore tor psrioui week.

ACROSS
1 Gel away from Midwest head-

land (6)

4 Name a crisis precipitated by
flowers (8)

10 Always set off at any rate (8)

11 Getting old drink in silver

container (5)

12 Game backlash (4)

13 Transport manuscript about
the best of White Friars (10)

15 Clearing in trees made by log-

ger? (71

16 Talk about not completing
field event (6)

19 Swiss city information sup-
plied by girl (6)

21 An arresting person in Cork?
(7)

28 Follower goes without sleep,

following Henry VI (4J51
25 Press dub (4)

27 Secretion from small fruit (5)

28 A small child, a small frag-

ment, a small Insect -

together they're significant

19)

29 Show record (8)

30 Pin left to prosper (2,4)

DOWN
1 Cryptic clue goes fa pastoral

poetry (©
2 Mulled claret, hot and sweet?

(9)

3 Ruth, a mine leader from
Yorkshire (4)

5 Put on a ship talcing uranium
to sea (7)

6 Dance in West Virginia (I0J

7 A good person bad at sin (5)

8 Assimilate some catering
establishments (6)

9 Harry has to accommodate
artists (6)

14 Vessels found In coal seams?
(«)

17 Pep pill event in capital (5,4)

18 Parental changes before birth

(Si
20 Notice a wild flower (71

21 Cleaners cry on board (S)
22 A horse for the engraver (6)
24 Not standing for mendacity

(5)

26 A river in the far north (4)

Solution 9,004
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Tory victory lifts gilt prices ahead of auction
By Antonia Sharp* and Samer
Iskandar in London and Lisa

Bransten hi New York

The government's victory in
the Scott report debate in par-

liament late on Monday sent

UK gilts higher yesterday,

creating a favourable environ-

ment for today’s £3bn auction

of long-dated stock.

Dealers reported good buying

by domestic institutions of the

8 per cent gilt due 2021 in

"when issued” form, and of
other long-dated gilts. “Exten-

sion" trades out of 10-year gilts

have enabled the long end of

the yield curve to outperform

the 10-year area by about 10

basis points since the auction

was announced Last week.

Analysts do not expect much
interest from foreign investors

because the maturity of the
stock is too long. But domestic
institutions have made clear

their demand for long-dated

paper, especially a new 25-year

benchmark

The market will be disap-

pointed if the auction is less

than lVi times covered and if

the tail (the difference between
the highest and the average
accepted yield) is longer than 2

to 3 basis points. Yesterday,

the "when issued” 2021 gilt

was trading at about 98%.
yielding 8.14 per cent
Mr Don Smith of HSBC Mar-

kets said the stronger gilts

market and the weaker tone in

Germany bad enabled the yield

spread to come in to about 163

basis points from 166 points

the day before, but that gilts

were still fighting the negative

direction in overseas markets.

Mr James Barty of Deutsche
Morgan Grenfell said the gilts

market had held its ground but

was in an uncertain phase.

Economic data had been sup-

portive but the next move
could be downwards.
On Liffe, the March contract

of the long gilt future stood £
higher in the afternoon at 106ff
in volume of 60,000 contracts.

Mixed signals on the econ-

omy kept US Treasury prices

on their downward trajectory.

Bonds gained in early trad-

ing on weaker than expected

January producer prices, but

slumped at mid-morning after

the Conference Board said its

index of consumer confidence

jumped in February.

GOVERNMENT
BONDS

Near midday, the benchmark
30-year Treasury bond was
down £ at 938 to yield 6.457

per cent and the two-year note

was % lower at 99&, yielding

5.222 per cent
Fears about inflation eased

after the Commerce Depart-

ment said its producer price

index was just 0.3 per cent

higher, and 0.1 per cent lower
excluding the volatile food and
energy components.

But shorter-term bonds were
hurt by the rise in consumer

confidence, which added to the

growing consensus that eco-

nomic activity is rising and the

Federal Reserve might not cut

rates at next month’s Open
Market Committee meeting.

Mr Edgar Fiedler, an eco-

nomic counsellor at the Confer-

ence Board, attributed Janu-

ary’s decline to one-time

factors such as the blizzards

and the government shutdown,

and added that he believed

consumers remained “tenta-

tive” about the economy.

Also weighing on short-term

note prices was new supply set

to come on to the market after

an afternoon auction of

$l&25bn in two-year notes.

German government bonds

failed to break free from US
dominance. Bonds followed
Treasuries closely throughout

the day, ignoring the publica-

tion of February CPI data for

the state of North-Rhine West-

phalia.

After trading in a narrow

range, the 10-year bund con-

tract on Liffe^lpsed at 9630,

up 030.

However, the 10-year spread

between bunds and Treasuries

tightened from 30 basis points

to 28 basis points, despite

investors’ persistent concerns

over the future of European
monetary rmion-

Uncertainty was further

exacerbated by commeits by
Mr Klaus Kinkel

,
the German

ftrrpign minister, that he Was
“convinced that between three

and four countries can and will

be there at the start”.

These comments have come
at a time when market partici-

pants are being increasingly

destabilised by conflicting dec-

larations by European leaders.

“In spite of the uncertainty, I

still recommend intermediate-

term bunds over the higher-

yielding Spanish and Italian

markets, which are still subject

to volatility of political origin”,

one Loudon investment adviser

said.

French OATs also lacked

l'napjrgHnn gpd tracked foreign

markets. The March contract

of Matifs 10-year government

bond future ended an edgy ses-

sion at 120.42, down 030 from

Monday’s dose.

Uncertainty over tins year’s

social security deficit weighed

on the market, as a majority of

observers still expect it to over-

shoot the government’s target

of FFrlTbn. But sentiment was

buoyed by expectations of ftn>

ther weakness in consumer

spending, prompting future

rate cuts.

Five-year optioi®

on IDBI facility

tfy Antonia Sharpe

~
The higher yield reQwits^r:

'

The Industrial Development

Bapk of India is raising $150m

through a syndicated loan

arranged by Australia and New
Zealand Banking Group.

Although the facility has a

seven-year maturity, it incor-

porates five-year call and put

options, which give either the

borrower or the lenders the

option to cancel their commit-

ment after five years.

The Spanish market was-

cheered by opinion polls giving

the opposition Popular Party

an 8 to lkpoint lead in Sun-

day’s general election. How-
ever, a late surge in prices was
mostly attributed to expecta-

tions of rate cuts next week. In

the futures market, the March
10-year Bono futures contract

closed at 95.64, up from 9431
on Monday.

SYNDICATED
LOANS

Callable global by Freddie Mac NEW INTERNATIONAL BOND ISSUES

By Conner Middelmann

Primary activity in the
eurobond market picked up
slightly yesterday, although
sentiment remained subdued
as underlying government
bond markets continued to

trade nervously.

In the US dollar sector, the

US Federal Home Loan Mort-
gage Corporation (Freddie
Mac) issued $500m of five-year

global bonds, callable after two
years and yielding 44 basis

points over Treasuries at the

re-offer price. According to

lead managers Goldman Sachs
and Merrill Lynch, the bonds
are a defensive investment at

times of market uncertainty.

“Callable bonds make most
sense in a bearish environ-

ment, ” one syndicate manager
said, because borrowers are
unlikely to call their issues at

times of rising interest rates.

Investors receive a higher yield

reflecting the call option, at a

low risk of early redemption.

“Investors can take advantage
of the structure to get extra

yield,” be said.

But while the lead managers
were confident of significant

European placement, others
were sceptical.

INTERNATIONAL
BONDS

“Many European investors

are still not that comfortable
with callable bonds, and most
are sitting on the sidelines any-
way because the markets are
so volatile," one dealer said.

Another US agency, the Stu-

dent Loan Marketing Corpora-
tion (Sallie Mae), launched
S1.5bn of asset-backed global
floating-rate notes - another
defensive investment amid
interest-rate uncertainty -

which are to be priced today.

Lead manager Goldman
Sachs said it had built up a

substantial book of orders from
non-US investors, especially in
the UK and Asia.

A 5100m offering for Socie-

dad Comercial del Plata, the
Argentine conglomerate with
interests in energy, public ser-

vices and entertainment, was a
success, thanks to the short
maturity and attractive yield

spread over US Treasuries.

“At 560 basis points over
Treasuries for two years, you
can have a lot of volatility and
still come out ahead,” said one
dealer.

Book-runner Paribas said the

deal was substantially oversub-

scribed and placed among
European - especially Swiss -
retail investors, as well as

some US institutions.

Philip Morris also targeted

Swiss retail investors with a
DM250m offering of 6.5 per cent
seven-year bonds. However,

Borrower
US DOLLARS
Sa«a Mae SLT 1996 Srit 1(a£
SCP#
Fad Home Loan Mtgeffl

D-MARKS
PfiBp Morris Capital

YEN
EBflDg*(b)

SWISS FRANCS
Banco-Inter Aflanttoo*
Hofcrhn Hnancefe)

PORTUGUESE ESCUDOS
Institute da Crectto OfcM$

Amount Coupon
m. %

Spread Book-runner

The IDBI had to seek a spe-

cial exemption from a govern-

ment rule that requires off-

shore loans of more than $15m
to carry maturities of at least

seven years.

ANZ said that the annual
yield on the IOBTs loan is 70

basis points aver London inter-

bank offered rate (Libor),

which compares with 56 basis

points on a recent facility for

India's Oil and Natural Gas
Corporation.

borrowing in the n^ernaHotiaii

capital markets and cautio^

ahead of India’s electitajs^-F

April
ANZ has formed a co&rag.

.

ing group comprising DewSfcjp.

meat Bank of Singa^n^rD^
'

Bank, Kredietbank
panic. a -

The loan has been sabhafifip^-"

written by the five banks &£•.::

will be launched info'gensafy
syndication this week;"'

1

>*:/.!

v

• A2000, the Dutch cable ttfen .

vision company wb&fr-ownsi?.-

Amsterdam’s entire .cable .TV^
:

system, has signed a Fi4flk$£

(5300m) 10-year credit facSfryi -

with the Dutch bank .ABN*'

Amro. -The facility vriHheusftifi

to finance A2000’s plans 'to?-

build up its netwerkyin^:
Amsterdam and surtijttnd&g?

:

-

areas. : ')

ABN, which did opt sjyn&^
cate the loan, declined- to com- " -

meat on pricing. A2000
50-50 joint venture betwsen- .

Philips, the Dutch electronic^

group, and US West, the US-* :

based telephone company. >--yr'

f^'x -

3* U

(3) (a) 025 (a) Goldman Sachs
99.95R Mar 1998 1.00R +5QC©%-B8} Ranoue Paribas

lOOOOR Mar 2Q01 0250 +44{5H%-01J Goldman Saehs/Merril

9958R Mar 2003 035R vH3f7Vs%-03) CSFB-Bfecwibenk

Mar 1898 umflsd

CBOT-CME committee
endorses merger as goal;
By Richard Lapper

Mar 1999 STD
Dec 2000 ZOO

Credit Agrioote

CretSr Suisse

2QDn Id 100.00 Mar 1999 0.15 Banco Central/Banco C35F

LUXEMBOURG FRANCS
ASLK-CGEfi Iflcoffl 2bn 5.50 101.80 May 2000 1S3 Benqus UO/ASLK-CGER

ITALIAN LIRE
Commerzbank?

Fid farms, non-caBaWe unless stated YtokJ spread (over relevant government bond} at launch supplied by load manager. Miniated, t
Rarifng-rate note. #Sami-annual coupon. R: fixed re-offer price; dees shown si re-offer Jew* a} Same Mae Student Loan Trust. To be
pri cod today. Spread +55bp. Expected Be 2.4lym. Tranche A2: To be priced today. StTOSm, Jmimted around +75bp. Expected file

7yrs. Class B oertifcatesSS^Sm. b) Redemption in Australian dotere. Issued off EMTN programme, c) 6-mtii Libor -i2£bp. d) 3-mttr

Ubor +25bp. Capped coupon: 11.60. el Fungible with CHfSOOm. Plus SO days accrued, t) Callable after 2yrs.f) Long 1st cowan.

the 40 basis point re-offer

spread widened sharply after

the bonds were freed to trade.

CSFB Effectenbank blamed
this on the underlying bund
market’s volatility, but other

dealers said the pricing was

too aggressive and that the
seven-year maturity was too

long for most retail investors.

According to CSFB. the spread
dosed at 47 basis points over
bunds while others said it rose

above 50 basis points.

• The state-owned Indian
Railway Finance Corporation
has mandated ANZ Glindlays
Rank to lead a seven-year $50m
FRN issue before the end of
March - the IRFCTs first inter-

national bond offering.

A committee formed to discuss

joint strategic initiatives by
Chicago's two derivatives

exchanges held its first meet-
ing yesterday and endorsed the

ultimate merger of the two
markets, the world's biggest,

as a “desirahle goal”.

The Chicago Board of Trade
and the Chicago Mercantile

Exchange, which have been
fierce rivals, have agreed to

discuss cooperation including

a possible merger.
Mr Jack Sandner, chairman

of the CME and co-chairman of

the joint strategic initiative,

said he was “more confident

than ever that we will be able

to overcome any problem;
challenge that we might mafoy

.

on our difficult journey." : -.'.’J

Mr Fat Arbor, his opposite^

number at the CBOT and £et=

low axihairman, said the com-?/

mfttee would examine “criticd;
.

anas that have the potential^

for some community of pur-i

pose that ultimately would-
benefit our members, member*
firms and other USeTS of OtUj

markets. X am optimistic thefru

efforts will be productive.” *
The committee said taiksij

would include progress 'mu
shorter team measures, focusw

ing on clearing, technology *

marketing, regulation, market, .

data, electronic trading and*

member opportunity. .

"

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONOS
Red Day-

Coupon Data Price chant

BUND FUTURES OPTIONS (LJFFE) DM250.000 points of 100%

Australia

Austria

Belgium

Canada *

Demerit
France

10-000 02/06

6.125 02/06
7.000 05/06
8.750 12/05

Germany Bund
Ireland

Italy

Japan Nt

Netherlands
Portugal

Spain

Swedoi
UK Gilts

USTnaasivy

ECU (French Govt)

8.000 03/06

BTAN 7.000 10100

OAT 7.250 03108
id 6.000 01/06

6000 08/06
10.500 09/05

No 129 6.400 03/00
No 174 4600 09/04

6000 01A)6
11.875 02/05
10.150 01/06

6.000 02/05
8.000 12/00

7.500 12/06

9.000 10/06
• 5.625 02/06

8.000 02/26
Govt) 7.500 04/05

1084400
96.4000
ioa7iao
108.4000
1020000 -0300 7.71 7.82 6.08

104.8750 40.130 5.77 503 507
103.6300 -0020 6.74 8-TB 601
960500 +0080 642 809 579

100.6500 40.050 709 707 7-22
100.3100 40.130 1CL45t 10.74 9.90

1153090 -0.030 2-13 2.00 109
109.3580 40070 3-21 308 2.92

970800 40200 6.41 6.43 5.77

113.4000 40100 0-58 9.49 921
1023600 40780 9.71 925 928
82.7780 +0-580 8.87 099 722
103-03 +4/32 721 7.17 6.55

96-22 +4/32 736 728 724
107-07 +6/32 007 003 7.42

98-27 -2/32 6-05 529 5.54

93-27 +6/32 047 621 5.88
101.7000 40.080 723 724 6.64

Ytokfe: Locd uwtoi uteMed.
cent psyobto by nomattena)

SatMtx MMS Mvntteraf

Day's

change v«w
week
ego

Month
ago

Strife

Price Apr May
CALLS -

Jin Sop Apr May
PUTS

Jun Sep

_ 8.72 8-34 ai9 9000 0.83 1.09 159 1J0 0.71 0J97 1.17 201
-0.1 7D 663 6.61 611 9680 (L57 0.83 1.03 1.10 (L95 1^1 1.41 22X
+0-220 6-90 6.89 6-30 97D0 0.37 0.82 D.81 0.92 1-25 1.50 1.69 2.63

*0270 7.52 73B 6.99 Eat vol tore, Cote 31997 Pins 19569. Pnvtoua day's open Inc. cats 212314 Puts 124459

FT-ACTUARIES FIXED INTEREST INDICES
Price Indices Tue Day's Mon Accrued xd adj

UKOWa Feb 27 change % Feb 26 Harest ytd

— Low coqion ytotd— — Mmfiiai* coupon yWd— — Wgh coupon yMd— F

Feb 27 Feb 26 Yr. ago Feb 27 Fab 26 Vr. aga Fata 27 Fab 26 V7.ago 7

London ckxdn0. -New Yoti mid-day

f ©osa fnamtog iriinotSt^ rax at 125 par

Prices: US. UKin 32ntb, ofiniiAiM

Italy
NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(LIFFE}' Lire 200m lootha of 100%

1 Up ID 5 years (23) 122.05 +0.04 122.00 138 1-58 S yra 7-32 722 660 738 737 662 7.45 TAB
2 5-15 years (20) 147JK +0.09 146.93 3.13 a78 IS yrs 615 &15 652 616 617 663 627 629
3 Over 15 years (8) 100.09 +0.12 159.90 234 £41 20 yra 624 625 647 624 625 663 633 635
4 kisdeemebiae (6) 183.91 -004 1B3JJ8 3.57 0.00 Irrsd-t 629 629 8.52

5 Ad stocks @7) 141JM 0JJ7 141^7 2^7 1.37 Mkan CTfc — Mlatten 10W-
Feb 27 Fab 26_Yr. ago

'

Feb 27 Feb' 28 Yrl i

Open Sett price Change Ugh Low Est vol Open int

Mar 109.15 109.50 40.80 109SO 10866 51603 42988

Jun 106.70 109.11 +0.63 10920 108.50 6903 12047

ITALIAN GOVT. BOND PTI^ FUTURES OPTIONS (LIFFE) LinCOOrn KXMhs of 100%

6 Up to 5 years ft) 19625 +0.01 19624 SOI 0.00 Up to 5 yre 2.71 2.70 3.69

7 Over 5 years (11} 184-94 -0 06 185.05 123 063 Over 5 yre 3.72 3.71 329
8 AU stocks (12) 18508 -006 185.19 1.07 0.62

Avarega grass mdampilun yiaida are shown above, Coipon Bands: low: 0%-7U%; Meduic Hgh; lift and ovar. T Ftat ytaid. ytd Yaar to dna.

0.00 Up to 5 yre

0-63 Over 5 yre

0.62

2.71 2.70 3.69

3.72 3.71 329
1A1 1.40 222
3J51 3.50 3.70

Strike

Price Jun

CALLS 11

Sep Jun

- PUTS —
Sep

10900 2.14 2.73 233 601
10050 138 230 227 328
11000 1.64 228 253 3.56

FT FIXED INTEREST INDICES
Feb 27 Feb 26 Fri 23 Fri 22 Fri 21 Yr ago High- Lori

GILT EDGED ACTIVITY INDICES
Feb 26 Feb 23 Feb 22 Feb 21

Esl «0l total, Cate 1S40 Puts 3644. Pnwtous da/a open ML Cate 44793 Put* 39264

Spain
NOTIONAL SPANISH BOND FUTURES (MEFF)

Govt. Sacs. (UK) 93.13 9328 93-65 83.65 93.63 91.12 9624 9022 GU Edged bragatoe 1202 83.1 1042 1104 100.1 ?
Fhwd Interest 112.15 T12-28 11268 11235 11227 109-80 11523 106.77 6-day awraga 103.7 982 992 98.7 972 -

tor 1995/86. Gowmniani Saaitoaa Ngh snce oompiMton: 12740 (BAl/aS), low 40.18 p/VT5). ffcad tatareF Wgh nines aanAattart 13307 (21/1/9^ . low 5063 Qnr7S) . Baris 10C6 Qovwmwnl BacriBaa 15/*
10/28 and Ftnad rntaeat 1826 SE Altov*y brires rabasad 1874. y

US INTEREST RATES

Mra rate__
Brohar loan rata

.

teUada
MMrakH

One moan

.

BLt Tm mMfli.
7 Him mnOi

SA Shtwartt^
- ft*ywr„

Treasurj BB» and Bond Ytokki

467 Tmj je*
4JT7 Tim yaar

561 Rwyaar
MB 10-jw
529 30-yw

Open Sett price Ctwigs Low
Mar 9420 95.84 +033 95.69 9431
Jun 9SU7 8525 +0.52 9529 9505

IIK
NOTIONAL UK G6T FUTURES (LIFFE)* £50,000 32nds at 101

Open Sett price Change Htfi Low
Mar 108-24 105-27 +0-07 108-30 106-16
Jun 10604 106-05 +0-07 106-08 105-26

Opvi bit

43281
5,438

FT/ISMA INTERNATIONAL BOND SERVICE

Llated are toe tatter Intamrional bends lor riach than is an adequate seconday rnahat Lateat prion at 7U0 pm on Fafamay 27

tetrad BH Ottor Ch» YaU hared Bid CNTar Chg. YMd

Open in.

103433
49000

US. DOUAR STIUUBHTS Swedm897.
Afabay ttaf Tieaeiy6>2 03 ItXD iOD>j 100% At 841 LhMKtagdam7>aB7_
AW hire Bank 7^1 (E 1000 Writ ICK^a J4 674 tlUkawgaiHIfti 70S .

LONG GILT FUTURES 0PTTOH3 IUFFE1 250X00 84ths erf 100% Atocai D» 6k 7% 23 .

Aberta Rntace 7t|9B

.503 «nV 2* 727 Vtatt Bank 015

.2500 10ft 10ft 407 Abbey WThnsuy 8 03 E 1000 89 Oft 619

.5500 105 10ft 385 Atare Utoa 11% 97 £ 100 10ft |05% 4V Ml

. 1000 102 TOft 664 Bltah Land 8^ 23 £ 150 EG3* 90 4% 1027
28 658 Oenrricft 98£ BOO 99b 9ft 6S6

tewed BM OBar Ct» YteMS

.2000 26>b

BOND FUTURES AM) OPTIONS

Straw
Price

1 ' ' CALLS ~ — PUTS Arai Dev Bank ft 05 - 750 99% 90% ft S45
Apr May Jun Sep Apr May Jui Sep ABUtaftX - 4QD 109% 109% ft 582 8WBS8 HMNC SIRNGHIS

106 1-02 1-30 1-51 2-11 0-56 1-20 1-41 2-45 BafevWUati L-Fnft X 1X0 W7% 1® ft 5£6 Asian Dev Ba* 010 _SX 3ft 35 ft 544
107 0-37 1-00 1-20 1-48 1-27 1-54 2-10 3-18 Bo* NBd Gemeartei 7 99 ID® 10» 104% ft 559 Austria 4%X _ wm 104% 104% ft 227
106 0-18 Ml 0-59 1-25 2-08 2-31 2-49 3-59 Bayer vented* 6% 00 - 500 107% W7% ft 582 Conte Empn 4% X _ 250 103% 104% ft 2.77

feBaxlftOTE.
Hanson 10% 97 E .

France
NOTIONAL FRENCH BOND FUTURES (MATfF) FFr300,000

6a. wu WaL Cob 1832 Pu» WT. Pimtous da/a open hL. Cate 27758 PUto 234S1

Open Sett price Charge High Low Esl vol

Mar 12030 13042 -0.02 120.68 12026 170059
Jun 120.62 12048 -0.04 120.66 12036 2364
Sep 119.48 119.32 -004 119.46 119.30 52

LONG TERM FRENCH BOND OPTIONS (MATT)

Strike

Price Mer Jun Sep Mar
PUTS —
Jun

119 - - - - -

120 - - - - -

121 - - - - -

122 - - - - -

123 - - - - -

Ecu
BCU POND FUTURES (MATiq ECU100.000

Open Soti price Change high Low Eat voL open int

Mar B8A6 89.10 40.08 8920 8820 2210 7245

BFCE t\ 97 150 ItElt 102^ 542 36ft 89

BrCsh CdUrtea 0? 500 10ft UJft 612 BBftO*
Btas/i Gas 21 1500 trig 14^2 ->a 782 FMred7^99_
CeradafttS 1500 9ft Jg 651 babnd 75* 00_
Canada ft 97 2000 1014 101% -1* 530 Inter Aner Oar 4*

Chsuig Kong Fta ft 98 500 97l* 07% 673 Onteto ft 03 _
China ft W 1000 9ft 9ft ft 727 OtebreHytaSO
CnxaRjncfcrftffl 300 lift lift 5.72 SNCF7 04

Dermsk ft SB 100D 10ft 101 524 Sweeten ft 03 _
East Japan FUrey ft 64 900 10ft 10ft ft 852 WaMBaA021.
BB60* 500 9ft 381; ft 628 Wo«Ba*7 01 .

BBft 97 1000 10ft 108*2 ft 531

0ecdaRrece8 98 200 10ft 107 549 YB4 STRAIGHTS
Bf-hn Brie Japan B 02 500 10ft 10ft ft 614 Bd^vn5BB __
Bpol Dev Cop ft 98 150 10ft 10ft 561 QwfiForcirft

542 06ft 99 .

612 BBftO*.
1500 Ml* 14lj ft 782 FMm7^t9S
1500 9ft ft 651 tofendftOO
2000 1011* 101% ft 530 MrAncr(>wft03.
. 500 97% 97% 673 Otorioft 03

.

US TREASURY BOW) FUTURES (CBTJ $100,000 32nds ol 100%

Open Latest Change

115-09 114-25 -0-17
114-25 114-09 -0-17
114-14 114-07

High Low EsL vol. Open tot

115-22 114-25 416883 288,193
115-08 114-09 81.326 134^88
114-15 113-24 1^19 11.972

1000 9ft 9ft ft 727 Ou°Pk Hyctn 5 08
. 300 lift lift ft 672 SMCF7 04

V ttefil oa* 0~4 Ml L — -

. 1000 103 10ft ft 267 Onto 11% 01 2
- 300 112% 495 Ftonwgenft D3E
- 300 lift 153 SgwnTwrt11%8BE
-WO 112% 113 ft 44* Tokyo Bee Rmr 11 01 £
-BOO 102% 10ft ft 435 TCNZfinft 02 NZ5
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CURRENCIES AND MONEY
IbARKETS REPORT

Dollar rebounds on talk of central bank support
By Graham Bowtey

Rumours of central bank
intervention swept through
foreign exchange markets yes-
terday helping the dollar to
rebound after earlier weak-
ness.
The dollar’s recovery under-

mined the D-Mark, causing it

to weaken against most other
European currencies. Its
decline was most marked
against the Italian lira and
Swedish krona.
Data showing subdued US

producer price Inflation and a
drop in US retail sales helped
settle US Treasury bond prices
after recent turbulence, lend-

ing further support to the dol-
lar's revival. A downwards
revision to December German
industrial production to show
very little improvement in
activity at the end of last year
also gave a boost to the dollar
at the expense of the D-Mark,
analysts said.

Sterling managed to hold on
to some of its gains following

the UK government's narrow
victory in the vote on the Scott
Report on arms to Iraq. But
dealers said the government's
political troubles continued to
act as a drag on the pound.
Sterling finished stronger

against the D-Mark at
DM2.2359, from DM2J2285 at the
previous close. Against the dol-
lar, it closed weaker at SL539
from $1,540.

The dollar finished in Europe
at YIQ-L5G50 from Y10L27, and
at DM1.4528 from DM1.4471.
The Italian lira closed at

Ll.066 from L1.076 against the
D-Mark. The Swedish krona
finished at SKr4.602 from
SKr4.654 against the D-Mark.

The dollar and the yen were
once again at the centre of
market activity yesterday, with

Pound In Now York

Fib 27 -- 1 =**<« . • - Pm. doers
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the dollar recovering in spite of
the growing chorus of dollar
bears.

There were widespread
rumours that the US curren-

cy's rebound was down to cen-

tral bank intervention with the
Bank of Japan and the Bank of
England touted as the big buy-
ers of dollars for yen.

But some analysts said mar-
ket sentiment had turned
against the dollar and that its

recovery was likely to prove
only temporary.

Mr David Brown, chief Euro-
pean economist at Bear
Stearns in London, said: “The
mood has definitely turned
negative. We are at key levels

here.” He said that without
intervention the dollar could
have moved below YlOO
against the yen.

He said that technical factors

due to the end of the Japanese
financial year, traditionally
associated with the repatria-
tion of Japanese investment
flows back to Japan, meant
there were currently heavy

Against the D-Mark (Pta par DM)
83

downward pressures on the
dollar.

Mr Malcolm Barr, currency
analyst at Chemical Bank in
London, said that many
long-term investors had "swal-

lowed the weaker yen story"

that enjoyed widespread sup-

port at the beginning of this

year but that "the pieces of

that story have so far failed to

fall into place”. As a result.

“the dollar is looking heavy at

the moment," he said.

The Italian lira and Swedish
krona made strong gains
against the D-Mark.
Analysts said that signs that

Mr Lamberto Dini, Italy's out-

going technocrat prime minis-

ter, continued to command
popular support from the Ital-

ian electorate was helping the
currency on the prospect that

be might help bring stability to

a new government
An opinion poll showed that

the prime minister's new party

would get &5 per cent of Ital-

ian votes in the election on
April 21.

Mr Tony Norfield, UK trea-

sury economist at ABN Amro
in London, said that the
D-Mark’s weakness was due to

growing concerns about con-

tradictions in the German gov-

ernment’s policy towards Euro-
pean monetary union.
He said Germany’s high debt

to GDP ratio meant that the

country was unlikely to meet

the Maastricht criteria, yet at

the same time the government
was saying that the criteria

would not be watered down.
“We are seeing an interest-

ing picture building up here

with many foreign investors
seeing risks in German policy."

be said.

The Spanish peseta made
less headway against the
D-Mark than the lira but deal-

ers said demand for the peseta

was strong ahead of the elec-

tions at the weekend.
Mr Norfield said there was

evidence that the Bank of
Spain was buying D-Marks for

pesetas in order to build up its

foreign exchanges and to keep
the peseta stable ahead of the

elections.
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Inda

Israel

Japan
Malaysia

New Zealand
Philippines

Saucfi Arabia

Singapore

South AMCfl

South Korea
Taiwan
Thailand

t Raiee fcr Fab 26 BWOttar spreads
are «npfod by eurers bums

-0.0006 382-383
- 131 - 146

15 7473 155963
46.1100 455430
8 6565 8 6363
65540 6.9290

7.8965 7.6G93

22406 22324
370557 366.734
0.9714 05677
240456 2382.15
46.1100 455430
2.5106 2.5002

9.7787 9.6999
234.494 232.312
188564 188.172

10.4079 102879
15220 15161

1.5441 1.5377

15179 15123

158949 22 15.6124 2.9 - • 1062
45 8727 2.7 45.6727 2.7 44.8127 25 1085
66326 1.7 8.6125 1.5 B.S064 1.6 109.4

69308 08 89227 07 . - 84.4

78678 12 7.6488 1.6 75893 1.4 109.6

22309 2.7 2 221 2.7 2.1788 2.6 1105
- - . - • . B62

0.9696 12 02681 14) 0.9841 a? 97.4
2381.46 _ia 2407.11 -3.9 246586 -3A 73.7

45.8727 2.7 45.6727 2.7 445127 25 1085
24977 23 24855 2.9 2.4373 2.7 108.7

9.7505 1.0 8.737 08 95784 03 99.0

232.991 -22 233596 -23 . . 963
1B8.748 -2.7 189 803 -2.7 192.683 -25 822
102878 -02 102908 -02 102982 -0.1 87.3

1.8141 4.3 18008 4.4 1.7491 3.9 114.1
- - - - > - 832

12099 1.4 12072 1.3 1.1953 1.3 -

Europe
Austria

Belgium

Denmark
flntand

Ranee
Germany
Greece

haly

Luxembourg
Netherlands

Norway
Portugal

Spam
Sweden
Swftzartand

UK
Ecu
SORf
Americas
Argentine

Brazl

(DM)

PO

(FD

(NKr)

m

(AS) 23278
(HKS) 113888

m. 54.7038

(Shk) 42779

M 160333
(MS) 3.9203

(N2S> 22848
(PeM» 40.3295

(SR) 6.7721

CSS) 2.1674

<R) 5.8869
(Won) 1199.19

(IS) 423164
(») 38.7520

-0.0303 926 - 155 11.6440 115926
-0.001 365 - 3S5 15443 (.5377

-05072 265 - 291 25357 2.0284
-05081 945-030 115393 11.8884 11.8883

-0.5728 475 - 800 55.3370 54.6475

-05052 727 - 831 4.7981 4.7727

+0282 743 - 924 161260 159570 160.088

*05023 183-223 35292 35162
22924 22766

2.1128 09 2.1101 03 2.1002 0.7 835 Canad8 ICS)
- . - . - - Mexico (New Peso)

1.5378 as 1.5357 05 15242 13 943 USA
PfecMc/MMrria Eat//

2.0297 -i.i 2.0345 -1.3 23578 -15 88.1 AiMrale (AS)

11.8883 i.i 11376 03 113309 03 • Hong Kang (HKS)
. . - - . . - Indie (Ral

- - - . - - • Israel (Shk)

160.068 5.7 158.578 5.8 162583 5.1 1383 Japan M
• - • - • - Malaysia (MS)

22684 -23 23016 -3.0 23354 -22 104.9 New Zeeland (NZS)*05098 B30 - 862
-05095 010 - 580 40.3580 40.3010 - - - -

-0-0035 700 - 742 5.7917 5.7675 - - -

*0.0022 659 - 688 2.1728 2.1654 - - - - -

-0.0021 801 • 917 5.9136 5.6801 - - - - -

-158 865 - 973 1203.16 119833 - - -

-05269 980 - 347 42.4605 4228S2 - - -

+0.0068 240 - 800 385780 38.7240 - - - -

i
the Pound 3p« tabta show orty the tra »m» ctaernul pboea. Forward raws ate nor (Srectfy ouotad to the mwfeal bin

Surfing «dat cricubBed by dm Barit ol England. Base arrange 1990 100. Ma i*—cri 1/2/95. Bid, Oder and

PhUppinea

Saudi Arabia

Singapore

South Africa

(S3)

MM-nrfu n both Ms and Dm Defer Spot oMas domed from THE WUREU1ERS CLOSING SPOT RATES Soma vafcwa are rwnrtod by tha F.T.

CROSS RATES AND DERIVATIVES

Taiwan
TheJand

t SOT rate per ft tor Fab 20. BldtoOer

irerkm but are tofefed by curare
‘

102178 *0.039 151 201 1023® 10.16®
29.8750 0.1115 700 800 29.93® 29.77®
5.617D +03225 155 - 185 5.8235 5 6022
45063 *0.0069 028 - 098 45161 4.49®
4.9903 *0.0173 895 - 910 £.00® 4 9796
13528 *0.0057 525 - 531 1.4550 1 4482

238.950 -0.44 720 - 1® 2405® 238.000
1.5859 -00035 843 - 869 15335 1.6845

1549.00 -85 850 - 950 155925 1547.15

29.87S0 *0.1115 700 - 800 29®® 29.77®
1.6269 *0.0082 264 . 274 1.6308 1.6221

6.3403 *00187 378 - 438 62469 6292S
151.115 *0.61 050 1® 152.1® 150.E90

122.370 *0.42 320 • 4® 122.5® 122.070

66838 -00496 788 • 888 6.75® 66768
1.1830 *0.008 825 - 835 1.18® 1.1776

15390 -0.001 385 - 385 1.5443 1.5377

12706 *00016 7D2 - 709 12727 12645
037730 - - - -

0.9999 *00002 888-999 1.00® 0.9998

03837 *0.0006 835 - 838 09840 0.9832

13740 -0.0028 737 - 742 12743 12713
75400 -0015 3® -450 7.54® 7 5340

fries

1.3175 -0.0039 172- 1® 1.31EC 13172
7.7315 -0.0005 312 - 317 7 7319 7.7312

355450 -055 200 -700 35.B7® 35.52®
3.1046 -0.0014 022 - 069 3.1093 3.0988

104505 *0235 4® - 5® 104.800 103.400

25473 *0.0031 468 - 478 2.5485 2.5425
1.4843 +0.0072 839 - 8® 1.48® 14839

282050 *0.01 9® - 1® 2821® 26.1950

3.7506 *0.0001 504 - 507 3.7507 3.7504

1.4083 *0.0023 078 - 088 1.4088 1.4066

33245 *0.001 220 - 270 223® 3.8220

779200 -0.75 1® - 3® 780-000 779.0®
27.4860 -GOODS 9® - 9® 27.4990 27.49®
25.1800 *0.02 7® - 9® 25.19® 25.16®

102016 1.9 10.1701 1.9 10.0476 1.7 106.3

29.® 1.8 29 738 1.6 29.405 1 6 1033
5.6136 07 5.608 06 5.6245 -ai 108.8

4.®18 1.2 4.4933 13 4.4768 9.7 837
4.9663 1.0 4.9806 0.6 4.9663 0.5 T09.3

1.4®7 1.7 1.4462 1.8 1.4295 13 110.4

240525 -73 243.775 -8.1 258.45 -82 66.4

1 5862 -02 1.5884 -0.1 1.SS04 03 -

1555.25 -49 1567.1 -4.7 1818 -13 72.6

29.823 2.1 29735 13 29.43 IS 1083
1.6239 2.2 1.6174 2.3 1.5952 2D 1083
63335 04 63303 0.7 63133 04 SS3
151 49 -3.0 152.26 -30 155.865 -3.7 95.5

122.765 -3.9 123.5 -3.7 126.9s -33 82.0

6.7008 -31 6.7303 -23 6.8678 -23 860
1.1794 3.7 1.1725 3.5 1.1487 2.9 113.9

15378 09 1.5357 08 1 5242 1 0 82.7

12709 -0.3 1.2712 -08 13719 -0.1
-

13742 -0.1 13743 -ai 13783 -0.4

7.5423 -04 73454 -0.3 7.5503 -0.1 •

- • - - - 953

13195 -1.8 1323 -1.7 13417 -13 ®.8
7.7322 -01 7.734 -01 7.781 -04 -

35.695 -5.1 36 -5.1 37 47 -5.4 -

104.07 5.0 10327 4.7 1®2 4.1 1389
2.5482 -0.4 23543 -1.1 2 5778 -12 •

1.4874 -23 1.4932 -24 1.5178 -2-3 -

1751 -0.1

1.4048 3.0

35533 -95
7822 -45

27.516 -05

3.7517 -0.1

1.3988 2.7

3.9047 -8.4

78S.7 -3.3

27556 -05

3.7551 -0.1

1.3733 25
4.128 -75
8042 -32

-45 26365 -4.7

epraade to the Defer Spot table show only Dm laei three decimal paces. Forzwo rates

rates. UK. Mend & ECU wo quoted to US arrenev. J5. Morgan normal Mcea Feb
ore nec dtreaty Quoted a> me
2fc. Base average 1990=100

EXCHANGE CROSS RATES •- . ..
*

Fab 27 BFr DKr FFr DM K L n NKr Es Pta SKr SFr t cs S Y Ecu

Belgium (BFri 100 18.® 1870 4363 2.112 51® 5.446 2122 5087 4093 2238 39® 2.175 43® 3347 349.7 2.634

Denmark (DIO) 53.19 10 8885 2387 1.123 27® 2.687 1129 2690 217.8 11® 2.107 1.157 2447 1.7® 1863 1.401

France (FFr) 53.87 1136 10 2911 1-264 3104 3260 12.71 302.7 2452 13J0 2371 1302 2.754 2304 209.4 1.577

Germany PM) 2036 3.866 84® 1 0434 1068 1.120 4364 104.0 8421 4.602 0.814 0447 0946 0,688 7191 0942

K) 4735 8902 79® 23® 1 24® 2379 1005 239.4 1839 10® 1.875 13® 2.178 1.585 1®.6 1247

(U 1.929 0363 0.322 0394 0341 1®. ai® 0^09 9.753 7998 0432 0.076 0.042 OO® OO® 8.745 0351

tetherianda (FI) 1838 3.452 3367 0.893 0388 952.1 l 3897 9235 7520 4.109 0.727 03® 0345 0.615 6422 0484
Norway (NKf) 47.12 0356 7370 2231 0.995 2443 236B 10 238.3 1833 1035 1.858 1325 2.167 1.577 164.5 1241

Portugal m 19.7B 3.718 3303 0.962 0418 1025 1.077 4.197 1®. 8096 4.428 a783 04® 0310 0662 69.16 0.521

(Pia) 24.42 4391 4379 1.187 0316 1266 13® 5.1® 1233 100. 5.465 0.907 0531 1.123 0817 85.40 0 643

Sweden (SKr) 4438 84® 7.464 2.173 0944 2317 2.433 9.483 2259 183.0 10 1.770 0972 2355 1.4® 1563 1.177

Swtlzertand (SFr) 25.25 4.747 4317 192B 0333 1309 1375 5.359 127.7 103.4 5.®1 1 0.549 1.161 0345 8830 0.665

UK (q 4698 8814 73® 2336 0971 2384 2.504 9-758 233.5 188-3 1029 1.821 1 2.115 1939 160.8 1211

Canada (CS) 21.74 4.087 3.631 1357 0.459 1127 1.184 4.614 1».9 09.03 4385 0381 0473 1 0.728 78.03 0973

US (S) 29® 5317 49® 1.453 0.831 1549 1.677 6340 161.1 122.4 6.680 1.1® 0850 1374 1 1043 0.787

ro 2839 5378 4.776 1391 0.604 1483 1357 80® 1443 117.1 6389 1.132 0622 1315 0.957 1®. 0753
Eon 37.97 7.1® 6342 1.848 0902 19® 23® 6.0® 102-0 1553 &487 1.504 0826 1.748 1271 1322 1

Cfenfeti Kroner. French Franc, Ncn—glan Krerwr.
ianC Swedrii Kronor per Itt Bn^iar Fmnc. Yen. Escudo, Lira aid Peaeto per 100.

D-MARK FUTURES <1MM) DM 125300 per DM JAPAWSEYEM FUTURES (1MM) Yen 123 pw Yen 1®

Open Latest Change High Low EsL vol Open irt. Opmi Latest Change High Low Eat voi Open int

Mar 0.69®. 038® -03027 03899 0.68® 8382 65341 Mar 09819 09565 -00054 090® 095® 20.® 1 60343

03924 03913 -03026 039® 03013 448 83® Jun 09728 0.9675 -0.0053 09773 09875 582 5.754

Sep 03851 0.8851 -03018 0.68511 03951 10 1304 Sep 09870 09828 -aoooi 09870 09828 15 833

SWISS FRAHC FUTURES (lMM)SFr 1253® per SFr STERLBKI nmmss OMM) £823® per £

Mar 02501 0.8457
Jrni oeae OB535
Sep -. 08841

-0.0068
-05083

UK INTEREST RATES
LONDON MONEY RATES
Fab 27 Over- 7 days

night notice

0.8488
05560

One
month

0.8457

0.8535

10.582
22S
3

35.688 Mar 1.5398 1.53® -0.0012 1.5426 19382
2.718 Jun 19344 19344 -0.0014 193® 19340
249 Sep - 193® - - 192®

6546 *2.357

283 10503
3 9

EMS EUROPEAN CURRENCY UNIT RATES

Three Six

month* months
Oie
year

tottrtsank Staring B^a - 5 6% - 6& 6*4 - 61* B3* - 8, * 6** - 6 6ft
- 8%

Storting CDs - - - 8i 64 - 6i » 6f« - 6 6& - 6£
TVeesuyBa* - - «4 -«/•«- SB • „
Banks* - - 64 - 8A 6 • 5)3 5» - 5$

-

Local authority. daps.- . 6ft - 6& 8A - 8& 6s* - 6,1 Bl* - 6?* 6»« - 5H G& * Ml
DNcourt Marint dope ertt 6 6*1 -

UK dealing bat* bon taring rase 61* per cent from January 18 1996

Up to i 1-3 3-fi 6-9

month month (norths

9-12

month*

Ceito .alTm.d8p. £100.000) 2J2 5^-5 5 4*

. CettodTmtiap.iaiawlht»500b2^l>pc»fewahra»wntor«Mri»iLpc.
i Ave. umdwrrieor ctocOwx SJZSOpc. ECGO Sxed rate SUfr Exparr finance. hWre ipdey J«n31.
J 1898 Ageed rale fargSt^g^aaa to MarZfi. UtoftSctfent 1 6 1» 75yc. Hritoanoa motor

pertoa ttoc 30. 188S > dw, 31. 1996. Sehernee IV 8 V 644tto& ft«ee Kouae Beet Rsfe t5pc tram

Frixuxy 1.1988

•ntttWOWTH«mali«QRmm«»(UFFE)CSOO.OOO point* c41009t

Open Sett price Change High Low Eat. vd Open Irt.

Mar 8321 9391 *003 93.92 9328 7004 63474

Jun 8393 8396 +095 93.98 9393 22566 77538

Sep
. 8324 9325 *006 8328 93.® 13708 540®

Dec 8320 93.59 +005 83.62 9395 9812 44184

Mar 8328 9327 *0.® 9323 .
9323 31092

flit-'

rf-'F..

‘ - ** *

J

fltoo traded on APT. Al Open Merest tigs, are tor prmttui day.

jWPWngMWOHlBWIlJW) C500500 polrds oM00*_

Strike

Price

B07S
9400
9428

EeLeeLnari,i

Mar
— CALLS -

Jun Sep Mar
PUTS
Jun Sep

032 .
0.41 023 Oil 0.31

0.17 027 013 021 0.42

0 007 0.17 024 aw 097

706a pub 4701 FreUou* ctoyto op«w kA- i5S»* Pum 158725

Feb 27 Ecu con.

ratss

Rate
against Ecu

Change
on day

H -H- frvm
can. rate

% spread

v weakest
Dtv.

fed.

Spain 162.4® 159.042 *0.07 -2.12 5® 16

2.15214 2.11384 0.00189 -1.78 522 13
Belgium 393930 382272 +09328 -1A4 426 11

Austria 13.4383 1327BT +0.011 -120 4.71 9
Germany 121007 128764 +020177 -1.17 4.® 12

Denmark 72®® 7297® +0.00578 0.17 328 -1

Portugal 195.792 196209 +0228 024 320 -2

France 6.40608 648681 +020®1 126 2.16 -11

Ireland 07B2214 0218522 -0200561 3.45 020 -23

NON ERM U&JfBStS
Greece 282287 310.995 -1251 8.19 -298 —

ttdy 2106.15 2021.44 -1224 -422 7.78 -
UK 0786652 0219622 -0.027078 4.18 -0.70 -

Ecu oarwri ratoe eri by iha Ewopenn Ceewfeaxw. Curatriaa era In dewaixing leMtoe abeegth.
Pw curtepe changae ere tor Ea< a pofee dimge rtonutoe weak currency. Otoegance few the

rate between two aoraede: the paceuMga dHerenca bawan Dm acMl nertrel and Ecu canaa mee
tor a aeranev. end Dm raerfmee berritotad pwowkaoe devkokai el Dm curanBy1* raerVet rare frsrn Hm
Eco central Me.
h7WB2l Storing and fefen Lka aupwriad from B94. AdMaeaM eriafeMd by toe Ftoanetot Tknee

PHUDOMAH C/s OPTIONS £31250 (cent* par pound)

—
BASE LENDING RATES

Si
a

Adwn 4 Company 625
AfcdTnarBa* _...._62S
AJB Bank 625

DHanyArafaacher... 825
Barit olBaieda ...... 625
Banco Btoao VbBaya-. 625
Bark of Cyprus 625
Barit ol Ireland— 825
Barftrtlndb 625
8aritriScoBantf._. 625
Barclays Bank. 625
Brit BcctUd Eari .— 625

•&twnSMpl0ySCaUd525
CWbmkNA 825
aydwd* Bank...™ 825-
Tha Co-oparatre Bark. 825
•CcUB 4 Co .625
Great Lyonrari ^..625
Cyprus Popular Baric _525

DuncanLawrie — 825
Exeter Bank Umbed- 725
Financial 8 Gen Baric-750

•Roban Hamtog& Co 62S
Gtabank -825
mCumeoB Mahon 825
Kuril BankAG Zurich .625

•Mantas Bank -625
Ftontabto& Gen few Be B25

•MSanuaL —.625
C Hoare&Ce -825
Hongkong 4 Shanghai- 825
Jutan Hodge Bank..-. 625

•LeopoldJoseph& Sons625
Lloyds Bank --625
MepyusJBankUd &25
MdbnJSo*. 6S
•MMODwJlCap— 825
NtoWesmriister - 625

MeaBnattoB 625

Royal Bkol Scotland... R

»

•Gfriger ft Ftiadander 625
•Sm&i ftWfcwi Sees 6S
TSB - 825
Urited Barit dKuwat- 82
UnkyTrust Bank Pie .... 8ffi

WealemTiiist -62S
WHteewaylrttlaw— 925
Votvahire Bank 825

• Mentors Of LOT1011

irweetmart Banktog

Assodattm
* toafrntotwasion

Strife — CALLS— — PUTS — —
Price Mar Apr May Mar Apr May

1900 3.82 4.01 498 097 094 071
1910 296 3.19 3® 013 0.48 029
1920 2.04 291 2.99 027 0.74 193
1930 12S 1.® 2-45 043 1.® 1.74

1940 0.72 195 124 088 197 224
1950 034 0® 1.51 1^40 2.15 2.78

nevus Cfey-a wt, CM 1912 Pure use

.

. Prev. cay's open ire. Crib ifWAiO Pure 188,171

THREB MOUTH BnaODOCXAR (IMM) Sim pafets Of 1009b

Open Latest Change High Low Eat vet Open Irt.

Mar 84.75 94.74 - 94.76 94.74 40,7® 341,1®
9491 94.87 -a® 9425 9497 112.743 400944

Sep 9590 94.94 - 9524 9424 999® 332227

us TToasumr saxmums pmm) Sim par idd%

Mar 9524 9523 _ 9524 9523 191 5.687

Jun 9594 9598 - 9596 9694 1,588 69®
Sep 9592 85.41 - 95.42 95^1 41 1970

Al Open Meraal dm-« tor prariM day

BUHOtoUBC OPTION! (L1FFE) DMItn polrta ol 100W

Mar Apr
CALLS -

May Jui Me Apr
PUTS

May Jun

018 023 025 027 022 0.04 026 028
002 027 o.io 018 013 013 018 0.1B
O . 0.01 002 0.05 038 092 033 098

Strike

Price

9890
9875
0700
pa w*. Bad, cafe 38863 PinML Mae day* open Im, Cafe 366733 Pus 31*823

Elmo SBW8S Fmu<C09T10M6 QJFFg SFr 1th poke* ctf 10044

Strike

Price

9825
9660
087ft

Mar
“ CALLS -

Jui Sep Mar
- PUTS “

Jun Sep

OiO 0.18 0.17 026 0.19 040
0.02 026 0.06 023' 034 096
0 022 024 046 095 0.77

440 Pin 350. PravkM day's open in.. Cafe W05 FMa <272

The FT GUIDETOWORLD CURRENCIES, pohlisbed in Monday s

newjpaperand comijig over 200nmdoi Js pen* pvribMr by dmlliDf the foBowiqg

gqirixr from the keypad or hanifaet ofyour tat rmchinc. 0891 437 001.

ChUs me dwxcd ai 39pfrno cheapme and JSpftnto « eB other dtues. For service

ROade theUK pkax tdepbone *44 171 873 4378 for details on Cityline InterubanaL

FAST 64 KBIT SATEUTTS TECHNOLOGY
FOR COMPLETE REAL-TIME DATA OF THE US

AND EUROPEAN EXCHANGES
FOREX, FUTURES. OPTIONS, EOUTTIES, NEWS

FUTURES
&OPTTONS
TRADERS
pob an EPnoon

14 COMPETITIVESE2VFCE

BERKELEY FII'FURES UMI'ffiD
38 DOVER STREET. LONDONWK SRB 91

TEL 0171 629 1133 PAX: QT71 495 0022 M

l nion FUTURES AND OPTIONS TRADING
Clearing and Execution Service 24 his

Tel: +44 171 329 3030

Fax; +44 171 329 3919

Compcotr+g Spread*. MrauacmTricaacboc Sur SIOCUXO

To find ob more abaa our friendly, protouml Krvicc.

callDeaH BanaaaaOI7l 896001 1 or arse lam
1C latex pic. I Warwick Row. London SW1E SER

Fubotx options t* Currotda with

tSnO teensu auJungefleers

James Maxwrfl

Til: 0171 702 1991

Fax 0171 tSO 61 IS

Affordable real-time equities, futures, options and news

^Vlarket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001

lr. .i .-.r ci:;T«uT w.r i th.- I <r'*ili>n StOCF ChcK’tt'i'e

WANT TO KNOW A SECRET?
|The I.DS. Gass Seoriaar will show you how the markets REALLY work.

(The amazing trading techniques of the legendary W.D. Gann can[

[increase year profit* sad contain year losses. How7 That's the secret.

Book year FREE place. Phene 0171 5 8 8' S 8 58

TREND ANALYSIS LTD
Dolly Analysis A Tradtag bwtusM^rrtlens by F«x

FOREX "METALS • FINANCIAL FUTURES"ENERGY I
fehuna 01424 779148 I

01424 774047 1
•uipinlfe alwirijil i it I

fttt TRIAL

SECURITIES AND FUTURES LIMITED

Yota*SMC 125 RosboryNwaon, tendon ECZh1»

TeL (44) 1?1 f17 972) Fa (44) 171 417 9719

I
SPREAD BETTIMG ON OVR EIGHTY MARKETS!

|

V(«e^Bt>intt»hRfiMBddfedmDmodUmfend|
l tcSx»*Hwn7jaa-Al5pn V(B(iNr»dpm
I
acrausaHthtoihnee>w-CiraBxpraaC2uaBd4|

I Tdaeu ft* l».Fwbnehw*
fcaralSITI ifiMjT. •Sabierttoi

pntradunnd 4am
,-to aprflrarim m
jerttoimliM. JKL

CITY INDEX

WORLD fKTEREST RATES
'MONEY RATES
February 27 Over £>ie Three

- night month mttra

Six

mths
One Lamb,
war ewer.

tts.

rale

Repo
rats

Belgium 3S 34 3D 34 7.® 3 OO
week ago 3^ 34 a-w 3D 3S 7.® 3.00

Prance 4M. 44 44 3® - 5.60
week ago 44 4’4 *3 »? 3.® 5.60

Germany 3'i 34 34 34 34 5.® 3.® 3.®
week ago 3S 34 3D 34k 34 5.00 3 00 3.30

Mend 54 54 5Vi S'

4

54 - 625
week ago 34 54 54 54 5:4 - 625

Roly 104 10 9’.k 9Vi 94 9® 9.72
week ago 10i 10 10% 104 104 9.® 9.72

Netherlands 34 3<* 31* 3'1 3% 3.00 3®
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Open Sett price Change High Low Eat. vd Open int.

Mar 95.50 9549 +005 95.52 95.46 24,836 49,614

Jw 9593 95.50 +0.® 95.55 95.45 14.932 56.780

Sep 95.50 95.46 -0.01 9552 95.43 5293 46283

THREE MONTH EUROMARK FUTURES (UFFET DM1m points of 1D0%

Open Sett price Change High Low Esl vd Open tot

Mar 96 63 56.64 *0.04 96.65 96.60 19585 154830

Jun 9896 96.69 +0® 96.71 96.62 35347 177895
Sep 96.47 96.52 *0.07 96.54 9042 38948 191019

Dec 96.18 9621 *0.07 9624 96.10 37841 157446

THREE MONTH EUROURA FUTURES (UFFET LlOOOm ponts of 100%

Open Sett price Change High Low Es. vd Open Int

Mar ».15 9020 *0.12 9025 90® 8504 35672

Jin 90.® 90.70 *0.13 9074 9056 7777 340®
Sep 91.® 91.04 *0.® 91.07 90.98 1516 18644

Dec 91.® 91.10 +0.07 91.13 91.04 693 12728

THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrtm points Of 100%

Open Sett price Change High LOW EsL vd Open Irt

Mar 90® 9829 *0412 98.34 9825 4355 19937
Jun 9820 9822 +0.03 9B9r; 9816 5333 204®
Sep 97.96 96.02 +D® 98® 97.96 1724 12454

Dec 97.® 97.72 +0® 97.73 97.® 867 7980

THREE MONTH ECU FUTURES (UFFEj Eculm points of 100%

Open Sen price Change Hfgn Low Esl vd Open int.

Mar 9525 9528 +0® 95.20 9523 1249 7750
Jim 95.35 9535 +002 9527 9523 1061 4888

Sap 9520 9525 +021 9527 9520 359 3135

Dec 95.03 95D5 +022 95.06 M.01 161 3125
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0.®
0 Pun ICO.
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Fast Fills. Great Rates.

What’s the Catch?

I

There isn’t one. That’s the way we've

I been doing business 30 yeare-

providing outstanding service al out-

standing rates.

L We're literally within arm's reach

ofmanyadwe trading pitwround

die world, 24 horns a day.And in

markets where flash fills an possible,

up to 90% of our market orders are

executed and confirmed with just

one phone caH

1 We’re specialized. LimMfeJdodc

is the worlds largest futures-only

brokerage firm. With over 23,000

customers woridwide, we have halt-

in efficiencies thatlarge volume

provides, and pass the savings along

to you.

3. You're yourwn broket No commis-

sioned broker will call you with trading

leanmendationLWe^veyouthein-

formation you needt like our exclusive

TntroAcojunf package. You make your

mm trading dedskms and save 50-70%

off fiilkommissioo firms.

M5
Call and find out for yourselfwhy Und- I

Waldock is the number-one broker for 1

independent futures traders woridwide. |
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S0C1ETE 6ENERALE
USD 210,000,000 SUBORDINATED FLOATING RATE NOTES DUE 2002

1SIN CODE : XS0039179329

For the period February 27, 1996 to August 27, 1996 the new rate

has been fixed at 5,125 % PA
Next payment date : August 27, 1996
Coupon nr : 8
Amount : USD 129,55 for the denomination of USD 5 000

USD 2590,97 for the denomination of USD 100000

THE PRINCIPAL PAYING AGENT
SOCIETE GENERALE BANK & TRUST

LUXEMBOURG
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Takeover speculation returns and lifts market
• - l. ,^v?jgSwwwi

By Steve Thompson,
UK Stock Market Editor

A fresh burst of takeover news
helped to revive London's equity

market which made useful ground

in spite of another sharp opening
fall on Wall Street

Confirmation that Kvaemer, the

Norwegian shipping group, is con-

sidering a bid for Trafalgar House,

the troubled UK conglomerate,
instantly revived the market’s hope
that more bids or mergers could be
in the pipeline.

The bid rumblings, plus wide-

spread relief that the government
had just managed to squeak
through the Commons vote on the

Scott report provided sufficient fire

power to drive the FT-SE 100 index

up 1L7 to 3,715.9.

The performance of the FT-SE
Mid 250 index, on the other hand,

was something of a disappointment

with the index only managing a
mere 3.7 gain and failing to move
back through the 1200 level even-

tually closing at 4,198.7. Traders

were surprised at the sluggish per-

formance of second liners given the

steep rise in Trafalgar House,
whose shares raced up more than 20

percent
There was plenty of action in the

front-line stocks, however, to keep

the market boiling, notably a share

buyback in Barclays, which helped

to arrest an early slide in the stock

price and gave a substantial lift to

market turnover.

Barclays shares had drifted back

in spite of more than adequate

results which included a 24 per cent

increase in the dividend.

At 6pm, turnover in the equity

market reached 732.9m shares, with

Barclays accounting for 91m or 12

per cent of the overall total

Dealers expected the Barclays
cash to come straight back into the

equity market and probably into the
flnanrials .

National Westminster is seen as

another potential buyback stock,

while today’s results from Standard
Chartered are expected to include a

50 per cent rise in the dividend.

The trading session began on a
cautious note with the Footsie open-

ing marginally easier as market-

makers eyed the 65-point decline

overnight in the Dow Industrial

Average. Tie fall was only partly

offset by the late rally in US bonds.

The government’s success in the

Scott vote had only a minor impact

on sentiment - dealers said a defeat

would have been followed by a gov-

ernment victory in a noconfidence

vote.

But with gilts in reasonably good

shape in the wake of T-bonds and

ahead of today’s £3bn auction, the

equity market began to pick up
speed, and the Footsie reached the

day's peak. 3.723-2, in mid-morning.

Thereafter the index gradually

eased in relatively quiet trading -

apart from the Barclays buyback -

to close comfortably clear Of the

3,700 level

Marketmakers still see 3.700 as

providing a solid floor for the mar-

ket and view 3,750 as a viable target

in the short Anything above

3,750 is seen as bolding dangers for

investors.

Much of the day’s rise In the cash

market came from pressure in the

Footsie future, which had been sold

hard on Monday ahead of the Scott

debate, leaving plenty of short

position which had to be filled in

yesterday.

bufleoa arid ratios

FT-SE 1>QQ 37155 +11.7

FT-SE Mid 250 4198.7 +3.7

FT-SE-A 350 1868.0 +5.0
FT-SE-A All-Share 1B343Z +436
FT-SE-A AB-Shans yWd 3.79 p.79)

Best performing sncstMm
1 Extractive bids - +1.4

2 Alcoholic Beverages i +1.0

3 Leisure a Hotels —
4 Gas Disrfbutfon .. - +0-8

.

5 Banks, Retail — +0A

FT Otdmoy Max 2745.7

FT-SE-A Non Hns pfc - - 5725.-;/ ffcjE
FT-SE 100 Fut Mar 37200
10 yr Oft yWd ' 7J& ,.V T7jkl
Long gWeqtfty ytd ratio: . 2320 '•

•
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1 Tobacco — — '•
••

2 Electronic & Sec—
3 Other financial !

4 Engineering Vehicles

5 Water .
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Trafalgar

jumps on
bid hope
Loss-making Trafalgar House,
buoyed throughout the morn-
ing by strong takeover
rumours, shot forward even
more dramatically following
confirmation that Kvaemer. of

Norway, was interested In

making a recommended offer.

The hot gossip suggested
that the Norwegian shipbuild-

ing and energy engineering
giant was actively negotiating

to purchase Hong Kong Land's

28 per cent stake in the group
and was teeing up a bid for the

rest of Trafalgar in excess of

50p a share.

Kvaerner. which last year
bid unsuccessfully for con-
struction group Amec, was
said to be anxious to snap up
Trafalgar's deep water technol-

ogy. a business which directly

overlaps with a similar opera-

tion at Amec.
Trafalgar has come up from

24p since the start of this year.

Yesterday, the shares shot for-

ward 8' i to 47Vip for a two-day
advance of almost 25 per cent.

Turnover was 26m, backed by
heavy options trading

Talk that any bid for Trafal-

gar would lead Kvaemer to dis-

pose of the 28 per cent stake

taken in Amec at the time of

the thwarted takeover dented
Amec shares. These fell 5 to

95p in nominal trading volume.

Reuters in demand
Shares in Renters were

among the top performers in

the blue chips after buying in

New York and a change of
recommendation in London.

One US hedge fund was
believed to be a big purchaser

of the news and financial infor-

mation group's shares, possibly

taking advantage of a dividend
arbitrage.

Dealers said a difference in

timing between the release of

the dividend in the US and the

UK allowed US investors to go
short of Reuters stock and then

buy it back for the dividend.

There is also heavy switching
between investors who have to

pay tax on dividends, and
gross funds exempt from tax.

Next. Panmure Gordon,
which has just released its

seminal review of the media
sector, has moved its recom-
mendation on Reuters from
hold to bny. The broker
believes the prospects or a spe-

cial dividend or share buyback
boosts the price/eamings rat-

ing relative to the market.

Finally, there was a sharper

focus on a distribution of cash
to shareholders after the

announcement of a 40m-share
buyback in the banking sector.

Reuters ended the day 15 up at

707p after being 22 ahead at

one stage.

Guinness active
Spirits group Guinness

topped the list of the day’s
most active traders after

long term bear UBS turned
more positive on the stock.

The securities house had
been a seller of the shares
since June 1994 but UBS yes-

terday upgraded its recommen-
dation from “sell

1* to “hold”.
The shares responded by

jumping 11 to 453p, although
volume was a modest 2.9m.

Explaining the change of

stance, analysts at the securi-

ties house said: “The current

(price/eamings ratio) rating
discounts the dull growth pros-

pects for the spirits market
worldwide and Guinness has
better cash generation than its

peer group."

The broker also believes the

UK spirits group is well posi-
tioned to take advantage of
consolidation in the industry
in the medium term.

Plans - published yesterday
in a Home Office consultative

paper - to ease the regulation

surrounding the gambling
industry cheered the market
and boasted many stocks from
related industries.

The list of forward movers
included Rank Organisation,
which is expected to particu-

larly benefit from the relax-

ation of bingo hall rules. The
shares appreciated 7 to 491p,

while those in Bass finished

4 higher at 742p.

Casino operators were said

to be particularly pleased with

the proposals. Shares in Lon-

don Clubs forged ahead 18 to

490p, and those in Stakis hard-

ened 3 to 9lp.

More modest gains were also

recorded in Ladbroke - a

penny firmer at I8lp - and in

Capital Corporation, which
also put on a penny at 2CL9p.

Satellite broadcaster BSkyB
was volatile as rumour crack-

led through the market that

Chargeurs, the French com-
pany with a 17 per cent stake,

was about to offload its hold-

ing. However. Cbargfiurs' sus-

pension on the Paris bourse
was ultimately shown to her-

ald a demerger and BSkyB
trickled back to end 5% better

at 398‘Ap.

Telegraph shares fell 16 to

463p on disappointment with
full-year figures.

Once again, the banking sec-

tor produced good figures that

failed to inspire share prices.

FINANCIAL TIMES EQUITY BONCES
Fob 27 Fob 26 Fob 23 Fob 22 Feb 21 Vf ago High •Low

Onfltmy Share 2745.7 2738a 2760.6 2761J 2741.0 2288-2 27862 22383
Ord. dtv. yield 330 331 3.88 3.88 387 4.66 4.73 3.76

P/E ratio net 16.46 16.40 16.14 16.13 1649 16.48 2133 1535
P/E ratio nil 1625 16.18 15.93 15.93 1837 1B.00 2221 15.17

For 19&V96. Ordtawv Snare ma*w dare comtJaBort Ngh 27B&2 IKH/Sft bw 404 268*40. Boo
DUO. 1/7/35.

Ordinary Sbare hourly change*

Open OOP 1030 1130 1200 1600 1400 1530 1830 HBgti Low

3737.9 27432 2746.7 27464 274&0 2746.5 Z7467 27461 27472 27502 27342

Fob 27 Feb 26 Feb 23 Feb 22 Feb 21 Yr ago

SEAO bargains 31,461 34,511 31661 31.140 30,448 20840
Equity turnover (£m>t - 1574.9 17022 1S06O 21132 14765
Equity bangSnst - 36245 37,497 366881 36006 27247
Shares traded (mltf • 5472 5372 6252 6861 «P3
T&cfcjiflng mro-maihw budnaos ml amm imoaor.

London market data

Rtoes and lade'
|

SB Week Mgh* and lows
j

LIFFE Equity options

Total Rises 600 Total Highs 79 Told contracts 26126
Total Fans 632 Total Lows 26 Cafe 13,381
Seme 1,564 Puts 12.745
Fab. 27-Data based an Equity shares noted on the London Share Sovtoe.
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Barclays came oat with profits

broadly In line with expecta-

tions and the stock slipped 18

initially. There were worries

about cost growth and the

anticipated share buyback did

not come.
Then, later in the afternoon.

Barclays said it was repurchas-

ing 40m of its shares and the

underlying price recovered but
still closed 6 off at 7S5p, with
turnover of 91m by the end of
the day showing the buyback
had been executed.

The trend of encouraging
results in the composites was
continued by General Acci-
dent, which reported surpris-

ingly good UK business. The
shares rose 13 to 650p.

However, the sector came
under pressure late in the day
as the market got wind of a
sector downgrade by NatWest
Securities. The broker believes

prospects for the industry, and
insurers' exposure to a nervous
bond market, make it an area
to avoid following recent
strong performance. Royal
Insurance receded 3 to 377p.

Unilever was one of the
stocks that resisted the firm
market trend. The shares eased
7 to 120lp. A recent note from
Strauss Turnbull confirmed its

more cautious short term
stance on the stock. Strauss
had been one of Unilever’s long
berm fans.

Unigate gained 6 at 443p,

after it said it was in discus-

sions with HiDsdown Holdings
to acquire its Harris pig meat
business for £ll.4m. The move
is seen as positive for Unigate
and sentiment was enhanced
by news of an increase in the
retail price of milk, Unigate is

a big supplier of milk, Hffls-

down closed 2 lower at 172p.

Northern Foods, another big

milk supplier which is expec-
ted to gain from the price

increase, hardened 2 to I34p.

Reiterated buy advice from
SBC Warburg helped Charter
Consolidated add 15 at 846p,

after closing on Friday at 819p.

The broker has a target price

of 947p which, it feels, more
closely reflects the true value

of the group's hsab welding
equipment business.

Results from George Wlm-
pey met (Sty targets but yes-

terday’s meeting with analysts

was a slightly downbeat affair.

The shares lost 2 at l34p.

Software group Acorn Com-
puters shed more than 7 per
cent cm news of Che group's

move deeper into the red. The
shares dosed 17 off at 22$?.

Up some 6 per cent in two
days on the back of share buy-
back talk, British Steel contin-

ued to top the active stock
charts with turnover of 17m
but it eased 2V* to LBOp.

Rolls-Royce, a strong market
lately in the run-up to next
week's results statement, also

met with sell orders. The
shares were the Footsie lag-

gard. slipping 2% to 207V&p.

Mobile phones group Voda-
fone was the Footsie backmar-
ker, dipping 3V% to 227%p. The
shares were lifted last week by
a positive US presentation.
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WORLD
A6 OpBlf fcafW/7W 753** 7560 781.1 701.10 23/2/96

caos&eoRDBi
All IOOQMWO) 15)8*1 1651*5 1557*7 15707* 1/Z/96

enTv-lOOKWBQ 1391*8 138052 140034 MH130 2096

JdpN&raOI/nEB) . W 37L5B 377*9 3B*Z 1VZ/B6

MG DUB fff*&7/VB2) M 157*0 15702 18232 5/2/96

|Q 8157150 Z7/2/96 24044*0 23/1/95

1222*1 13/3*5

7IT7/34 90*5
7SZE7 2yV95
117.15 103*5

Karan
Sfcn Gtphes

BKBhPet
Mtror
Ben Moan
aeon
Ford MOBr
Compaq
HTZ

Cray RscJi

sate Ora crags
Haded pries on day

9.482000 14k -k
8,481,700 SH -2k
7*88.100 98 -k
4040000 38U -1

X537300 515k +1

3*29*00 T0H *44

3*88000 SOM +W
3*01000 52W +k
3*05*00 56V) -1

3085000 28k +3k

Open Laiora cnan^e

TMADWQ ACTIVITY

• 1UU1M (mfBoc)

Fee 2fi Fee 23 Feb 22

Nero Ytak SE 395.179 439.133 485.447

Amex 21.147 21.736 31070

-04
-<a— 10s

+ 03 1.42

-.id ^1
:ffl IS
+ 13=080
-01 1.85
+02 £2Z
+03 BBS

0=6
—.07 3JS
-02 13-CM

1 10
+ 08 604

8 42
-04 £46
-OZ 387

... £84— 1 61
* 3*6

-tO 340
-05 IJB

--- 307
-2$. 702
-02
-.15
-.n 7=0
+03 1.7*

206

-H 600
-08 BOS
-08 4.19
+.04 £55

.. 4.16
_ 70S

-.10 8.10
-04 £43
+02 8713
-02 £30
+04 £15

NYSE
touts Traded

Unchanged

Hero Mgbs
H8ro LM

High

3098 3.117 3.104

789 f,10« 1*81
1010 1*53 657

699 760 688

123 206 17B

26 18 IB

Low Eat voLOpon im.

HIDEX FUTURES
^ 'Open SettWee Chenfle Mflh

s Low EsL wL Op«p W.
_^ n

I CtC-40 ft00 x fade*) .
— ___ -«*om

F?b -,.18570 18750 +TB.0 19B£D 1WJ
ra^OWVXMi. -1S6A5 18835 +180 13900. 1BBT.5 9.H5 37*104 M SOPfKX

—nay ' JBI 3287.9 33100 +21,

kto 24380 2445.0- +120 24640 2433,5 ^ 33,W> W1
.

M

Mtatag - 50ft AuBrte Tnrtoa BEL20. «X Cm. Mffl OertjmsaCMKOBM ^ _ ,p K
Mbera end DM - m i.ttA JSE Qrti - 2S5.7-. J8E 26 »«««' +ia»MmnL Toronto. W Otarad. M urartra*. I SB/Oax anw-tara into* Fee 27 344baw

20066 Mar
37.104 ra a

OponSottPrtce Chonsa HH)h lam

1467.00 140600 +T8.50 148800 1484.00

|[

J

y
Low Esl woL Open im. jun

OpenSMt price Change
6063 22.158 E Mad 228

651*0 646.10 91008 184053
«70O 662.50 7.489 33007

H&i Low Est. wol. Open hL

£19 7.0 11*
23* 5.9 .
001 £0 2=
3.15 _ _.
1.10 3* —
£CB — 79
£70 11 40-7
2 10 78
1 03 11* _

16*6 4.8 97.7
143 _ _
10Q 30 420
6.43 90 18B
0.11 _ 1=
2=0 44 ..
10.10 60 140
0.76 6.7 31
4=2 £1 _
4 BO 0* 60
1.44 10 _
£74 30 ._
1.75 60 —
000 -- ..

12 ft z
£» 4*160
4.70 00
105 10 ...

110 £7 ._
4.43 4.0 ...

ratr z
2 03 _
190 10 ...

.. 310 202 ...

-* 366 183 1 6
..6200 2800 1.6
-2 2007500 _
+2 176 88 £4
-= 147 6650 ...

+10 558 500 1.0
-6 388 1» __
-78 1.756 1,158
+26 446 326 ...

.. 430 181 £1

... » 68 _
-3 300 173 £0

ADSA =100
23
95

Aide 176
Amoral 260
AngAm 25700
AmgaU 404
Annum 25
Angvsa 26.50
Anortl 160
Bartow S£76
Dean 36
Broken 1.05UM 16=5
CNABd 585
MBCen 12&30
DMta 4B5
DrMn 57=5
DurOflo 3525
Erpo 10

650
ISO

72.75
27=5
3150
9175
1225
14.85
127
550
48
14

-r> «ai

i&j 50
BCOH 3=5
roofed w
Jtauc 5330
Ittra 4700
Hurt 61=6

4=6
120rt

25
24

14.75
town 102
Nampafc 2060
blmrlrwir CB

54
PUMP 13
PremGp 030
PnstPi 93
FtandAl 3275
RmarGp 37.75*1
RmOrCn 2Sd
RualPf 7230
SAPP! 48
57*0. S3
Srttan 13
Sentah 16
SimnFd «i
SmOiCS _ 27
SABrtro 134B0
SAMnAai 44

NORTH AMERICA

TORONTO (Feb 27/CanS)
4pm dose

-002900 II £0 _
+1 32 18.75 £6 __ 11= 77 00 ....

_ =10 160 2.0
280 217 £0

-5BO =76 182 10 _
-1 431 JffiU ..
.. 3100 20B0 ....

-1=6 33 23 1.1 _
... 17= 07 06 —

—.75 5000 30=5 1.1 _
40 20 20 _

... 105 000 .. ..
-=5 36.50 1100 18.7 _
+.15 BSO 300 1= _
-300 133 7800 OJ _
+.10 6.60 £60 40
-00 63 3800 4* _
+33 43 23 _
-=511*0 8 5*
-16 12 125 - —
-5 170 113 1.1 __

-25 28 1500 £0 —
38 21 17 _
37 20.75 11 _

-.75 8= 27 100 _
-.15 1120 8 05 1.7 ..
-.101500 11B5 1.0 __

.... 144 00 1.7 _
- 605 4.75 _ _

48 27 0* _
-=5 1175 800 114 _

,. 4100 2200 £2 —
53 43=5 £0 _

-39 475 3 05 1* _
-2 101 64 £1 ...

....3800 34 _ _
-00 6800 37=5 _ _

8800 27.75 17 _
-75 60 3200 30 _

B £60 ...

-100 136 B£75 £1 _
+00 285016=5 8*
-50 28001186 ...

.... 1500 8=5 0.7 ._
-a 114 re-» 23 13 10 ._

50 37 00 _
70 47 128 ...

-05 IS 8 2*..
-20 100 400 7.4 ....— Ill 54 £3
-00 4600 117B 3.1 6*
-00 4173 24=5 1*
-00 27 1175 1.0
-1 110 50 £3 _
-3 7800 42 13 ...

-=fi 37 28=5 ZB ....

—25 1*=5 are ._ ..._ ura iz*5 ... ._
.. 01 54

1

=
-00 30 1800 1* ...

„ 145 88 1= _
-50 57 43 10
+1 86 31 10 _
+1 58 81 10 ^
+2 165 81 12 _

3700 19 _ __ 180 100 _ _
-1 72 45 10

-00 60 36 U ...
-0 425 103 30 _

2*4 4 3 ..
130 46
4=0 10 _
£70 12
6.10 _.
203 00 21.0

.....W*
3891=6 BCE
14S4B KEUb
18702 BORA

787697 BkMOIl!

iANNUAL REPORTS!

'
togotm
rtOtmOlHl 77D3BZ2 (EtagrtHH

IIL rt +44 1BI 170 0770 Of tK >44 151 730 3

3287.9 33100
33)00 33120

83200 32050
3310.0 331BX

Mar 20340.0 200100 -540.0 203610 18980.0 34550 132^80
17.120 Jin 20370.0 20050.0 -5000 203800 20010.0 35£63 104^90
2,190 Ooen HeroM Open l« pro»toro day.

t Camera. ' Cetodaad at ilOO OUT. • Esduong Honda, t IndusmoL t*a lAWea. Flrandd eno Transporraitav

i T7» OJ m. Mn P—ralera dew* Mgra am taroa are an enrages rt on Udero rod to tal prices raacnod daing the day by rod*

mta wtoraaa on souto da/a tagta rod tows (ncptod &Y Tdetart raprsaem tha taghara aid tow** ro*m ant ma man tea naerwa

datog the day. (im Ggma h> bradrota are praidra day's)- V *° rtiia* metomrapn.

NBsseki Hse Ind

Stocks
Traded

73m

Closing

564

Change
on day

4« Fudo Const

Stocks
Traded

45m

CkMkig
IToir ni)rtMIs

1030

Change
on ttey

-50
NKK Corp —... 7.1m 289 Nippon Metal Ind 44m 536 -21
Sumrtomo Mil ind — 8.7m 301 -2 Toshiba Corp ..... 4.1m 817 -5
Nippon St) Cotp 6An 337 +1 Shinko Beet 3*n sas +9
Dado Stl Sheet—

—

53m 2280 -40 OW Elect Ind 3^m 894 *



FINANCIAL TIMES WEDNESDAY FEBRUARY 284996

4pm dose Febn&y?7 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

M*i luvsuefc

22% 12% Mil
48% 35 Mff
83*« 533a AMR
50% 3ft ASAx

44%
18% tt/tmvr
28% 21ABMM
17% IftMtfKdD
Sft21*ACEia
9% ftACHfirtta

7% thUM&OW 0.68 8-5

7% 5% ACM 6tlSD 0.75 IDS

9% 7% ACM fitlS* 090 10JD

9% 7% ACM Man 090 9.7

29% 10%Acn*h 052 2.7 4

38% 9%Am Bad 57

34% 23% Aorta 0.72 IS 15

16% Iftfcuson 46

19% 15% Adana E«r* 036 19 0

38% 16%AMfic
10% SAdrestGip

27% 16% aim he

46%Z4JQAa«fl
5% 3*Ar*fa

76% 46% Ami
49% 31% Aflac 1

28% iSAUnmsa

59% 43% AhftC

29% I8%4ltmnix
37% 19* Axgaahc
18 IftAkkasa

35% 24 AkTcb

21% 13% AtaaAb
26*2 17% AlbanyM
20 12% flajnal

39% 25% AfcCofi

36 23AXUWA
37% 27% Att&l

36% 23% Alcnffli

48% 31 AfcaStx

60% 29% AtaBnnm

26% lSAtoxAl

MN a Cam m
Oh KEWkH* Ifitaian
048 2/4 3 151 19% 19*2 19% -%
IX 23 22 4308 <3% 43 43% -%

35 6173 88% 86% 87 -1%
ZOO 43 30 1087 47% 46% 46% !%
036 24 1917792 41% 40% 40% -%
040 Z7 73061 15% 14% 14% -%
0.70 24 15 29 29% 29% 29%

10 OT 14% 14% 14%
056 \2 11 HE 47% 46% 47% -%
030 42 8 228 id% 9% 9%

237 7% 7% 7%
3(9 7 9% 8%
125 9 8% 9

189 9% 9% 0%
321 19% 18% 18% %
92 7% 86% 6% -%
27 28% 28 28% +%

335 14% 14% 14% ft
89 19% 19% 19%

8 4834 18% 19% 19%
018 1.7 9 S3 9% 9% 9% -%
0.10 05 23 512 21% 21% 21%
IX 2L9 15 63 43% 43 43% ft

9 510 5 4% 5
2.75 35 34 3451 72 70% 71% 4*
052 1.1 W 1327 49% 48% 49% +%
088 3.8 77046 23% 22% 23 -%
1.04 15 16 1785 53% 53% 53%
050 1.1 26 2044 28% 27% 28% ft

31 439 36% 36 36 -%
250 112 12 24 17% 17% 17% ft

121 6177 33 32% 32% ft
020 00 162440u21% 20% 21% ft
0.40 21 13 66 19% 19% 19% -%
022 1.1 16 1168 19% 18% 18%
038 1.0 18 E9B 38% SSh 35% -%
026 1.1 16 387 32% 32% 32% -%
052 1.4 20 6794 037% 36% 36% +%
060 20 13 2978 30% 30% 30% ft
056 10 52 4245 11*8% 47 47% *1%

1% 61% -%080 10 8 111 52% 51%
OIO 05 13 668 19 18% 19

23 18% AM)* lid 1 052 18 11 1098 18% 18% 18%
108 5.7 14 619 29% 29 29%
0JD 1.1 15 3720 19% 18% 18%
048 1 3 35 1114 38 37% 37%
102 75 13 243 24% 24% 24%
018 1.6 98 11% 11% 11%
1 46 4 4 70 22 33 22% 33
090 1.8 18 7927 56 55% 56
084 6.1 34 10% 10% 10%
0.78 10 12 SITE 44% 44 44%
104 12 17 2460 33% 31% 32%

137 740 4% 04% 4%
016 07500 195 25% 24% 25

713095 38% 35% 36%
090 10 12 7187 56% 54% 55

37 2312 33% 33
072 110 1147 6% 6

026 22 17 39 12% 11%
008 1 0 21 3240 7% 7%
056 11 8 145 18% 17%
060 12 12 1768 52% 51%
100 40 IS 1710 46% 45%

50 23% 23% 23%
87 7% 7% 7%

1.54 7 8 34 33 19% 19% 19%
106 61 0 46 21% 21% 21%
2.40 5 5 15 3991 43% 43% 43%
0 90 1 9 1517693 47% 45% 46%
100 35 13 1995 36% 36% 36%
002 111 436 5% 5% 5%
102 06 11 208 23% 23% 23%
072 30 10 22 21% 21% 21%
108 31 15 4252100% 89% 99%
075273 13 4 2% 82% 2%
004 00 16 64Z7 98% 90% 38

507 5% 5% 5%
9 SO 20% 20% 20%

30% ?l% .
38% 18% ABbi Con

39% 25%Alerganx
24% 15% AtoCS Cap
11% 8%Wna
34% 23% AH Ml
56% 33%AU90X
10% 0% Abner 1

48 23% /fists

35% 23% AlUQpx
6% *%Ateasfc
27% 16% AlpbannaA

39% 23% Atarax
60% 36% Aina
34% 16% AteaCpA

7% S% AmGovtrt

14% 7% Am Freds

9% 4% Amaxfif

22% IftAmssIbd
55% 43% AmdaHs
47% 38%ABBm1
28% 13%<tanBusPrt 058 IS 15

7% 6% Am Cap Inc 044 80
20*4 1B% An Cap Bo

21% iBAaCanCV
44% 3T% AmBPn
47% 29% AnCapr

39% 27% AmGad
6% 4% An God In

23% 17% Am Mi Pr

23% 16% Am Hedge
104% 61%An»lmK
3% 2% AmHdab

103% 64 AnM
7% 5% AmOppHc 066110
31% 20% An Plead i 040 1.9

9% 6% Am (teal Ec 044 40 6 606 9% 9 9%
30% 23% AnSMr 056 1.9 13 1342 29% 28% 29%
21% 1TAra1Wk9% 125 61 \ » 20 20

33

6

12

7%
18%
52
46

40% 26* Amite 1.40 16 14 352 38% 38% 38%
34% 24% AM Hi 1.00 11 14 161 32% 32 32%
32 18* AmSnd 52 1726 29% 28% 28%

66% 39% Anrtdi 212 16 1610(30 58% 56 56%
39 29% AoeranHe lX 13 12 28 38% 38% 38%

19% 15% Arnett 024 1.4 13 372 17% 17% 17%
72% 56% Amoco 240 14 1011911 69% 69 69%
11% 7%AnpcoPH 010 09 11 67 11 10% 10%
21% 3% Amr be 012 D.7 73 7019 18% 17% 18%
41% 25% Ancona 1.60 4.1 13 435 39% 39% 39%
5S% 35% Amdahl 030 051532922 55% 54% 56%
30% 13% Analog 24 2964 28% 28 ZB%
Z7% 19% Angela 096 4.3 17 244 22% 21% 22%
71% 50%ft«9dl 1.76 2 6 26 4555 67% 66% 67%
22 16%/UdW 26 272 19% 19 19%

23% >5% Arribao, h 044 20 21 222 22 21% 21%
55% 31% Am Cp 136 26 151839 53% 52% 52%
31 22% ApadMOp 020 1.1 S3 1647 Z7 2B% 26%
9% 8% Ape* l*o F 1 003 50 211 9% 9% 9%
30% 16% APH 19 1749 25% 25% 25%
19% 2%Ao*!N3g 16 1562 16% 15% 16

35% 22%ApplPwA 010 04 15 99 31 30% 30%
20 14% Art&On 000 1.0 12 7150 19% 19% 19%

52% 4i%ArcoOiBBd 200 50 9 108 51% 50% 50%
5O%41%Anmn40P 4 50 01 11 49% 49% 49%
7% 5% Anm 48 1424 5% 5% 5%
26% 20AfTOcr2.jp 110 8.7 9 24% 24 24%
64% 38% Ainiamr 1 44 24 12 434 59% 5B% 58%
59% 35% Arrow BBC 11 1561 49% 48% 48%

0 878 6% 5% 6%
076 14 2S 346 22% 21% 22%
080 27 71786 30% 291; 39%
0 46 21 10 85 22% 22% 22%
1.10 10 42 1759 37% 36% 37
004 0.3 400 15% 14% 15%
036110 5 86 3% 3 3%
102 2171140550 65% 63% 04
280 10 2 274% 274% 274%

20% 15«nbGas» 1 06 50 17 347 10% 10% 11'

14% ftAtkdaSos 000 24 10 10 11% 1T%
20% 17% Attic Eg? 104 02 16 165 18% 18% .
U«%«D%WA k 500 M 13 0638 112 110% 110%
2% 1% ASas 1 691 1% 1% 1%
23 i6%AtaaaBw« 096 40 16 90 22% 22%

'

24*;

3% AdtaGrp

16% Attn tad

jAsarco

30% 20%AM Coal

39% 30% Add x

17% 11% AdaPacF
3% 1* Asset hw
60% 47% AT&T

242 AO ftefi 2 X

14*2 14% Augal

9% 7% Ain&ta Fd

43% 20% Aifiata

30% 22ftteflxw
10% 14%AWM£0
10% 5% Art*

55% 35% Amt
07 54 AwrPrx

19% H% AjdmCtxp
10% 5% Anar

Sf016 OB 14 B5I 10 17%
003 [U 83 0% 9 9
040 10 27 4574 41 39% 40

27 2424 27% 26% 28%
0A8 II 16 196 15% 15% 15%
004 00 0 340 7% 7% 7%
000 1.3 13 1328 48% 47% 47%
220 27 20 1183 B3% 82% 82%

IS 37 13% 13% 13%
55 2(21 7% 7% 7%

- B -

36% 29 BCE 272 70 191030 34% 34% 34%
12% 6% BET ADR 007 22 10 71 12% 12% 12%
81; 3% Batmen 000 20 9 356 7 6% 8%
18% 13%B*bF« 0.40 22153 241 10% 18% 10%
27% 16% BafcrH OM 10 35 2081 20% 26 28%
26% 17% tutor Be 006 10 19 178 21% 21% 21%
38% 25% BaK* 000 20271 2288 30% 29% 29%
18% 10% BUM 008 00 21 262 16% 16% 16%
15% BBMjr 13 0353 arl5% 14% 15%
29% 22BOCE 106 54 14 1959 29% 28% 28%
40% 25%Bne0na 106 19 11 4014 35*4 34% 34%
40% 23% fimcoBI V 1.13 20 13 36 40% 39% 39%
12% 9% BCR 038 12 8 42 11% 11% 11%
37% 24% BopHwalX 1.12 12 12 749 35% 35% 35%
65% (BBandag OOO 10 13 186 52% 52% 52%
72% 39% BartrAm x 104 26 1110685 72% 71 72%
85 74 BttBMx 548 6 8 5 81 00 81

50% 25% BhBjtn 1.48 10 10 8120 48% 47% 40% +1%
47% 40% Bk Bum Px 100 07 2 45 45 45 -%
55% 28% Bamm 1.60 11 11 8254 52% 51% 51%

51 42Bo*AnAa 325 60 38 47% 47% 47%
95% 71%BackA»Bx 000 60 S 88% 88% 88*2

72 49% BATH 400 60 31 3913 64% 83% 64%
104 30 9 126 47% 47 47

004 10 23 1081 36% 36% 36%
100 4.1 10 21 44 43% 44

108 20 II 1524 E% 81% 62%
0.12 04 3913678 31% 30% 30%

19 232 15% 15% 15%
005 00153 3777 10% 10% 10%

I
Bmscfi 104 27 42 1017 38*; 38% 38%

i Bader 1.13 25 19T1218 45% 45 45%

: Br*Td
51 SSBckps

37% a% Bart (CM
45% 36 Barns Gip

62% 38% Bantt

32% 1fl%BR*£d
7£Ban«HG)
7*BaHM112%

44%
46Aa 26

29% 22%a»8Gas* 100 52 14 204 28% 28%
48% 27 BEN II 624 32% 31% 31?

22% 1B6dTr1838 1 64 70
8% 6% BEAlncFO 0.72 86
9% 8% Bn SM 081 80
24% 15% Beta Sms 060 26
44% 40%BK*SffW 275 60
29% 12% Bearbgax 056 20 16

38% 26% Beckman la 0.44 10 21

-%
+%
•%

I

46 22% 22% 22%
309 118% 8% 8%
77 uft 9% 9%

8 28ZB 23% 23% 23%
37 42 41% 41%
B5 29% 27% 27%

539 37% 38% 37%

I
-%

a%s
1985798 ION B CM An
H* UM&a* Oh * E 100a H* Urn tab CM
89% 4BB«ctnD 002 1.1 221G3B 84% 83% 83% -%

7% 5%WrtPmp 042 5.6 2B 15 7% 7% 7%
74% 4ft BeM 280 40 15 5387 68% 15% 65% -%
25% 17%Bdh 040 10 10 43 22% 21% 21% %
45% Z7B6S0I 1/44 17 2411® 38% 38% 39 -%

37% 27% Beta Ax 032 09 21 1062 37% 36% 36% -%

33*2 23 Barts* 072 U 18 963 31 30% 30% -%
67 49%8mft0P 400 8.6 5 » 65 65

55% 37BM 108 16 IB I5IB 52% 51% 52 -%

24% IBEeaaBnn A 031 10 13 20 23% 22% 23% -%

% %BmgUBtB 004 50 34 2S2 % % ,*i

29% 19% BagBr 04B 20 14 3812 24% 24% 24% -%
asananoo BarxH 82 135100 3440034700 -100

8% Barr Pair 040 40 17 177 9% 9% 9% +%
_ 12 Bast Buy 12 1800 16% 16 1B% -%

28%24%BeBiSI2 250 90 IB 28 27% 27% -%

55% 48%BdltmPr 500 90 22 54% 53% 54%
19% I2%B«61 040 20 11 5885 14% 14% 14%
4S% 38% BSBL 108 14 17 878 43% 43% 43%
18% 9% BnErt 152144 11% 11% 11%
22% 12% BWCftfl 0.10 05 « 412 19% 18% 19%
32% 146nmvn3 0.40 26 12 544 15% 15% 15%
38% 23 BEedi 0.40 10 IB 1419 34% 33% 33%

a

3B% 19% BMtkhPL 104 53 14

9% 7% BUnddkhx 002 7.1

7% 6% BUacttKX 056 80 5<4

B% 8% BUackTgtx 057 60 1436

84 25% 25% 25%
197 8% 8% 8%

I
+%
1
4%

BE OUR
GUEST.

QRAGAN PALACE HOTEL
Kempinski Istanbul

WVltn you slay with us

in ISTANBUL
stay in (ouch -

with your cornjplimenlaxy copy of the

FT
FINANCIALTIMES

48% 31 *2 Stock

31% 2SBntA
8% BBkMQdp
25% 7.71 BMCM
84% 44%Boaha
47% 28%BMC
10* 4% Boater ft

25% 12% Bate On
28% 19% Bate Get

51% J6%BosSd
54% 26%Banr
30% 17% BmlftRl

38% 29%BSPmp
29 l6BreadTedi

44% 32%WgSt
20* n*Bnnta>u
90% 57% MlySO
80% SB%»Alr
50>; 34% M Gas

75% BP

19 13BPPiutem
»% 22% BSUel
65% 52% BT
29% 22 BUynU
33% 12% BramOP

12% 5% Brvmsn

41% 2B%BmFaB
40% 27% fifed

S% 3%BRT
24% I6%fins-fc

33% 14%fiuteHM
24 19% BuckqcCd

39% 30Bnda|eP1

14% 8% BUrt Coat

84% 701; BmM
42% 33% Brin ftsae

6'2

9
6%

108 X4 41 6347 38*
044 1.4 12 350 30%
016 20 97 8%
005 02 28 500 23%
1.00 10 70 7455 81%
000 10 B 2556 37%

15 2410 6*
636490 3 430 13%
150 60 2 10 23% 23% 23%

126 9746 431; 41% 42%
080 21 6 1622 39 38% 38%
104 50 281 24% 24 24

202 7.1 16 531 38% 3S% 35%
028 10 7 173 16% 16% 16%
104 24 15 777 44 43% 43%

251016 13% 13% 13%
300 IS 21 8720 85% 84% 85%
212 20 14 116 76% 76% 76%
243 B.7 27 489 36% 36% 36*;

307 II 2556041 97% 97% 97%
104102 9 176 15% 15 15%
127 40 4 1485 26% 27% 28%
291 51 11 517 57% 57 57%
1.42 50 14 4ffi 27% 27 27%
100 80416 513 12% 12% 12%
002 14 43 238 9% 9% 9%
1.04 17 17 306 39 38 39
008 23 15 4805 30 29% 29%
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5 24%S)M»

1.10119 136 _ .
1741 1% 1% 1%

190 Z2 M 1105 73b 72% 73».

0^0 35 13 69 11% 11% 11%
020 06 13 546 S% 24% 24%
098 3.1 13 1335 32% 31% 32%
0J8 19 248 21% 20% 21

23 554 40b 39b 30%
020 16 16 10 7% 7% 7%
054 19 IB 57 28% 28b 28%
052 19 22 2428 31% 32% 33%

I

s

|

4

3

I
*%

Bb 3% TCBVEQtar 020
37%10%TffFta*e 062
B% 7%TOrQvttS 094
54% 30 TDK tap A 045
2% IbTISUpl 098
21% 11% TJX 028
21 b 14% TO* Btap 090
91% B1%HM 120
20% IBbTMUBFtf

.
093

10% 7%lMByW 042

-T-
4.B 4 127 4%
1.7 21 1038 36%
11 134 9%
09 44 30 51

59 15 2fi 1%
19 281576 21b
39 19 72 20%
15 13 3218 86%
01 ' 1448 21%
55 31 81 7%

A
•%
%

17b !?%!«* Pf

53 37% Itnlim

19b 9b Tandn
64% 34% Ta«,
10% BlfcneUw*

3 ibreaw
27 2&TK0EMCB

61% 31% Dun
30b 34%7ufla
28% 19% Trtyn
Vh 33b IrtofapSA
4ib 23 Tamer
55% 39% Imu
22% itbTenwtmMk
71* 6b TempeOce*
7% 6%T»r*H56fl
56% *1 7s Tmeco *
37% 25b TeegcoPa
43 16 Tenrttne

7% 3% Tarar

1«% 9% lena Mil
12 7blcwm

03% 59% teoeo
62% XbTeixM
83% 34b TUB
32b 17 Taras Pic

42% 30% TJdMI

3% 2% Tati MS
82 *8% Team
5% 3% Dachas*
19 13% Da Cap

28b 19% Thai Fund
56% 2921 ThcRnoEfec

42 25% lull
80 63 Ttflen

24% l3%Th3nutan
35% 16bTUM
57% 29 Torn*
45% 33% TnWln
36% 17% TwUaA i

48 32% T<Mnf >

10% 5bn»op
13b 10% Tlon Ft

7b 5T«MSno
9b 6% Tokhotm Co
231? ID Ted Bros

41 23 JcBbun
49% 34% Tmsx
36b 25% Ton Corn

48% 27b KUO
31% 13%70C6S*a
30% Mb TySflUs

26 21 TmoniRi
70 49b TrAmO

75% 52% Trandma
17% MbTrarectaR
17% lliTnqn
15% lOTranaKD*
70% 32%TnM
26% 11% Tredegar

36 30% TriCodS

16% SbTrtarc

68% 50% TiM>e
25 19% TiCon

40% 28% Tim*
38% 23% Tima
5B% 30%Mm
21% 15%ToKN
3% 2% TucaenB

6b 3% TiAttcOp

7% SbTvMtfih
21% 10% Twin CM
25b 1B%TvnDM
3S% 23b Tyco L

7% 3% Tyco T

3% 2% THU*

n* n a
on % t ian M.
190 SO 7 16%
1 84 39 20 60S 48%

IS 1171 10%
080 19 13 4380 43%
068 66 « 10%

13 16 7%
1« 41 17 B01 25%
060 19 77 645 46%
OB3 31 3 512 30>a
040 1 4 9 1251 28%
127 ZB 17 38Bu48b
0.B7 27 1031486 32b
120 29 B 1457 41%
027 13 ISB 20%
0U 64 341 7%
060 B3 1061 7%
180 3 3 13 3681 55%
280 75 IZ 357037%

11 8803 22%
OK 12 1 259 5%
OT2 10 6 1080 13%

320 40 31 SOM BQ%
040 0 7 11 114 61%
068 12 013516 S2%
040 12 24 38 90%
2.00 50 65 8021 40%
f.10 400 1 SO 2%
156 20 14 2158 81

73 12 6%
190125 34 15%
011 04 134 25%
012 02 35 IBM 56%
068 1 6 12 281 41%
224 31 17 744 74%
040 1 8 18 158 22%
050 15 28 1628 34%
028 05 2 538 54%
036 08 97 9410 43%
024 07 17 1408 3«%
120 26 12 105 48%

31 ISO 7b
100 Bl 7 12b

14 73 6%
056 66 S3 ED Bb

12 4838 1B%
03 08 21 ISO 39%
1 18 25 12 636 47
048 15 13 706 34%
094 1 4 22 1488 4«%
009 03 06 IB 21%

14 6531 24

192 7 5 11 35 25%
290 26 11 873 76%
048 07 12 130 >1%

4 11 15
157 10

026 19 13 3 13%
080 12 13 7810 GBb
024 1 0 13 56 24%
250 70 4 35%

48 383 12%
120 19 17 1007 67%
072 30 402 24%
098 2.1 12 767 33%
000 26 9 687 30%
0.10 02 61 3727 43%
060 30 23 65 20%

13 4345 3%
020 50 26 163 4
012 1.7 642 8%
D 64 39 19 811 17

070 31 11 120 22%
040 1.1 20 3573 37%
010 1.7 61877 6%

11 85 2%

a a

-h

h

a

40% 24% UJB Rn
7% 5% IBS

52% 43% USF6G41
31% 19% USC
36 26% 1ST

211% 87*g UAL

22% 18% UQ tap x

8% 4%UKM
35% 23% Urflconi

20% 21% UnU he
20 it ware!
87 71 IMv

148% 114% 1MMT
61% 44% Itotanp

45% 25% UnCat) x

21% 12% Union tap
54% 43% UnG 350
66 54%UnB420

44% 3*%UnBK
70% 45%URFK
32% 20% WorFMt
23% 17% Unwdaas
11% 5% (Map

5 2% IMtap
43% 34%)

-Il-
ia 3A 12 1865 S% 37% 37%

6% 6% 6%
410

198

160
052
010
194
337
190
075

350
490
290
1.72

1.08

020

6.1 19 50% 50% »%

. Utttasx

15% UUhEcrfa* 090
25% 17% UUOomW 020
68%34%UBmm 093

' 40 29% IMOann 292
7% 4%MMbi 020' UBFoanFm 036

up way
. USAff 012

1912 I3%USF1£ 020
28% 14%USRW
29% 14%USHuni8

364457 26% 25% 25% +%
42 II 2606 35b 34% SS -%

7 887182% 178% 179% -2%
1.40 B.S 39 123 21% 21% 21% -%

65 193 7% 7% 7%
43 10 6357 33% 33 33

2.1 17 1884 24% 24% 24%
05 18 19 19% 19% 19%
26 IS 111 78% 76% 75%
24 18 1819 135% 134% 135%
3 6 7 1212 48 47% 47%
1.7 7 2303 45% 44% 45%

67 8 16% 1B% 1B%
64 JS0u5«b 54% 54%
79 nOO 84 54 64

56 14 5633 43*a
25 14 6541 87%
35 10 135

19 17 3514 _
2389 6%

25 183 4% ,

,

29 19 332 <3% 43% 43%
69 30 484 15% 15 15%
09 13 132 24%
00 31 3530 84%
73 10 1H 36%
4.0 14 297 5
32 1* 12%

218 48 15%
07 30 6603

15 9

33% 22%U5Uta»
26 IBbUSSupx

62% UMTBCI
14% 11%UMMMr<
32% 17% UrtttDda

41% 27% UnttFoo*

10% 15% UndrHAh

16% 9%UnlHtO0
27% l8%Uh«Op
31% 24%UnoM
81% 37% UTU4 tap
19% 12%USW
48% 28%USMM
2317%USWESI

22% 10 USA UBS*
10% 8%USU€RK
21% 15% USKU

39 29% USX US
13% BUSXDaW
29% 26%UOcnrp»

093
008
250
092

190
150
050
192
080
196

2.14

090
098
1.00

020
1.76

41 1168025% 27% Mb
8 1307 26% 25% 28%

39 10 304 31% 30% 30%
03 28 4166 id8 27% 27%
29 10 3009 109107% 107%
75 23 62 12% 12% 12%

20 09 27*2 27% 27%
20 22 480 38% 37% 37%
97 12 99 19% 19% 1»%
29 18 66 10% 10% 10%
39 30 387 26% 28 28%
2.7 32 8823 30% 29% 29%
19 15 502 $9% 58% S8%

807 U19% 19% 19%
69 1313249 33% 32% 33b

7250348 21% 20% 2i%
83 3364 21% 20% 21%

89 0 20 9% 9% 9%
35 80 3552 18% ISb 18%
39 9 4314 34 33% 33%
1.9 70 100 10% 10% 10%
69 17 389 20% 29*4 29b

- V -

57% 46% IF CP

26% lBbVkmE
8% 5bVMM
40% 21 IMuMh
11% 9% VMBQBUTl

7 SbVMMMt
9% 7%VWnUM*
12% IU0M
67% 54% nun
50% 32%vm*
39% MttKcr
14% 11b van*
73% X% VkEtfSOQ

44% 23 Mortal
30% 17% Vhntac
45 27b VdMow

<2% 6%man*
30% 17%VmCu
39 32% Wnado

80% 48% Vilcnll

144 ?7 22
092 25
0.1? 1 0 10

a
0.78 7.1

0.70106

aS610 7

a
OX 09 12

12

232
1.09 7.7 0
590 69

17
28

956 16 27
9
19

Z44 85 18

158 31 11

753 53%
486 2*%
122 6%
7435 25%
110 11

1B1 6%
11 6

B77 11%
1502 31%
3513 30%
1164 37b
45914%
zSO 72%

5S74 27%
742 29%

3460 35%
157 9

1291 30%
113 37%
258 54

52% 53%
23% 24

Bb 6b
34% 24%
10% 11

1% 1%
9 9

lib 11%
50*2 50%
37% 37%
36% 37%
U 14

72% 72%
20% 77%
29 29b

34% 34%% •%
29% 30%
37% 37%
53% 54

24% 16M45M
32 27% WFLMttn

22% 13bKm he

46% 32 HUM
30% OtfltacMUA

5 2%mmo>
3B%21bHMgm
60 27% HMaeaCS

27% 19%MWUn
3% il mrear ks
103 73%HtatUm
20% 13

22% 16b
30% 17%
315237%

- w-
16 212 13% 17% 16

157 &3 16 150 31% 31 31%
10 B88 n22% 21% 22

1.44 31 13 1044 48% 45% 46%
026 1 4 31 37 19% 18% 16%

2 200 3% 3% 3%
044 19 25 3608 33% 33% 33%
096 15 18 752 55% 55% 55%
020 0 9 1731282 21% 21 21%
004 15 1 105 2% 2% 2%
Z60 29 II 3462 99% 99% 96%
1.00 59 ID 375 20b 20% 20%
1.12 59 13 3471122% 22% 22b
10 4.1 8 133 26% 26% 26%

*

%
i

*
*%

4
4

*%
•%
•%

ttwnra 480 19 17 56 294% 291% 294% *1%
57 29%WdkJn a® 12 11 324 30% 38% 38% ft
1% % WomanN 008 71 1 ® 1% 1% 1%
32% 16% WtaridETO 13 754 30% 2fl% 30% ft
2Si6%Wwa0M 020 1.1 S SM 18% 18% 18% -%

38% 33% Wataortn 240 8.4 22 383 38% 37% 37% ft
9% 3%WWrioaSt 00417.1 2 227 4 03% 3% -%

30% 24 WeteMk 004 28 18 ® 29% 29% 29% ft
30 IBWeteare 028 10 9 24® 22 21% ft

259% 141 Wefcf 520 Z1 12 2501 248% 245% 247 -1%
22% I4%wendy9 024 10 17 88® 18% 18 18%
30% 22% Waal Cu 002 20 13 7 22% 22% 22% ft
16% 13% WaiKroE 002 50 17 593 18 T5% 15%
5T35%WWB 33 3002 54% 53% 54% -%

22% 13% WOVM 10 3251 20% 10% 20 ft
24% 11% weroaGai are 10 15 248 13% 13% 13% ft
34% re% Warn Has 206 82 12 543 33% 32% 33

21 i?>4W9tge 020 1.1377 9035 10% 18% 18% ft
8% 2%

'

32 14% Htti HtMs
24% 16%MMK
31% 24lttt*a

50% 36% Wyita

17b 12%1HwcMrtr

60% 49b UW3B
40b 20%VMMwl
24 15%WWm
a% ib%ven
33%26%Mocrtae
50b 24%Mm

7 5bw*a*i
10% 6% VHnttoera

39 25% WMfc
10% 0% MawDego
32 25% Mk£h
15 10% VfUrO

35% 24%W»tap
27% 19HMCMR
32% 25% HMtT
34 15% HUwtaa

19% 9%wmci
18% labHMMdf
13% 7%Wortdcoqi

34% 20% WS III 1

82% <Z%V*Uay
46% 19% Wyia labor

20b 12{{WpM W

03210.7 1 II 3% 3 3
20 428 U32 30% 31% +1%

073 32 IZ 15 22% 22% 22%
098 29 10 2305 30 29% 30

1 60 3.6 9 6370 44% 43% 44% -%
011 0.7 15 865 16% 16 18

196 25 40 3231 55% 54% 54% •%
39 nDO 32 32 32

0.38 1.7 16 1210 23% 22% 22% -%

30 360 25% 25% 25% •%
>94 50 >5 350 33% 33 33%
198 25 18 2350 49 46% 48% -%
097 12 14 14 5% 5% 5%
090 21 26 295 9% 9% 9% -%
090 25 23 650 36% 35% 3S% *%
040 6.1 8 65 8 7% 7% -%
1.47 59 13 3384 29% 28% 29% +%
0.12 19 48 106 12% 11% 12% +%
1.12 34 17 1569 337, 33 33% -%
060 Z4T5B 95 25% 25% 25%
060 29 1613452 29% 28% 29% *%
014 09 19 331 28% 27% 27% -%

060 49 47 3B5B 12% 12% 12% *%
0.10 09 26 17% 17% 17% -%

31S21 8% 8% 8% -%
198 5.7 14 211 32% 32% 3^ -%
068 13 30 1600 50% 56% 59% -1%

036 09 10 326 31 30% 30% -%
040 19 12 061121% 21% 21% +%

-X-Y-Z-
144% HbXanu
52b 39% XW Com*
25% 19%YMmEv
40%M%tMM
4b 2%apm
12% 5% ana
24% 19%2MiM
7% 6%Zw*feC
17% 12% ZW
26 15% 2MM

11% 10% 2M%FiaK1
9 7%ampiM

348 29 IS

0.72 19 14

136 59 18

094 05 90
0.14 39 8

3
1.00 49 64

072107
944 29 17

040 19 10

1.12109
094 95

3638 134% 133% 134% +1

108 44% 44% 44% •%
34 23% 23% 23%
740*0% 40% 40% -%
308 3% 3% 3%
550 6% 6% 6%
15 23% 23% 23% -%
82 7 8% 6% •%

837 17% 17% 17% *%
258 22% 21% 21% -%
247 11 10% 10% -%
282 8% 8% 6% +%

touapn^un
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AMEX COMPOSITE PRICES 4pm dose February&

n a»
Sbckr Ota. 1 tOOb

1» 82

.
•

. ? . 99
18 t38

194 0 2
IUB 34 041

370 .-22

S 206

7 110
13 21

100 4387

5 42
- 70 15

Advitap

Mtatac

WaW
An lar Pa

AnttaM

Aipertxpl

ArapeMmA
ASRtaa
Asbutadi

AM
Anton A
AvMtffflR

9gb LM
20 25%
!% 1%
9% 9%
40% 40%
0% 8%
11% 11%
6H 0%
10% 15%

*A *

4% 3

»

•5* S/.

4% 4*4

OMBCtag

25^2 *h
1%
9%
40% %
ft -*«

11%
6% -%
15%
4A

4 ,%
5%
4% -%

B&HOcaao 090 10

BBdpeMrx090 13
BaUwnT A 094 11

BATBdr 174 12-

BOBRt 14
J
-BWoltai 090 16

- Bio-Rad A 13

0ow»iar - 4
Bmm 036 13

(A 194 20

.«. 2%
12 28%

821 3%
354 17%
13 2%
29.22%
327 40%
HM 2%
213 18%
154 16%

2% 2%
27% 28

3H 3H
17A 17A
2% 2%
22 22%

39% 39%
CG% 2%
18% 16%
16% 16%

a*up a 12 a % %
CaoBrex OZD 15 237046% 44% 46% +1%
CaUtac 9.14 30 31 10% 10% 10%
CnblFdA 091 196 5A 5% S%
tantaOD 890 14

. 0 21% 21% 21% -%
CaifMi a 103 12% 11% 12 -%
tanputac T3 25 1% 1% 1% *h
COOcdHlA 5x100 4% 4% 4%

PI su
Stock Ota. E 100* Mp LowCtanOas

CrassATA 064 22 58 16 >5% 16 +%
Crown C A 040 2 2 17% 17% 17%
Crown CB 0.40 2 7 16% 16% 16% -%

Cubic 0-53 29 107 28 27% 28 %
CuSMKdti 8 zlOO 2 2 2

DIMS 10 65 % % %
Dank 22 140 13% 13% 13% +%
ucontmon 12 185 13% 12% 12% -%

Dwtar 040 35 94 6% 8% 0% -&

Easoi CD 048 13 5 12 12 12 -%

Ed* Bay 097 40 7753 14% 13% 14 -%

EcdEflA 032 21 52 BA 8% 8% -%

EiSatD Ri 47 132 6% 6% 6%
13 232.18% 17% 17% -%

Fab Ms x 070 19 S3 30% 30% 30%
Rna A ZAO 14 24 481? 48% 48%
MOfy&K 020 33 5 27% 27% 27%
Final IS 23 304 54% 53% 54%
FiBQuancy 47 100 8 7% B

taanx 090 13 87 15% 15% 15%

Giant FdA 0.7* 19 215 32% 32% 32% -%

aa» 070 11 182 16% 16% 16b
r-nMMil 9 80 % % % -M

1
*

KanDk

Hasbro

14 2S2 1ft 1% lli -A
040 102852 34% 33% 34% 4%

Stock

Hsafflicn

Hates

teL Corea

janBaB

KtaarkCp

any Exp

KoarEq

Lsbarpa

Laser tref

Leenwm
Lumaxhc
LynckCp

W sib rr as
ate E TOO* Sgfi LewiStore Ctag Stuck hr. E looa «*0k tew Oore Ctog

81 30 t% 1% 1% ft tamwcE 1® re 4% ft ft ft
015 17 3 17% 17% 17% ft KW 10 285 10% B 10

IT ire 7A 6% 8» ft Pegasus 6 HS5 15% 15% 15% *}

*

PWW 000 1 52 e% 0*a 8% ft

13% 131? 13%
RdwsyA 000 23 48 w% ® +1%

016 17 07 ft PMC 104 10 45 12% 12% 12%
91814 9.'. B% g ft

008
44 128

3011604

19

re
18%
29%

18%
29%

ft
ft

RKQMfind 55 S 38% 34% 34% -1%

0 SI 2% 2% 2% “Pi
SJRCorp 222 10 9 38% 38 38 ft

11 104 2t! 2% 2%
52 178 18% 17% 18 ft The Prods 020 23 27 7 6% 6% ft
8 338 11 10% 10% ft TettOsta 008 27 211 47% 47 47 -%

Tharmaocs 64 4S2 28% 27% 27% ft

352 » 3»
ThermoM 32 2® 27% 27% 27%

49 244 Tam 030118 102 tA lA aA
26 446 BU «A 9% ft TownCny 2 202 ii % % (*
2 137 % % % Triton 0 903 *2 h % ft
38 164 12% 12% 12% ft TuteaUax 32 1® 8% 8 8 ft
18 2 59% 58% 59% +% TiarefirA 007 87 382 20 27% 274 ft

1bre«9 007 ®Z74B 28% 28% 2ft

A
+%

7 33 44 *3% 43%
Madia Ax 048 21 235 38 37% 37%
Mare Co 020 8 54 4% 4% 4%
MkvaaAa 4 1063 13% 13% 13%
MwU 10 7% 7% 7%
MoogA 13 11 17% 17% 17%
MSRExpi 13 Z100 il U 3 +A

MPUDB* 32 43 9 8% 8% -%
NYToA 056 20 688 28 27% 28 %

UUForefcA 37 502
IMFoodH 020 37 1®
LSCtafeJ 30 M 35%

1% iH 1% -%

lAaeamA 931818 41% 39% 40% -%
toad 94 8844 4i% 40% «% -%
WretX 1.12 19 154 11% 11% 11% %

Xynoatc 2 203 1% 1% 1% *A
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n ta
8M* Bl* ( MB* up lw M Ctaa

ASS MS 020 0 504 %H% % •%

ACC tap 012 392955100% 28% 29% *1&
ACOafanE 141829 12% 12% 12% *%
Arena M6a 6 55 17 16% 16% +A
Aaron cp 41 1018 26% 2Sb 2S% -%

Adapudi 26 9336 U 48% 48% -%
ADC TUB 39402? 30% 36% 37% +%
Addtegm 40 364 13% 12% 12% -1%

nSeADH 018 ID IS 23% 23% 23%
MOba sy* 020 2722X30 35% 34% 34% -t%
AM Logic 13 449 7% 7% 7%
AtrPotan 182150 9% Bb 8JJ

AMTcbLab 32 663 29% 26% 78b -%

Advam 036 14 BOO 47 45% 45% -1

AgntaEa OtO 47 350 17% f7 17% +%
Au&tr 020 15 88 25 24% 25 %
AkroAOR 193 5 312 55% 55% 55% •%

NxSU 068 18 151 23% 22% 23% +%
AlenOrgx 052 13 65 40% 30% 39%
Alan Pn 13 1369 17% >6% 17 +%
AUCapf 132 16 165 18 17% 18

AH Cap 168 12 88 14 13% 13% •%

AfeaUC 032 2 214 *%<%*%+%
Aba Gate 006 17 2372 3% 3A 3% -A
AltmCo 3723827 74% 56% 71% -2,\

AuBantai 076 11 430 36% 38% 35% -%
AjoCWj* 016 10 87 9 8% 9 -%

AraMaan 33 3214 24% 23% 23% +%
AolSnfDM 032425 575 4% 4% 4% -%

AmFrtwya 25 380 11% 10% i0% -A
AoGrtA* 064 18 8324 27% 27% 27% t%
AnttP 1 1865 » J3 ii -A
AmNtn 236 5 20 68% 67% 68%
AmPbsCm 14 5905 n 10% 10% %
An Dxv 131941 28 Z7% 27% +1%
Amgan Inc 4214278 61% 60% 6C^a %
AntachCp 008 48 546 6% 5% 6% %
Aafcgte 018 22 31 18% 18% 18% +%
ftiafysa 080 20 281 32% 31% 32% tl

loangdAre 1® 12 90 11% 11% H%
Andrew Cp Z7 2943 53 51% 51% -%

Andros An 60 164 1732 17% 17% »A
Apogee Efl 034 IS 48ul9% 18% 18% -%

APPBk) 28 90 7% 7% 7%
AppUMM 128791140% 38 38% -337

ApptaC 04B 2113302 20% 28% 28% -%

Apptebaaa 005 22 1262 21% 21% 21% •%

ATOorDt 038 20 985 20% 19% 20% -%
Artteox 024 122401 10% 10% 10%

Argonaut 132 14 84 33% 33% 33%
ArtfiatOd 094 37 864 8% 6% C,** V.
finer *1 064 18 191 16 15% 15% >%
Anxttta 044 12 264 16% 15% 16% +%
Arts* 5 734 7% 7% 7%
AapedTii 41 1941 47 44 46 +1%
ASTRKfl 1 1669 G% 06% 6%
ADdnaon 26 132 11 10% 10% •%

AISEAr 034 16 1983 24% 24% 24% *%
ADDA 2412940 30% 28% 28% .%

fitnSfS 5817931 6% 5% 5%
Autdtt 024 205161 87% 36 36%+%
AuTOUto 2 24 3A 3A 3A *t*

AufflTotaA 1 448 3% 2il 2iJ

AMXxtak 032 8 96 18% 16% 16% -%

- B -

BEIB 003 10 8 7% 7% 7% •%
Baker J 006 1 7005 4% d4 4% +%
BUwnLB 032 8 11 16% 16% 16%

BdyHBTn 1473 4% 4% 4% -%

Banoec 14 28 17% 16% 17 -%

BankareCp 056 10 867 17 18% 16% -Jt

Barlreortn 1 092 10 348 35 34 34 3,

Santa Sea 068 16 708 44% 43% 44 +%
Basset F 080 IS 3 25% 25% 25%

Btofim 3929533 47% 45 45% -il

Bay Maw 060107 71 31% 31 31% +A
EtaytBBlS 240 14 1803104%!02%104% +1%
BE Aero 85 183 13 12% 13

BaadlCM 042 12 23 8 dB% 8}| +A
BFmkta» 43 20 1}j <11% 1%
BenUeny 787 157 16% 15% 15% -%

BarktayVW 048 16 497 48% 47% 48 +%
BHAtop 012 12 32 13% 13% 13% -%

BltaC 22 152 8% 8% 8% +%
BhjB 020 12 200 11A 1lA 11%
BkbOeyW 008 11 127 18% 18% 16% J4

Btegan 42SB1B4 68% 68% 68

0bna( 24 2326 19 10% 18% -%

BtackDig 1.16 8 8 39% 38% 39% +%
BMCSoftw 325843 56% 54% 54% -1%

Boatmans 148 122260 39% 39% 39% -%

Bob Baa x 032 131772 16% 16% 16% +%
Bocfo i B 18 207 23% 22% 22% -%

Bortand 142001 20% 20% 20%
BosMBkxOTB 6 27 43% 43% 43%
BoanTc 51 33U 13% 12% 12% -%

tadyWA 040 18 177 24% 24 24% +>2

Breneo 020 101705 12% 11% 12

BSBBncpxOBO 12 140 25 24 24

BTSMpng 048 53 15 B3% 3% 3%
Buflsta 134137 12JJ 11% 113 -tt

BrtdenT 18 48 8% 7% 7%
BunBen tl B90 22% Zl\ 22 -%

Buataaaafl 22 275 38% V 37-1%
BufltaUfg 040 10 512 33 32 32% +&

-c-
CTec 0 1807 37% 36% 37% %
Cansowps 128 17 508 34 33% 34 +%
CMfKaOommO 21 102 27% 27 27% +%
Caere Cp 48 780 8% 8% 8%
Cdgene £25 5 588 6 5% 5% -%

CMUtero 271107 I8I2 17% 18% +%
Cudek 55 581 7A 7% 7%
Creflaa B 285 2% 2& 2/i -i
Cnoa he 052 52 11 94% 93% 63% -1%

CnfenCm 077 23 12 31% 31% 31% Jj

Cascade X 036 10 60 14% 13% 13% +%
C*wyS OW 23 607 23 22% 23 +%
Ctagana 161512 16% 17% is +1

CEMCp 16 2451115% 14% 14% +%
tadOCOr 298999 30 29% 29% •%
CntrtFU 120 17 696 34% 33% 34 +%
QrtrfSpr 14 T48 30% 34% 37% *2

OooOk 13 13 6% 6% 8% +%
Chaptarl 020 46 1012 34% 34% 34% -%
OanEb 009 141CM07 4 3% 3% -,

1
,

CbacUM 4 2234 1% 1% 1%
Ctwntab 17 2Qu14% 14% 14% +%
OmpDwer 22zi® 3% 3% 3%
CNps&Ta 11 2851 8% 8% 8% -%
ChMlCp 8 5800116%1I3%113% -2%

CM Rn 120 16 781 66 ffi 6^2 -%

CtettsCp 025 341123n50% 48 50 +2

drew 152 lire 14% 13% 13% -%

CbiuLgc 1014040 19% 18% 18% +%
HSTeeh 20 210 2% 2% 2%
QacnSra 435BQ32 50l2 <8% 48% -1%

CBBucp L12 13 166 31 30% 31 +%
OeanHbr 9 96 3% 8% 3% •%

ens Of 134 20 15% 14% 14% .%
cuhaeni o 638 ft % il

CccaCOteflxl® 18 78 32% 31% 31%
CodeABB 3 86 5% 5 5 -%
OounCp 43 5390 24% 23% 23% -%

CDgra 59 998u51% 50% 51% +2

CDhsrert 23 459 47% 48% 48% -%

Cslagan 015134 838 21% 21 21% +%
CoMGaa 128 13 47 22% 22 22 -%
Carer 028 184381 30% 29% 30,1.

CmcstA 000 754680 19% 18% 18% +%
CiWSASp 0® 5924988 19% 18% 19% -%

CamoBMoOre 12 359 38% 35% 35% -%
ComtreC 60 255 28% 28% 28% +%
GoapAeb* BO 653 8% 8% 8% -%

CoRdare 22 578 23 21% 22% -%
ConatodA 27 849 5 4l* 4% +ft
CddsHuw 134 459 11 10% 10% +%
dbOM 292950 20% 1912 20 +1;

CooreAx 050 17 981 20 19% 20

CopyUe « 453 10% 10% 10% +%
CDwttyCP 2323753 18% 14l2 15% -%
CradwrB 0® 182028 27 27% 20% -%
QedTacb 433720 8 7% 7% -ft

Crown fiat 58 380 5% 5% 5}J

Cyrix 32 8108 25% 24% 25% +%
Cman 43040 7% 7ft 7% 4%

- D -

DSC Cm 1835675 30% 29% 30% +%
QartSmx 013 7 61 88 87% M *1%

Dbtalex 17 30 4% 4% 4%
Datxscape 15 513 24% 23% 24% +%
DaomaOp 1® 13 390 29% 28% 29%
Deb Stops 020 8 238 3ft 3ft 3ft -ft

DaMbGaxUO 30 8 07% 67 87% +%
Drttanu 044 6 31 24% 24 24% +%
DBS Coop 13251® 38 34% 35% -%

Ohtpfy 033 21 703 40% 39% 30% -%

w s*Ml BW. C taw h# im tare o«w

ore cay 102 12 30 4ft 40% 48%

Devon 020 37 5 9 9 8 ft

DHTeeft 17 2 21% 21% 21%

DpM 18 790 27% 25% 26% ft
Dig Hero 12 575 10% TO 10 ft
0«Seiad S 298 1% lA 1& -A
OgSyte 10 731 15% 14% 14% ft

DonreCp a 1042 37% 36% 37% +%
Ooaa Ym ore 0 « 4k 4 4% +A
ONAPtaat 225 1 15® {2 % % -A
OodaGn x are 23 128 28 27% 27% ft
OodiHto a® is 14 12% 12% 12%
DracoEngy 12 16 18% 18% 18%

DnaaSMB >1 1033 9% 9% 9% ft

Dray GO 034117 230 3t 30% 30%

Drag&npo 0® 14 259 3% 3% 3%
KBaneor 1® 11 E5 29b 29 29 ft
Duhrou 0-52 22 1435 28 27% 27.1 *A
Dyretach 341322 25% 25% 25%

- E -

EatfeFd 3 340 2% 1% 2

Eaat&MM 4 65 1% 1% ft A
EOTal aio 2148791 27 24% 2SA •lA

Eotfmae 535704 5% 5% 5% +a
BeetrSd 14 3548 23 20% 2ft •2%

Becsttf) 1.44 * 138 *9% 48% 43% +1%

Becttets 3110210 2B"a 254 2ft +%
EroeonAK 20 461 4% 4% ft
Emdex 14 402 11% 10% 11% +1

EncOnCop 1 1721 3A 2B as A
Engyvms 38 2 26 » 26 *A
EnvtfSva 11 2 1% 1% ft
Enron toe 3a 1252 5A 4% 5 -i

Egizwoi 010 45 145 4% ft 4% ft

EncxnO 016 30146T9 22% 22 ZS& +22

144 67 1ft 10% 10% ft
Evans Sth B 194 21 20% 20% ft

Exabyte 262323 IS 14% 1409 +61

gjaaBuf 170 1® 29% 28% 29 -%

EadeSec 20 190 13% 12% 12% ft
ExpaStl 012 21 884 u29 27% 29 +1%
EzcapAflv 4 301 ft 6% ft ft

Fttiop

- F -

15 10 ft ft ft ft
TmrCp 024 1] 74 ft 9% ft +%
Fastart 002 50 2008 3ft 3ft 38 ft
FHPtoQ 409 3468 33% 32% 32% ft
fifth Thrt IM 171134uS1% 50 SO -1

RtryOff 1 312 1% 1% v«
RogteA 034 13 278 12% 12% 1ft +%
FBenet 59 1173 64% 63% 64 ft

MAll 1.12 12 775 45% 45% 45% -%

FatSecty 084 172260u27% 26% 27

FbtTenn 1® 122907u3l% 30% 31% +>2

FSUartx 1® 38 64 30 29% tt +%
BnMd 24 169 ® S% 25% +%
Rsav 22 1343 31% 30l2 30% J*

FtowtRt 181570 S% 81* 9 %
FpoitA 011 153111 5% 5ft 5J5

FoodLB 011 152656 5% 5ft 5ft

Forosuatx 1« IS 81 58% 56% M% +1%
Foochnar 307542 11% 11% 11% +%
FourA 5 149 4 3% 3% -%

FstFH 0® 10 827 22 21% 21% +%
FslHaml 1.18 12 721 29% 28% 29% +%
Fiber H8 084 15 221 36 34% 35% +%
Rrtxfln 0® 13 478 22% 21% 21% -%

FubaedADn 2 1® 1ft % 1ft +%

-c-
BBApp 2 70 21J 311 ?U
G&KServ 007 25 145 25 2«12 25

Gretas 2 690 2» 2% 2ft +ft

Garnet fta 2 3® 1% 1M 1U -ft

GMay2000 149626 32 30%®% -%

GablCD 016 5 122 8% 8% 8% -%

GaaiBMx 042 16 72 22% 22% 22%
Gariyls 11 149 7% 7% 7% -%

GenstaPh 141310 5% 5 5%
Centra Cp 4® 22 732 25 24% 24% +%
Genoa he 15 95S 7% 7% 7% -%

6enzyiM 493301 75% 74% 74%

GecrakCm 7i23n 9i2 0% 9ft +ft

GteCDGt 040 5 7B2 14% 14% 1412 -%

BtaagsL 0.12 07 4732 17% 16% 18% •%

GHarfAx fl® 3 42 13% 13% 13% -%

GWiBkm 24 140 6% 6% 6% -%

Good Goyt 8 925 8% 8% 8% -%

GotfdsPnp 0® 22407 22% 21% 22 +%
Grsflec6ys 9 200 3ft 3% 3% -%

Gnats 030 11 375 28ft 27% » +%
Grew A? 028 8 11 18ft 18ft 18ft -ft

Aasrare 51144 Tft rft jft +ft

Grod Wlr 26 29 13% 12% 13 -%

CTOorp 51 S30 9% 8% 9% +%
GWiySrD 13 816 11% 11% 11% -%

Bymtoree 2231® 23% 22% 23 +%

- H -

KrdngLaw 9 10 8% 6% 6% J#

Heriwyvl 076 9 78 28% 27% 27%
taper Gp 052 15 191 17% 17% 17% -ft

HarrtsCrop 5 3® 33% 31% 31% -%

HBOS Co 0.18 874541 99% 97% 07% -1%

Heafflxar 25 8547 49% <7% 48% +1

Hahthcre 0® is 111 10*2 10% 10% -%

HfiSxMnc 329 278 10 9% 9%
HtttxtaTcn 21 2558 10% 10% 10%
Heetiingar Oifi 43748 3% 3% 3%
Hridrej 10 X 10 9% 10 +%
HatenTroy 12 ire 20% 20 20% +1

HertHf 0® 17 099 11% 11% 11% +%
Hogan Sy* aT5 191343 T2ft 11% 12 +,’<

Horogte 113 286 49% 48 «B +51

HoreaBsnfxQ® 11 37 25% 25 25 +%
tan Infix 048 13 91 22% 21% 22 -%

tanttack 37 410 2lft 21% 21% +ft

tanabtaa 044 15x1® 4% 4% 4%
tad JB 0203® 1538 18% 18% 18ft -ft

tarthpix 0® 132813 23% 23% 23%
taro Co 0® 16 X 4% 3% 3%
tartfiTscS 11 22® 44% 41% 43% +2

HyeorBn 18 64 4% 4% 4% -%

- I -

ffflSys 22 184 12% 11% 11% -%

flSkfil 1 408 1% 1% 1%
tavnsor 37 382 15% 14% 15 -%

Immunogen 1 335 2{i 2% 2ft ft
bupolBc 0,40 16 172 24>2 24 24%

MM 024 24 01 27% 27% 27% -%

HRe* 34 832 15% 14% 14% -%
Mbrofi 47703581136% 34% 33% +1%
tagtedW 0® 11 145 11% 11% 11% +%
bare 1 2® ili ift ift ft
UepDW 929222 13% 12% 13% +1%
mgtdSys 8i rese47% 45 48% +%
tntpdW9 6 3® 1% ift 1%
Wei 0.16 I445D18 61% « 60>* -%

total 18 177 1ft 1ft 1ft +ft

kidgMB 040111(020 7 8»2 6%
inter Tei 23 422 17% 16% 16% •%

htsrteeA 024 15 355 15% 15% 15% -%

tatgph 123571 18% 18% 18% 4%
tatreeal 71671 10% 9% 9% -%

totartra 109 6*4 I3i2 13% 13% -%

Haw*: 2320® 24 23% 23% +%
feaCtakyOA 75 308 21% 21% 21% -%

kwacree 0® 24 1799 25% 24% 24%
Iomega Cp 4Q2134Z 17 15% 16% +1

taaoedx 13 23 1«% 14% 14% ft

MWMa 1.2OT2S 5226l2220%22812 -%

- J -

J&JSlKk 18 538 12% 12 12% ft
Jasnhc 026 12 51 7l2 71* 7% +%
JLGM 004 1725fi4n37% 34% 36+1%
Jettison W 17 184 20% 20% 20% ft
JornsH 17 194 13% 13 13% +ft

JonaaUed 015 50 2607 42% 40% 41% -1%

JSSFin 13b 15 67 32% 32 33% +%
JtnoUg 032 16 738 18% 17% 17% ft

juste 016 ii ii4* n% n% 11%

rr ar
aw. e law tab low lm creg

- K-
K Surtax 008 31 97 9% d8% 8% ft
uroreCp 044 IT 55 1ft 10% 10%
KabySr 080 16 8® 29% 28% re1

.: +A
ombre 092 14 154 30 29% 29%
tlAMr is:7859 28% 2ft 20% -1%

KflBA 0 348 B & ii -A
langhc 151S834 33% 32% 33% +1

(OdtekaS 7i2389 22% 21% 21% ft

- L -

UbtxH 072 54 6 13% 13% 13% +%
LrtdFren 018 3 57 12% 12% 12% ft
IMI Rafi 923302 44% 40*2 40% -*%
Laneaatar a® 15 514 33 37% 37% -%
Lana he 0® 69 220 16% 16 16

Lrtfift&i 2547® 23 22% 22% -%
Lanoptxs 131220 9% 0l2 B% ft
Lreerecpe 11 227 2lJ 2ft 2% -ft

LtdcaS 103925 36% 34% 34% -1%

UiounPr OS 14 119 25% 24% 24%
UUCP 016 12® 3ii 3& 3jS +ft

Lwnen 14 2974 5% 4% 4% -%
Lite Tech 020 if 91 28% 26% 28% ft
UHne 23 306 12 11% 12

UBytadA 032 12 3 12% 12% 12% ft
unct*l T on 16 299 20% 19% 19% ft
UnmylM 17 li 32% 31% 32% +1

UneerTec 0.16 3367® 49>4 47% 48^2

Utjufiax 044 16 ® S% 31% 31% -1

Lnesan® d.10 2B 3994 27% 27% 277a +%
LMSffSO 26 597 33JJ 33% 33% ft
Lena Star 23 1® 11 10% 10%
WCCp 16 4098 Bl* 8% 8% •%
UMH 0.62 27 38 45% 45% 45% +%

- M -

MO Cm 0® 3730230 30% ®ft 29% +%
MS Cars 16 1® 16% 16% 18% ft
MacMIa 0® 7 23 13 1} 13

Madge 532888 44% 43% 43% +%
Magee Grp <088 12 1® 23% 22% 22% ft
MaiBn 19 81 >3% 13% 13%
MaroamCp 3 936 13 12 12% +%
Marine Dr 77 4735 u7% 6% 7 +%
Malta* Cp 14 1Bu90% B9 B9 -1

Maraoo 164 119 9% 9% 9% +%
ltonbSaMO.44 11 70 13% 12% 13%
UnMl 0® 12 782 25 24% 25 +%
Mane 92 2® 10% 9% 10% +%
MaximM 514172 40% 39% 40 -%

Mc&bBiH 0.48 12 299 19% 18% 18%
McCcrmte 056 34 2817 22% 22% 22% ft
Msdsxtac 016 49 1® 12% 12 12% ft
Metonne 024 11 5 8% 8% 8% +%
Madia Cp 010 31 1345 27 2S% 26% +%
Mens 024 154114 14 >3% 13ft ft
MaraitB 092 12 62 27% 27% 27% ft
MaitariS 4 782 20% 19% 20% +%
MenreyG 0® 14 253 47% 46% 47 «%
Merfdanx 148 17 2588 52% 51% 51J3 -B
Htm 9 57® 2,3 +Ji 2}J +%
Mesa Air 263374 11% 11% 11% ft
UmtodaA 016 16 655 14% 14% 14% +%
XFSCm 1451® ®% 82% 62% +%
MtahaaiF Q20 13 1® 12% 12% 12%
Menage 139 866 9% 9% 9% ft
McrocoB 43 5262o31% 29% 31% +1%
Mcrgmlx 702464 14% 1ft 14 +%
IBcrpoBs 0 910 2% 2?. 2% *it
MOB 3338021 1042 9974100% ft
MdABM IB ® 20% 20 20% ft
MdwGnln 0® 31 14 13% 12% 12% ft
UferH 052 67 1231 32% 32% 32%
MBcm 428 ® 37% 37% ft
Mratach OlO 22 13® 18% 17% 17% ft
MoUaTai 12270® 15% 14% 14% +%
Madam Co 024 19 9B 10% 107s 10%
MocSneMIxa® 10 4® 24% 23% 24 ft
Motet* 006 24 737 33% 33 33,1 *i

7
t

MotexhC O® 25 730 35 34% 33 +%
MoSCOdl 0J04 62 439 8% 7% 8% +%
BwtowP 036 14 416iC8b 26% 28/* +A
MTSSy* 056 13 251 33% 32% 33% ft
Mycogea 22 226u19% 18% 19 +%

- N -

MAC Re 020 9 26 33% 33*2 33}J ft
task Fncb X0J2 10 85 17% 17 17!% +i
Nat Coopt 0J6 20 31 19% 10 IB ft
NBsSua 020 32 41B 31% 23.02 30% +1%
Navigator 800 17 23 18% 17% 10 +%
tec 048 45 07 60% 59% 60 ft
Neflear E51S21 66% 65% 65% ft
NBOSV 7 1« 5% 5% 5% ft
Netscape 15B42 57% 53% 53% -2

Narvik Gen 374451 41% 39% 41% *2

Neuragan 29 479 32% 31% 32

New linage 1 4® 2% 2% 2% ft
Mudgetat 26 604 4$ 46% 47% ft
tatartC* 004 » 456 9% 8% 9

NamCroA 12®® 15% 15% 15%
Noble Dll 523701 9% 9% 9% ft
Nontaon 072 19 695 58l2 55% 56% +1%
Ndaam 0^0 21 6555 43l2 42% 43l2 +1

Noreani 14 91 25% 25 25% +%
NStarUn 127 45 7% 7% 7% ft
NorttaiTat 124 141788 54 S3 S3 -1

mrOr TT 0635 46% 41% 43% -2%

Novel 1436S22 12% 12% 12% ft
Noveft* 1111235 58% 53% 53% -3%

KPCW 13 077 7% 7% 7% ft
NSCdtp 28 52 2 2 2

- o -

OCharieya 9 334 12% 11% 12%
OdaJConi 26 ISIS 38% 37% 3B ft
Odettes A 11 36 8% B ft
OMveLg 16 513 12% 12% 12%
OgtabayN 120 8 5 39% 39% 39% -%

raaoCs Q® 20 142 37% 37 37%
OH Xenix 128 12 1® 40% 39% 39%
rtdtatB 092 15 176 33% 33 33% +%
Ontancorp 120 11 3704 3ft 32% 33}i +V«
One Price 34 B53 4% 4% ft ft
OradB 4938975 5ft 52% 52H -lA

Dili Senes M 831 13% 12% 13% ft
Ottotecn 099 10 419 12 11% 11%
OrchdSitoP 17 1801 u27% 25 2ft +1%
DragonMet 031 76 10®U17% 18% 16% ft
Orihoflx S 184 8% 06% 6%
OBbap 81245 2% 2fi 2%
OsMSAx 028 17 209 15% 14% 15 ft
OsttaxtiT a® 14 39 IS 14% 14% -%

OSerTflfX 1.76 15 53 37 38% 38%
QsdnBTO 63 3241 84% 82% 82% ft

- p - a -

Paccar 1® 7 952 50 48 « -1%

PacOlrtOP 064 11 730 143 0% 9%
PSCfiCl* ® B87o9ft 93% M% +%
Patanakc 51 5101 72% 71% 71% ft
Paychex 036 581076 58% 57% 57%
PayeeAm 13135B 7% 7 7%
Peeneaa 050 48 12 9% 9% 9% +%
PwnTHy 10 44 17 1ft left ft
PemVkyx 150 n 19 ® 34% 34% ft
Penadr 0® 13 1257 27% 28% 27

Pentechl 17 9 2}t 2& 2& ft
Penned LxQ2D 20 113 21% 20% 20%
PaopiaaH 054 10 710 21% 21% 21% -%

Panigo 24 7147 13% 12% 13% +%
PBOwgLD 6 117 5% 5% 5% ft
Petroite 1 12 45 B9 28% 26% 28% -%

PlbWlxTCb 21 1372 13% 12% 13%
PhyxCpAra 27 948 17% 1ft 17 -%

PRCbdl 048 IB 8 9% 9% 9%
Ptaureto 66 5930 40% 37% 37% -2%

PMBrmn 14 T42 18% 18% 18% +%
PxmaerGp 0*0 28 22 29% 29 29% ft
PtoneaW 080 25 7 55 54% 55 ft
PbowSt 012 12 7® 13% 13% 13% ft
Phta 812 834 25% 24 24% ft
PucBhk 052 7 zlOO 13% 13% 13%

PdwbO 16 3H 10% 10% 10% -%

PiesCai 31434 2A 1% lU ft
PtreUa 009 6 =76 9% 8% 9

Preassk 8433770103% 07%iO1% -2%

PBCtd 2310234 17% 17 17 ft
Pride Pel 18 840 11 10% 11 ft
Primrool 13 36* 18% 17% 18% ft
Prod Ops 028 40 2S7 32 31% 31%
Pffi 244804 23% 22% 2005 --U

LT Photo 15 252 12% 11% 11%
Qwkertam 088 10 25 14% 12% 14

Quiona 755483 44 43% 43% ft
Qm Faxt are is w 22% 21% 21% ft
Ouantai 1S9T7S 17% 17 17% +%
Odctah 20 20 29% 29 29% ft

iv fi»

sock re*, e icq* w u« tat Ow*

- R -

Rdtatow 18 541 23% 23% 23,’* ft
Rasp 0 548 1% 1,1 i}i ft
Raytnooa IB 332 i9% 19 19% ft
RCS8Fln a« 10 443 23% 22% 22% ft
HMd-flhb 5151® 17% 17 17% ft
Ream 16 498 20% 19% 19% ft
fetfgre IB® 1% 1% 1% ft
RRithMeri 25 689 22% 22% 22b ft
Resound 251035 B% 9% 9% ft
Radas 096 Z7 3858u65% 64% 65% +1%
RhierFst 040 12 3u29% 29I2 29>2

RoadwExpr 447 14 13ft 14 +%
toNgrt 012 9 44 4% d*% 4% ft
RdokmUxO® 181577 19 18% 18U ii
Ron SB 028 1610797 24% 23% 23% -A
TteehMed 25 1096 36 34% 35

RPMtoC. 0® 17 1579 15% 15% 15% -A
RyanPmiy 11 2823 7% 6% 7

- s
Safeco 1® 112126 38 37% 37,»* ii
SaUMh 94 73 S7% 37 37

Sandenon 020 14 257 11% 11% 11% •A
SchtodwA 0® 17 3966 23% 23 23 ft
sasysm 7B1TB97 41% 37% 38ft -212

Sobs 6 132 5% 41* 5

SctoxCp 052 181114 16% 15% 15% ft
Santa 11 90 4% 4% 4% ft
Seafkkf 100 31 zl® 35% 35% 35% +1%
SB Cp Ore 23 721 23% 22% 23% +%
SetoetaB 036 43 273 h’l 2% 3A +A
Satacdre 1.12 9 161 37% 36% 36% ft
Sequent 113533 f2% 11% 12{t +A
Sequoia 10 247 4% 4 *,% -A
Sara Tech 19 141 6% 6 6 ft
Sevanrenx 022 10 4 16% 16% 16%

SttMed 004 3311584 ® 55% 55\ 41
Shorewood 12 448 14% 14% 14% ft

StowbCP 8371381 17% 16% 16% •%

Siena On 42 6245 37% 35% 36/, -1A
StenAl 044 21 3004 ®8% 55% 55% +%
SlgmaDes 32880 11% 10% 10% •ii

SttSVb 008 11 145 22% 21% 22% +%
SdcnVGp 136001 26% 24% 2SA -<ti

SftnpsoQ 040 ID 2276 9% 9 9%
SmBtnvT 11 32 3% 3% 3% +%
SmUiOd 57 40 27% 27% 27%
SotoareP 1 1® 3 2% 3

Soutmstx a® 11 1114 26% 26 28 ft
SptegTOA 020104 622 ft 9% 9/* A
Spygusa 9910352 27% 24% 24% -i

StJudaUd 040 2914521 38% 38% 36% 1%
StPartc 040 13 1® 26 24% 24% +A
SteyBf 1 2100 A A A
Sagtes 456405 26% 25% 26% +%
Starbucks 4515390 17% 16% 16% -i%

StdMcra 29 1® 1ft 18% 16% ft

Stdtagit 078 13 413t£3% 22% 22% ft
Steal Tec a® 18 5® 12 11% 11% ft
StrtyUSA 020 1 07B 3d2% 2% ft
sum e 1® ib% 17% is

Smrtra 1.10138 1887u28% 3% 26% -1%

snuctfi* IK 8285 31% 39% 29% -1%

Snyter 000 302499 54% 5S% 54% +%
STOBvanD 14 445 11% 11% 11% +%
SumtoaoB 0® 2 3 25% 25 25% -%

SurenttBCiOM 18 6B2 34% 34 34 ft
SunmlTe 101 4202 32% 31% 31% ft
Satan 0 4 2% 2% 2%
SunMc 2458380 56% 54% 54% 1%
SMtoaRi 245 96 12% 12% 12% ft

SvriffTra 20 454 19% 18% 10% ft
Sybase he 12573® 34% 33% 34
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US equities

lower on rate

rise worries
Wall Street

Data suggesting that the Fed-

eral Reserve might not lower
interest rates at next month's
meeting of its Open Market
Committee sent US share
prices lower in midday trading,

writes Lisa Brcmsten in New
York.

At 1 pm the Dow Jones
Industrial Average was oil

29.62 at 5,535.48, the Stan-
dard & Poor’s 500 lost 3.49 at

646.97 and the American Stock
Exchange composite was 1.03

Microchip Technology

Share price (S)

40

30 -1-

25 1

Jan 1996 Feb

Source; FT Extol

weaker at 56L32. New York SE
volume was 246m shares.

The Nasdaq composite
slipped L32 to 1.108.73 and the
Pacific Stock Exchange tech-

nology index was 0.6 per cent
lower.

Just after noon the Dow was
down more than 50 points, trig-

gering the “uptick rule" that
restricts program selling Yes-

terday marked the sixth con-
secutive session in which the
volatile market has traded
with restrictive collars.

Yesterday’s data was mixed,

with figures on January pro-

ducer prices posting less of a
rise than most economists had

Telmex helps Mexico
Telmex helped to support the

market in MEXICO CITY. Bro-

kers said foreign investors
were noticeable mainly by
their absence, although those
who were busy were purchas-

ing the telephone utility.

The IPC index was standing
1.48 points softer at midsession
at 2353.91.

Telmex domestic stock was
up nearly 1 per cent by midses-
sion. reflecting a rise in the

group’s ADRs traded on Wall
Street

Other active stocks were
Visa, up 4.7 per cent, and Hyl-
samex, 33 per cent ahead.

SAO PAULO was nearly 1

per cent lower by mid-morning
as investors concentrated their

attention on a round of debates
in the country’s congress dur-

ing the coure of the week.
The Bovespa index had shed

482.50 to 51,970 by noon.

in the senate a vote on the
extension of a R$20bn special

budget fund, known as the fis-

cal stabilisation fund, was due
. to take place tomorrow.

BUENOS AIRES dropped 1.5

per cent at the opening, dogged
by selling on Wall Street

The Merval index registered

a decline of 7.32 at 50725 by
midday. On Monday the mar-
ket closed 2.1 per cent down,
but turnover was very low at

just 10m pesos.

Traders said industrial pro-

duction statistics released after

the close on Monday were dis-

appointing. but had not taken
investors by surprise.

CARACAS followed the gen-

eral regional trend. By mid-
aftemoon the IBC index was
down 40.66 or 1.4 per cent at

2,78426. On Monday the mar-
ket closed off 2.4 per cent at

2,82522 in slow trading.

S African industrials retreat

Johannesburg was weak in
quiet trade, with industrials

taking their lead from Wall
Street's early performance and
golds marginally down in reac-

tion to a dull bullion price.

The overall index lost 63.5 at

6,723.1, industrials fell 68.6 to

8426.3 and golds dipped 14.4

to 1,7524.

Anglo American led the
market lower, dropping R5.50
to R257.50. Iscor, the steelma-

ker, receded 29 cents to R3-25

as the market registered disap-
pointment with the high con-
tribution by extraordinary
items to its interim results,

announced on Monday.
Sappi slid R3 to R48 after

warning shareholders on Mon-
day that lower palp and paper
prices wonld hart earnings
this fiscal year.

De Beers declined R3.50 to

R126.50 while, among gold
issues, Vaal Beefs surrendered
R7.50 to finish at R375-
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Allianz and bond yields lead Frankfurt

expected. But the more recent

Conference Board figures on
February consumer confidence

showed a strong rebound from
the January numbers, suggest-

ing that consumers might not

be a drag on economic activity.

In individual shares. Micro-

chip Technology tumbled

or 19 per cent to J29ft after

warning that it expected
fourth-quarter sales and
income to fall below analysts’

estimates.

Cephalon dropped $3!4 or 14

per cent to $20% as rumours
spread that the biotechnology
group would have to mount
another trial of myotropin - a
drug to treat motor neuron dis-

ease. Chiron, which is working
with Cephalon on the drug,
told news agencies that it had
never suggested the drug
might need another trial.

Chiron was $% easier at
$lI55/» and the American Stock
Exchange biotechnology index
fell 0.9 per cent

Canada

Toronto was weak for the sec-

ond consecutive session as
lower than expected US pro-

ducer prices sent mixed signals

on economic recovery in the

second quarter of this year.

The TSE 300 composite index
had dipped 12.92 by noon to

4.944.20 in volume of 40.2m
shares.

Placer Dome rose CS'-i to

C$39% after its president, Mr
John Wilson, said that the gold

producer expected increased
earnings in 1996. compared
with the previous two years.

Bombardier edged forward
C$v, to C$21% as the group said

that it had decided not to
make an offer for the assets

of the troubled Dutch aircraft

maker Fokker because the risk

of such an acquisition was
too high.

The US data went down well in

FRANKFURT. While a 33 per

cent rise in profits at Allianz

merely supported the market

during the session, the big

insurer led equities up after

hours. The Dax index closed

10.36 higher at an Ibis-indi-

cated 2,449.09, Allianz coming

out DM46 ahead at DM2,816 on
its profits, its beta status and
its response to easing bond
yields in the US.

Turnover came back from
DM8.3bn to DM".7bn. The bet-

ter tone did not save MAN.
down another DM10.70 at

DM409.50 after Monday's disap-

pointing first-half results; DB
Research lowered its recom-
mendation for the truckmaker
and engineer from neutral to

underweight, short term.
There was a better reception

for Bilfinger& Berger, up DM14
at DM585, although the con-
struction group forecast a flat

1996 after a profits downturn in

1995. Meanwhile, speculators
took Bremer Vulkan up DM-L20
or 35.6 per cent to DM16 after

the banks gave the embattled
shipbuilder a two-month
reprieve.

PARIS suspended Chargeurs
at FFrl.201 ahead of its demer-
ger announcement during the
course of the afternoon. But
the story whetted speculative

appetites as the CAC-40 index
rose 13.59 to 1.974.52.

Valeo, which did trade.

ASIA PACIFIC

advanced FFr13.50 or 5.1 per

cent to FFr279 as reports circu-

lated that Mr Carlo de Bene-

detti, the Italian businessman,

might sell his 28 per cent stake

in the car parts group.

MILAN, too, saw action in

rumour driven stocks as the

Comit index edged 0.47 higher

to 593.53. helped by gains in

the lira and bond futures.

Companies in Mr Carlo de

Benedetti’s stable firmed the

Valeo rumours. The stake is

held through Cerus, a French
holding company, which said

late in the day that no decision

had been taken, but that

investment bankers had been
asked to undertake a strategic

study. Clr. the' holding com-
pany, advanced L14.4 to L864,

Cofide L32.6 to L601 and Oli-

vetti L2 to L927.

Elsewhere, Snia, the fibres

and chemicals holding com-
pany, and other Fiat-controlled

companies, were sharply
higher on renewed speculation
that the motor group planned a
sell-off as it refocused on its

core business.

Snia moved ahead L48 to

LI,431. while Snia Fibre
jumped L27 to L&40. Caffare,
the chemicals group, rose L45
to L1.515 and Sorin. the bio-en-

gineer. by L138 to L4.600.

AMSTERDAM ran individual

features as the AEX index fin-

ished 0.34 firmer at 507.60.

Oce-van der Grinten, the
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manufacturer of photo copying

machines, rose another FI 4.40

to FI 131.50 after its positive

1995 eamingg announcement
on Monday and forecast for

another strong rise in 1996,

particularly in the US.

On the secondary market,
which is mainly where domes-

tic investors trade, Fokker lost

10 cents to FI 2.10 after Bom-
bardier, of Canada, said that it

had called off talks, and had
decided not to make an offer

for the ailing regional aircraft

maker.
Hagemeyer rose 70 cents to

FI 10020 as it published 1995

results which came within the
range of most analysts’ fore-

casts. Akzo Nobel lost another
FI 1.40 to FI 181.50, as the
shares continued to reflect dis-

appointment with Monday’s
set of 1995 figures.

ZURICH saw selective
demand for blue chips which
took the SMI index 11.3 higher
to 3,3093.

UBS bearers rose SFrl6 to

SFrl.241, with Mr Martin
Elmer's BZ Bank said to be a
buyer. Attention bad been refo-

cused on UBS this week after

Mr Stephan Schmidheiny. the
industrialist, confirmed that he

bad taken a stake by buying
almost lm registered shares.

Alusuisse fell SFr8 to SFi933.

still pressured by Monday's
news that the company
planned a SFr70m increase in

authorised capital.

BBC lost SFrlO to SFrl,443
on profit-taking ahead of

today’s profits figures of ABB
Asea Brown BoverL
Swissair fell SFT7 to SEri.063

following 1996 figures from the
Belgian airline Sabena, in
which the Swiss flag carrier

has a 49.5 per cent stake.

CTOCKHOLM’s affinity with
bond yields, a bounce in Volvo
and a 23 per cent gain in for-

estries took it to all-time highs,

the Afffirsvarlden General
index climbing 14.1 to L878.0 in
turnover of SKr3.4bn.

Volvo B moved forward SKr5

to SKrl42J50 after a newspaper

article said that its car division

would replace its entire prod-

uct range over the next four

years. SSAB, the steelmaker,

reported record profits, fore-

cast a squeeze on margins, and

saw its shares gain SKrL50 at

SKr7&50.
ISTANBUL closed at another

all-tune high on continuing

hopes that a coalition govern-

ment would soon be formed

between Turkey's two leading

conservative parties.

The composite index, which

jumped 10 per cent on Monday,

rose another 2.441.46 or 4.1 per

cent to 61,673.52 in turnover

that singed to an all-time peak

of TL2*40bn-
Brokers noted, however, that

profit-taking bad pulled the

index back from its historic

intra-day high of 62.97L97.

PRAGUE climbed to a high

for the year as the PX50 index

of leading shares gained 2.4 or

0.5 per cent at 466.0. Turnover
was KcsLlba.
Among active stocks, Ceska

Sporitelna, the country's larg-

est savings bank, leapt nearly

2£ per cent, or Kcs5 to Kcsl95.

Brokers suggested that the
company's advance this week
- the stock was also up 2J5per

emit on Monday - could be put

down to comments from the

bank at the end of last week
that it would issue a GDR by
the summer.
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Nikkei sheds 2.3% on combination of negative news

>

Tokyo

Equities lost 2.3 per cent, test-

ing the 20.000 level as the over-

night drop on Wall Street, the
higher yen and rising
long-term interest rates hit

investor confidence, writes
Emiko Terazono tn Tokyo.

The Nikkei 225 index fell

479.87 to 20,000.40 after fluctu-

ating between 19.977.48 and
20.426.65. Futures lost ground
due to overnight weakness in

Chicago and fears of higher
interest rates. This prompted
arbitrage unwinding which hit

underlying cash prices.

Volume was estimated at

350m shares, against Monday’s
296m. Although some foreign

investors bought high-technol-

ogy stocks and institutional

investors placed buy orders at

lower levels, technical trading

led activity and most investors

stayed away.
The Topix index of all first

section stocks lost 18.75 or 1.2

per cent at 1.553.37 and the
Nikkei 300 was down 3.90 or 1.3

per cent at 289.80. Declines led

advances by 849 to 214, with

151 issues unchanged.
But in London the ISE/Nik-

kei 50 index put on 2.91 at
1,354.44.

Futures selling sparked off

fears of possible unwinding of

the record high outstanding
arbitrage balance of 3.3bn
shares. Rumours that US
hedge funds were selling in the

futures market also fuelled

technical selling.

Uncertainty over the housing
loan bailout scheme depressed

banks. Leading politicians of

the ruling coalition govern-
ment bad called for an
increased loss burden on the
commercial banks, which set

up the defunct jusen. or hous-
ing loan companies. Dai-Ichi

Kangyo Bank declined Y5Q to

Yl.940 and Fuji Bank Y100 to

Y2.110.

Green Cross, one of the five

drug companies ordered to
compensate haemophiliacs
who had contracted the HIV
virus through untreated blood
products, continued to weaken,
falling Y5 to Y627. It admitted

that it had continued to dis-

tribute tainted blood products
even after the Ministry of
Health and Welfare had
ordered a recall, and the com-
pany had submitted reports of

a complete collection of its

untreated products.

Exporters were hit by the
fall in the dollar. Toshiba
slipped Y5 to Y817 and Fujitsu

YlO to Yl.070. Car shares were
also lower, with Tbyota Motor
down Y2Q to Y2J50.
in Osaka, the OSE average

fell 183.11 to 21,633.78 in vol-

ume of 33.6m shares. The high
yen hit Nintendo, the video
game maker, which fell Y170 to

Y7.Q00.

Roundup

charges was stiH not enough.
SINGAPORE was weak on

profit-taking in blue chip
banks, properties and ship-

yards after their recent sharp
gains. The Straits Times Indus-

trial index fell 25.55 to 2,445.57.

CAM Mechatronic was again
actively traded, picking up 4
cents to 92 cents on specula-

tion of a takeover after two top

executives sold shares.

KUALA LUMPUR pulled
back on expensive share
prices, rising US bond yields,

and technical resistance at

UOO on the composite index.

The ELSE composite index
ended 12.87 or 1.2 per cent
lower at 1,077.19.

Bank shares were pulled
down by worries of possible

financial fallout from alleged
very heavy losses at the state-

owned steelmaker Perwqja.

BANGKOK moved slightly

higher, after falling for five

consecutive trading days, as
domestic investors bought blue
chips only two minutes before

the close. The SET index
gained 339 at 1,333.86 on
BtS.4bn turnover.

Brokers put down the rise to

technical trading, with Thai
Fanners Bank topping the list

of active stocks in terms of
value, and making Bt4 to
Btl89. Finance One. the coun-
trv’s largest finance company,
finned Bt2 to Btl48.

SYDNEY fefl back in a hold-

ing pattern ahead of Saturday’s
general election. The All Ordi-

naries index shed 7.4 to 2J556.7.

Turnover was A$470-5m in vol-

ume of 210.76m shares.

Amotts was steady at A$8.52

after announcing slightly

improved half-year net profits.

Hie golds index eased 10.6 to

2,102.6, with. Plutonic off 25

cents at AI7.25, but Newcrest
rose 8 cents to A$535.
WELLINGTON was sup-

ported by a good rally in Tele-

com, up 9 cents at NZ$6.61,
while the NZSE-40 Capital

index made 5.37 to 2,132.45.

Turnover, at NZ$65m. was
boosted by a crossing of 18m
shares in Brierley as the stock

rose a cent to NZ$1.28.

MANILA succumbed to a fur-

ther bout of profit-taking as
the composite index fell 39.74

• • ,%•
or L3 per cent ter 2R93J12 jn

heavy turnover ofRQui shares;

KARACHI fell tack on wh$t
brokers described as poriticfti-

sqParing by domestic investors

who held speculative stocks.

The KSE I<X>share index i$n
27.78 or L5 per cent to 4,75(121

Losers led gamers by lSfrto 7&
PTCL retreated RsL3Q {o

Rs37.85 on reports that the gov-

ernment had asked tjae.group
to make a payment ofRps5.7bn

in excise duty. • >

BOMBAY was broadly lower

in sluggish trade attributed fa

dealers staying away to watch
the World Cup cricket match
between India and Australia

being played in the dty.
The 30-share BSE index

dropped 1&81 to 3^1929.

Early gains were reversed in

TAIPEI as volume drifted

down. The weighted index, 41

points higher at one stage, fin-

ished down 632 at 4,769.64.

A government-promoted
fund continued to enter the
market and lifted prices in
early trade. But the lack of
confidence caused by strained

Taiwan-China relations soon
dragged the index down.
The government said that

China was building up 150,000

troops for a military exercise

on its south-eastern coastline

in a move aimed at influencing

the outcome of Taiwan's first

direct presidential elections on
March 23.

Selling by foreign institu-

tions was seen in electronics.

Mosel plunged by the daily 7

per cent limit to TS6&5.
HONG KONG featured a

HK&L50 spurt by Hang Seng
Bank to HKS74.75 in response
to Monday’s report of a surge
in 1995 operating profits and
on what was regarded as its

promising growth potential

Elsewhere, the market took
its lead from index futures and
the Hang Seng index finished

13.40 weaker at 11,197.02, up
from a low of 11,107.75. Turn-
over remained thin at HK$5bn.
HSBC, whose results came in

at the high end of estimates,

slipped 50 cents to HKS12450
as brokers commented that its

51 per cent surge in bad debt
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Italy {50) 73JJ3 -12 71 J» 48.66 5584 85 88 -1.5 1.76 74.79 71.98 4958 56-43 87.17 82.71 65.45 73.47
Japan (482) —

.

151.91 02 14825 100.12 11458 100.12 02 0.76 150.73 145 07 99.92 113.73 99.92 164,82 13635 141^4
Malaysia (1071 525.57 0.1 506.01 345.40 396.40 514.98 -0.3 1.63 S2S27 505.57 34821 396.32 51067 56126 425.77 483.36
Maodco (18) 1132.46 -1A 1090.34 748.42 862.00 9354.S9 -0.9 1.49 114&07 1105.88 751.68 66081 944054 1237.14 647S1 B49S5
Nalhertand (1W— ...._..—20O.55 -0.6 27011 184.91 21106 207.52 -0.0 328 282.13 271-55 187.03 212.87 209.33 28123 225.09 225.78
New Zealand (13) 81.41 02 7038 5066 6185 63.86 0.1 4.56 8123 78.18 5325 8129 63.77 85/8 7229 73,56
Norway (33) 241.58 -as 232.59 159.22 181.75 207.37 -as 2^1 242,89 233.78 161.02 18326 20094 243.79 202.78 21a77
Singapore (4A) 454S6 -02 438.03 299.86 34286 294.78 -0.4 1.37 456.05 436 95 30223 344.10 296.01 46521 346.10 35L08
South Africa (45) ——402.60 12 367.70 295.41 302.9S 336^3 0.5 3.55 397.52 382.61 263.53 299.94 334.95 437.78 30031 308.08
Spam (37). 174.87 -0.1 16828 115-26 131 56 161.55 -a4 3.72 17013 16856 116.10 132.14 16220 17520 124.10 132.05

Swdsn (J7J — ... 335.98 -0.6 323.48 221.45 252.77 334J1 -0.4 220 333.14 325.46 224.16 255.13 336.40 338.14 23223 244.68
Switzerland (38) .231.42 02 222.80 152.53 174.10 168.86 0.0 1.58 230.95 22228 153.10 17425 168,79 239.55 171.70 171.70

Thgiand (<*) — 18257 -0.9 175.77 12a33 13785 17B2B -1.1 1.99 18422 17721 122.12 13399 18021 193.35 130.15 148.35
United Kingdom (205) ... 230.49 -09 221.91 151.92 173.40 221.91 -as 4.07 232.67 22324 15424 175.55 22334 235.50 192.74 194.7Z
USA (8311 265.70 -12 25522 17113 199.90 265 70 -12 2.18 269.06 258.97 178.37 203.01 269.06 269.11 197^0 199.82

Americas (778) 24253 -12 23322 159.72 18281 203.75 -1.2 2.17 24529 236.09 162.81 185.07 20622 24534 100-00 183-01

Europe (730) 20522 -0A 107.58 13026 154.33 175.42 -0.6 3.02 20625 19W1 136.73 15&.62 17053 20025 169.63 17145
Nordic (13?)— 291.90 -as 261.03 192.39 219.60 251.18 -0.5 2.05 293 45 282.44 194.54 221.41 252.48 295.02 22222 233J3Q
Pacific Basn (832) 165.16 0.5 159.02 108.86 124"6 11250 0.1 1.18 16428 158.12 108.91 123 95 112.14 171.07 145.95 150.15
Eiro-Padflc (1562) 181.75 0.0 174.99 119.79 136.73 136.18 -0.3 205 181.67 174.85 120.43 137.07 136.55 163,39 156,37 15803
North America f732) -12 249.20 170 50 194.73 25023 -1.2 2.19 262.01 252.18 173.ffl 197.69 261.40 26226 192.77 195U8
Europe Ex. UK (525)— .186.59 -Q.3 179.65 122.98 14088 149.18 -05 2.44 187.07 180.05 124.01 141.14 148.87 187.07 15292 15453
Pacific Ex. Japan (350).. 287 71 -as 277.00 189.63 216.45 252U3 -as 292 28911 27826 191^6 218.13 253-52 292.69 22925 235.68
Worm Ex. US (1754) ... . 18322 0.1 17840 120.76 137.84 140.49 -03 2.08 183.12 17625 121.39 13816 140.86 184.71 156.72 15952
World Ex. UK (2180) 20650 -as 198.82 136.11 15586 17196 -0.7 1.93 207.47 199 68 137 53 156.53 173.10 207.64 166^2 168-26
World Ex. Japan (1903) _ 240.03 -02 231.10 15820 180.56 275-31 -0.9 2.53 242.17 233.08 180.54 182.72 227.48 242.17 187.55 188.12

The World Index (23851... 208.67 -0.5 200.90 137.53 15688 176.53 -0.7 212 209.73 201.86 139.03 15824 177.74 209.73 16920 17150

CopyriBM. FT-SE htemaoad limited Qdkknsn. Sachs and Co. and Standml & Poor's
Laten pnoae ware wovaiabto tar Ha odMon

iWd. Al ngftB reserved TT/S4P Actuaries* b a JaW nadanatt of The farad Tinea Larded tfU Standod & Poo's.

This announcement appears as a matter ofrecord only

Bristol-Myers Squibb Company

has acquired

The undersigned acted as financial adviser to

Bristol-Myers Squibb Company

and international broker to the offer

Schroders

January 1996


